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ROBERT H. LUCAS VS. JOHN F. CAMPBELL C 

Docket No. 19591 




John F. Campbell Company, petitioner, 

V. 

Commissioner of Internal Revenue, respondent 

Apj^raTices.—For taxpayer: John F. Richter, Esq., ](lany Fried¬ 
man, Esq. For CommW: L. A. Luce, Esq., P. Savoy, E^q. 


DOCKET ENTRIES 


1926 


Aug. 26. Petition received and filed. Taxpayer notifie^. 

“ 27. Copy of petition served on General Counsel. 1 

Oct. 25. Answer filed by Gen. Coimsel. i 

Nov. 3. Copy served on taxpayer. Assigned General jCalendar. 


1928 
Aug. 
Oct. 




Nov. 


« 


Dec. 


it 


23. Notice of hearing Oct. 24, 1928. i 

19. Notice of appearance of John F. Richter and liarry Fried¬ 
man as counsel for taxpayer filed. i 

24. Hearing had before Mr. Siefkin. Stipulition filed. 

Comm^rs brief due Dec. 1st, 15 days thereaftler for reply. 
3. Transcript of hearing Oct. 24, 1928, filed. | 

30. Motion for extension to Dec. 15, 1928, to file brief filed by 
G. C. Granted 12/3/28. | 

15. Motion for extension to Dec. 20, 1928, to file lirief filed by 
G. C. Granted 12/18/28. i 

19. Brief fiiled by G. C. Copy served. i 


1929 


Jan. 

Feb. 


It 


^kr. Siefkin. 
Trammell & 

I 

i 

Cbpy served 


Mar. 


tt 

ft 


tt 


Apr. 

Sep. 


tt 

tt 


Nov. 


tt 


4. Petitioner's reply brief filed. 

15. Findings of facts and opinion rendered. 

Judgment will be entered under Rule 50. 

Sternhagen dissenting. 

26. Notice of settlement filed by taxpayer. 

Mar. 2. | 

2. Hearing set Mar. 26, 1929. | 

26. Amended notice of settlement filed by taxpaye|*. 

26. Hearing had before Mr. Siefkin on contested j settlement 
imder Rule 50. Petitioner allowed 2 days! to submit 
amended recomputation. Order to enter wjithout fur¬ 
ther hearing. | 

29. Order of redetermination entered. | 

11. Transcript of hearing 3/26/29 filed. | 

19. Petition for review by Ct. of Appeals of D. C. ^vith assign¬ 
ments of error and stipulation of venue fiOied by G. C. 
24. Proof of service of petition filed. J 

30. Proof of service of petition filed (James F. Dufifey). 

Sep. 30. Proof of service of petition filed (John F. Canipbell Co.). 
Nov. 18. Statement of evidence lodged. 1 

“ 18. Proof of service of statement with hearing s^t 12/2/29. 
18. PrsBcipe filed. | 

18. Proof of service of prsecipe filed. ! 
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1929 

Nov. 18. Motion for extension to 12/18/29 to settle record filed by 

G. C. 

“ 18. Order enlarging time to Dec. 18, 1929, for preparation of 

evidence and delivery of record papers sur petition 
entered. 

22. Objections to pricsepe filed. 

Dec. 2. Hearing had before Mr. Trammell Div. 2, approval of 
statement of evidence. 

“ 5. Transcript of hearing 12/2/29 filed. 

17. Agreed statement of evidence approved and ordered filed. 

18. Order enlarging time to Jan. 15, 1930, to file copy of tran¬ 

script of record sur petition for review, entered. 

Now, January 2, 1930, the foregoing Docket Entries certified from 
the record as a true copy. 

[seal.] i B. D. Gamble, 

Clerk, U. S. Board of Tax Appeals. 
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3 United States Board of Tax Appeals j 

John F. Campbell Company, 326 West Madison 
Street, Chicago, Illinois, petitioner 

V, 

Commissioner of Internal Revenue, respondent 

Petition 

Filed August 26,1926 

1. This is the appeal of the John F. Campbell Company, for¬ 
merly a corporation of the State of Illinois, now dissolved, brought 
in its behalf by John F. Campbell, legal representative of its former 
stockholdei*s. The above named taxpayer hereby appeals from the 
determination of the Commissioner of Internal Revenue set forth 
in his deficiency letter IT: CA: 2552-^-7 dated June 29, 1926 and 
as the basis of its appeal set forth the following: 

2. The deficiency letter (a copy of which is attachedl) was mailed 

to the taxpayer on June 29, 1926, and states a deficiency of 
($4,596.71) four thousand five hundred ninety-six | dollars and 
seventy-one cents. | 

3. The taxes in controversy are income and profits taxes for the 
calendar years 1922 and 1923 and are less than ($13,000.00) ten 
thousand dollars, to wit ($4,596.71) four thousand five hundred 
ninetv-six dollars and seventy-one cents. 

4. The determination of tax contained in the said deficiency letter 
is based upon the following errors: 

(a) The Commissioner erroneously included in ^rosjs income in 
the calendar year 1921 the sum of ($50,087.51) fifty thousand eighty- 
seven dollars and fifty-one cents, said amount arising from the for¬ 
giveness of indebtedness. 

(b) That as a consequence the net loss in 1921 applicable to the 
years 1922 and 1923 was erroneously stated and the nei taxable in¬ 
come for the years 1922 and 1923 was erroneouslv determined. 

5. The facts upon which the taxpayer relies as the 1 basis of its 

appeal are as follows: | 

(a) That the taxpayer was indebted to several creditors for the 
purchase of sugar in the year 1920 in the amount of ($145,722.15) 
one hundred forty-five thousand seven hundred twenty|two dollars 
and fifteen cents. 1 

4 (b) That owing to the collapse of the sugar j market the 
taxpayer found itself in financial difficulties. 

(c) That on Januar}’ 21, 1921 the taxpayer entered into a written 

agreement with its two principal creditors whereby its ijadebtedness 
to them in the amount of ($138,900.00) one hundred thirty-eight 
thousand nine hundred dollars was satisfied by the jiayment of 
($2,500.00) two thousand five hundred dollars in cash ^nd the as¬ 
signment of a 75 per cent equity in certain outstanding Accounts re¬ 
ceivable amounting to ($118,384.06) one hundred eighteen thousand 
three hundred eighty-four dollars and six cents. i 

(d) That at various times during the year 1921 the taxpayer made 
oral agreements with other creditors whereby they accepted 
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(^,346.59) four thousand three hundred forty-six dollars and fifty- 
nine cents in full settlement of the indebtedness of ($6,822.15) six 
thousand eight hundred twenty-two dollai*s and fifteen cents due 
them. 

(e) That as a result of said written and oral agreements indebted¬ 
ness to the amount of ($50,087.51) fifty thousand eighty-seven dol¬ 
lars and fifty-one cents was forgiven by the taxpayer’s creditors in 
the vear 1921. 

(f) That the taxpayer liad a net loss of ($50,695.18) fifty thousand 
six hundred ninety-five dollars and eighteen cents for the year 1921. 

(g) That the taxpayer had an income of ($4,018.22) four thou¬ 
sand eighteen dollars and twenty-two cents for the year 1922 before 
application of the 1921 net loss! 

(h) That the taxpayer had an income of ($34,755.43) thirty-four 
thousand seven hundred fifty-five dollars and forty-three cents for 
the year 1923 before application of the 1921 net loss. 

6. The taxpayer in support of its appeal, relies upon the follow- 
ing propositions of law: 

(a) ‘‘ Income is the gain derived from capital, from labor, or from 
both combined.” Strattoii^s iTidependence v. Howhert^ 231 U. S. 399. 

(b) ^ The fact that after the transaction the plaintiff’s balance 
sheet had improved was not sufficient to constitute a gain derived 
from capital. If, anything, it was a gain accruing to capital, and 
as such was not taxable income.” Kerhaugh Empire Covipany v. 

Bowers. 300 Fed. 938. 

5 (c) “ Enrichment through increase in value of capital invest¬ 

ment is not income in any proper meaning of the term.” 
Eisner v. Macomher. 252 U. S. 189. 

Wherefore, the taxpayer resi>ectfully prays that this board may 
hear and determine its appeal. 

! John F. Campbell Compant, 

i By John F. Campbeix, 

A ttorn eg-in - fact. 

State of Illinois, 

County of Cook, ss: 

John F. Campbell, being duly sworn, says that he is the legal 
representative of the former stockholders of the John F. Campbell 
Company, formerly a corporation of the State of Illinois, now dis¬ 
solved, said corporation being the taxpayer named in the foregoing 
petition; that, as said legal representative, he is duly authorized to 
verify the foregoing petition: that he has read the said petition and 
is familiar with the statements therein contained, and that as for¬ 
mer president of said corporation, he knows the facts stated in said 
petition are true. 

John F. Campbell. 

Sworn to before me this 23 day of August, 1926. 

[seal] Arthur J. Stillman, 

, Notary Public. 
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6 (Copy) ]Form NP-S 

Treasury Department, 

Office of Commissioner of Internal Re\^nue, 

IT: CA: 2552-N-7 Washington^ June 1926, 

John F. Campbfxl Company, 

326 West Madison Street^ | 

Chicago,^ Illinois, | 

Sirs: In accordance with the provisions of section 279! (a) of the 
revenue act of 1926, there has been assessed against you! an income 
and profits tax amounting to $4,596.71 for the taxable yeab 1922 and 
1923, the details of which are set forth in the attached siatement. 

In accordance with the provisions of section 274 (a) c^f the same 
act, you are allowed sixty days (not counting Sunday as ^he sixtieth 
day) from the date of the mailing of this letter within w|hich to file 
a petition with the United States Board of Tax Appeals, contesting 
in whole or in part the correctness of this determination. 
Respectnilly, 

D. H. Blair, 

C omn\issloner. 
By C. R. Nach (Si^ed) 
Assistant to the Conun^issioner. 
Enclosure: | 

Statement | 

Form 882. 


7 Statement i 

IT: CA: 2552-N-7 

In re: John F. Campbell Company, 326 West Madison Street, Chi¬ 
cago, Illinois. I 

Year Dtfficiency In tax 

3922_$2.52.28 

1923_4, .344.43 

Total_4, .596. 71 

1922 

Net loss reported_ j .$46,218.83 

Add: 1. Excessive 1921 net loss_ 50,237.05 


Net income adjusted_ i 4.018.22 

Explanation of Adjustment to Net Income | 

1. The excessive 1921 net loss has been disallowed in accordance 
with article 1601, Regulations 62, and is computed as follows: 

Net loss 1921 deduett d_.$.50,69.5.18 

1. Debts cancelled_$5(t 087.51 

2. Depreciation disallo\ve<l- 137.54 

3. Donations_ 12.00! 


Net loss 1921 adjusle<l. 


50,237.05 
458.13 


Net loss claimed_! 50,695.18 

“ *‘ allowed_ 458.13 

Excessive 1921 net loss_ 50, 237.05 
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1. The discharge of indebtedness in 1921 by an agreement with 
the debtors to take a cash payment and certain securities receivable 
held by your corporation in full settlement of an indebtedness larger 

than the cash payment and securities so taken is held to be a 
8 cancellation ox part of the. indebtedness without desiring 
to benefit the debtor, and the amount cancelled constitutes in¬ 
come to your corporation in 1921 and in accordance with Income 
Tax Decision 1547. 

2. The depreciation claimed on your amended 1921 return of 
$137.54 has been disallowed, for the reason that the assets on which 
depreciation is claimed w’ere fully depreciated prior to the beginning 
of the year 1921, and therefore no further depreciation on such 
assets is allowable in accordance w’ith article 161, Regulations 62. 

3. Donations deducted in 1921 of $12.00 have been disallowed, 
in accordance >vith article 562, Regulations 62. 

Computation of Tax 


Net income adjusted_$4. 018.22 

Less: Exemption_ 2, 000. 00 

Balance taxable at 12M:%_ 2.018.22 

Total tax assessable_ 252.28 

Orijdnal tax_ None. 

Deficiency in tax_._ 252. 28 

1923 

Net loss reported_ 11,463.40 

Add: 1. Net loss 1921 disallowed_46.218.83 

Net income adjusted_ 34,755.43 


Explanation of Adjustment to Net Income 

1. The 1921 net loss has been disallowed, in accordance with article 
1602, Regulations; 62, for the reason that in the audit of vour 1922 
return the entire amount of the 1921 net loss as adjusted was allowed 
as a reduction of the 1922 net income, leaving no excess net loss to 
be carried forward to 1923. 


9 Net income adjusted-753.43 

Less : Exemption_ i _ None. 


Amount taxable at 12'/.» i>er cent_ 34.755.43 

Total tax asses.sable__ 4. 344.43 

Ori^ual tax_ None. 


Deficiency in tax__ 4. 344. 43 


Payment of the deficiency in tax should not l)e made until a 
bill is received from the Collector of Internal Revenue for your 
district, and remittance should then be made to him. 

Now, January 2, 1930, the foregoing petition certified from the 
record as a true copy. 

[sE.4L.] B. D. Gamble, 

Clerk. U. S. Board of Tax Appeals. 
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United States Board of Tax Appeals j 


John F. Campbell Company, petitioner,] i 

^ T* -D ' L»ocket No] 19591 

Commissioner of Internal Revenue, i 

respondent j 

I 

A it sir er | 

. i 

The Commissioner of Internal Revenue, by his attprney, A. W. 
Gregg, General Counsel, Bureau of Internal Revenue, for answer to 
the petition of the above-named taxpayer admits ahd denies as 
follows: [ 

1. Admits the allegations contained in paragraph 1 of the petition* 

2. Admits that a statutory notice of deficiency was mailed to the 
taxpayer on June 29, 1926. 

3. Admits that the taxes in controversy are incom^ and profits 
taxes for the calendar years 1922 and 1923 in an amount of $4,596.71. 

4. Denies that the commissioner erred in the determi iation of the 
tax contained in said notice of deficiency and specifically denies: 

(a) That the commissioner erroneously included in ^ross in¬ 
come in the calendar year 1921 the sum of $50,087.51, jsaid amount 
having arisen from the forgiveness of an indebtedness.! 

(b) That the commissioner erred in the statement j of any net 
loss in the year 1922 applicable to the years 1922 j^nd 1923, and 

11 further denies that the commissioner erred in th^ determina¬ 
tion of the net taxable income for the years 1922 and 1923. 

5. Admits all the allegations contained in subparagra])hs (a), (c), 
(d), (e), (g), and (h) of paragraph 5 of the petition, but denies all 
the allegations contained in subparagraphs (b) and (f) of para¬ 
graph 5 of the |>etition. 

6. Denies generally and specifically each and every allegation 
contained in taxpayer’s petition not hereinbefore admitt(id, qualified, 
or denied. 

Wlierefore, it is prayed that the taxpayer’s appeal be denied. 

A. W. GREGtt, 

General Counsel^ 

Bureau of Internal Revenue. 

Of counsel : Dwight N. Green, 

Special Attorney^ Bureau of Internal Revenue. 

Now, January 2, 1930, the foregoing answer certified from the 
record as a true copy. 

[seal.] B. D. Gamble, 

Clerk.^ U. S. Board of Tax Appeals. 

90488—30-2 
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United States Board of Tax Appeals 

John F. Campbell Company, petitioner, v. Commissioner of 

Internal Revenue, respondent 

Docket No. 19591. Promulgated February 15, 1929 

Cancellation of indebtedness held not income. Meyer Jewelry 
Co., 3 B. T. A. 1319, followed. 

John F. Richter, E.sq., and Harry Friedman, E-^q., for the 
petitioner. 

L. A. Luce, Enq., for the respondent. 

This is a proceeding for the redetermination of deficiencies in 
income taxes for the calendar years 1922 and 1923 in the amounts of 
$252.28 and $4,344.43, respectively. The sole issue is whether can- 
cellati(;n of indebtedness, totaling $50,087.51, of the petitioner made 
by vendors of merchandise purchased by the petitioner for resale 
in the course of its regular trade or business, constitutes taxable 
income. The facts were stipulated. 

Finding8 of fact 

John F. Campbell Company, the petitioner, was incorporated on 
November 2, 1910, under the laws of the State of Illinois, "with a 
capital stock of $30,000, which was increased to $100,000 in the year 
1917. 

During the years 1920, 1921, 1922 and 1923, the petitioner was en¬ 
gaged in the sugar and rice brokerage business and maintained a 
principal office at 326 West Madison Street, Chicago, Illinois. 
13 During the year 1920, the petitioner became indebted to the 
B. H. Howell Son and Company and the Colonial Sugar Com¬ 
pany for goods purchased to the extent of $24,700 and $114,200, 
respectively. 

In satisfaction of these obligations, the aforesaid firms agreed, on 
January 21, 1921, to accept $2,500 cash and a 75% interest, amount¬ 
ing to $88,788.05, in certain accounts receivable which the petitioner 
had against the Godfrey Packing Company, the Gurineon Candy 
Company, John Jacobson, the Novak Company, and D. Reich and 
Sons. 

During 1921, certain other creditors of the petitioner also agreed 
to accept the sums of $4,346.59 in satisfaction of debts for goods 
purchased owing to them by the petitioner, amounting to $6,882.15. 

As a result of the aforementioned agreements, a total indebtedness 
of $50,087.51 was canceled or forgiven during the year 1921 by the 
creditors of the petitioner and it was relieved from the payment of 
said sum of $50,087.51. 

In its income-tax return for 1921, the taxpayer reported a net loss 
of $50,545.64 from the operation of its brokerage business. 

During the years 1922 and 1923 the taxpayer derived a net income 
from the operation of its business of $4,018.22 and $34,755.43, 
respectively. 

In its income-tax returns for the years 1922 and 1923, the taxpayer 
carried forward the net loss of $50,545.64 which it had reported for 
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1921 and applied said net loss against the net income from its busi¬ 
ness for the years 1922 and 1923. | 

14 The respondent reduced the net loss reported by the tax¬ 
payer for 1921 to $458.13, by including in th^ petitioner's 
income for that year, the sum of $50,087.51, representing the amount 
of the petitioners indebtedness which was canceled hy its creditors 
during the vear 1921. 

The action of the respondent in reducing the net loss for 1921 to 
be carried over to 1922 resulted in the proposed deficiencies in the 
petitioner's tax. amounting to $252.28 for the year 1922 and $4,344.43 
for the vear 1923. 

The books of the taxpayer during the years 1920, 1^21, 1922, and 
1923 were kept u})on the accrual basis. 

The certificate of inventorv as of December 31, 1920, attached to 
the 1920 return, does not show whether inventorv was jtaken at cost 


or cost or market whichever was lower. 

OpotlOfi 

SiEFKiN : The petitioner argues that the facts in this proceeding 
bring it squarely under the Board's decision in Meyer Jiemelnf Com- 
pany^ 3 B. T. A. 1319, where it was held that the cancellation of 
indebtedness by agreement of creditors under the circiimstances set 
forth in the ca.se did not constitute income. The respondent, on the 
other liand. makes three contentions: (1) That the cancellation of 
indebtedness (or allowance,’’ as the respondent i>refe|’s to call it) 
constitutes a reduction in the cost of goods .sold: (2) that it is 
taxable income in the year received; and (3) that the facts are dis¬ 
tinguishable from tho.se in Meyer JexccVry Coiiipany. mpra. 
15 As to his first contention, the respondent concedes that if 
the goods as to which the allowance was made w^re purchased 
in 1921, the allowance or cancellation of indebtedness would not be 
income. But, he says, the petitioner has not met his biiitden of proof 
to the extent of .‘showing that all the goods were purchiised in 1921. 
The respondent also argues that if any part was purchased in 1920, 
the basis for the inventory at the end of tliat year not l^eing shown, 
it is a nece.ssary part of the petitioner's ca.se to show fhat no part 
of the ])urchases in que.stion, if any, was in fact include^! in the cost 
of gocxls .^oid in 1921. 

We tliink tliis contention is not well taken, being raised for the 
first time in the brief of the respondent. The record .shows that the 
Commissioner added the amount in question to incom<j because he 
held that canc-ellation of indebtedness constituted income under the 
regulations and the bureau's ruling.s. The petitioner, by his petition, 
questioned that conclusion, and issue was joined by th^ respondent 
on the allegations of the j^etitioner that the amount canceled did not 
con.stitute income. | 

As to the respondent's .second and third contentions, it is also our 
opinion that they can not be .sustained. As we view this proceeding, 
the facts are not distinguishable from those in Meyer Jewelry Com- 
pamj. supra, and our conclusion must be the same as in that case. 
The respondent erred in adding $50,087.51 to income in 1921. 

Reviewed by the Board. 

Judgment will he entered un\ler Rule 50. 


Trammell dissents. 
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Sternhagex, dissenting: This petitioner kept its books and 
made its returns on the so-called accrual basis. In computing 
its taxable income for 1920, it deducted cost of goods sold (^,021,- 
822.22), from gross; sales ($4,081,842.81), and stated the difference 
($60,020.59) as grofes income in arriving at net ($5,443.13). The 
cost of goods sold as shown on its return was figured by using in¬ 
ventories at the beginning ($154,472.72) and end ($37,405.41) of 
the year. There can be no escape from the belief that the stipulated 
costs of $24,700 incurred to the Howell Company and $114^00 in¬ 
curred to the Colonial Company were deducted as accrued costs in 
computing taxable net income for 1920. It does not appear when the 
further amount of $6,882.15 was incurred for goods purchased, but 
presumably it too was deducted prior to 1921 as an accrued cost. 
Thus, in accordance with its own system of accounts, the petitioner 
has kept down its taxable income for 1920 by deducting, not a pay¬ 
ment, but a liability to pay. If it had adopted the system of actual 
receipts and disbursements, it would have had no such deduction in 
1920 and its deduction in 1921 would have been the amount actually 

paid. See Rama v. Bowers, Fed. (2)-, C. C. A. 2nd Circuit (not 

yet reported). 

There can be no doubt of petitioners right, under section 212, 
regularly to employ an accrual method of accounting. United States 
V. Anderson, 269 U. S. 422, or of the propriety, under that method, 
of deducting costs in the year of accrual prior to payment. But the. 
fact that it has employed such a method and has taken such a deduc¬ 
tion recpiires that items of income are not to be regarded as if iso¬ 
lated, but requires the inquiry whether the treatment claimed for the 
item in question is such that the .accounting method thus 
17 employed will clearly reflect income, as required by section 
212. Either the item must be adjusted within the method to 
bring about a clear rellection of income, or else the entire method 
must be adjusted to such required result. 

The assumptions of the accrual .system which justify its recogni¬ 
tion as a means of arriving at taxable income include the assumption 


that when a deduction is taken for a cost incurred there is a genuine 
anticii)ation of payment, and since the payment will surely in 
future be made, it is entirely fair that the deduction be made when 
the liability accrues instead of when paid, so long as the system 
adopted be consistent and free fiom material distortion. Under 
sucli a system, gain or loss can only be ascertained bv giving con- 
sideration to the relation of each fact recognized in the accounts 
to the other facts. This is undeniably true when, as is the case here, 
each year is. by the use of inventories and net losses, tied up with 
the other years and not separately considered. The closing inven¬ 
tory of 19*20 is tlie opening inventory of 1921. both years are meas¬ 
ured by the same standard, and consistency is vital to a true reflec¬ 
tion of income. Thomas Shoe Co., 1 B. T. A. 124. The net loss 


provision of section 204 is founded upon an offset of the misfortunes 
of one year against the fortune of another. There is also on the 
return of 1921 an item of worthless debts of $23,008.16 which is 
deducted because the credits were previoush" reported as income in 
prior years.-' It seems to me that just as integrity is implict in the 
honor system upon which the income tax and its i^turns is founded. 
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550 consistent and proper adjustments are implicitly Required by a 
voluntary accrual system. When a deduction |lias been en- 
18 joyed upon the assumption that a liability will j be met to its 
full extent and the assumption subsequently proves erroneous, 
a proper adjustment should be made by way of either I restating the 
deduction for 1920 or treating the amount subsequently remitted as 
u gain in 1921. The choice between these two adjustments is not so 
much controlled by established legal principles as it is !by the neces¬ 
sity of administering the income tax as simply as is cc^nsistent with 
equality of taxation. To me it seems fair and simpler jn a case such 
as this to treat the remitted excess as a gain in 1921| rather than 
to revoke its deduction in 1920. j 

But to say, as the board holds, that there needs to be no adjustment 
whatever—^that there has been no gain and hence no income—is to 
ignore the very substance in which the taxpayer’s income is embodied 
and to bring about an obvious distortion which must I threaten the 
continued recognition of an accrual system. Is there any more reason 
to ignore the petitioner’s gain than there is to ignore tjie loss to the 
creditors? The}^ too had probably adopted an accrua^ system and 
had in 1920 accrued as income the sales price to the petitioner. See 
Amcdgamated Sugar Co.^ 4 B. T. A. 568. When in 1921 they re¬ 
mitted part of it, they no doubt took a deduction. Wl|ile I am not 
always moved by formality of reasoning, it is just as iriipelling here 
as it was to the Supreme Court when it decided in United States v. 
Flannerg^ 268 U. S. 98, that deductions for capital losses although 
not restricted by the Constitution, were gauged by the rational sym¬ 
metry implied by taxing capital gains, as held in Goodrich v. Ed¬ 
wards^ 255 U. S. 527. 

19 The facts stipulated in this case do not show the occasion 
for remitting the debts. I apprehend that the [parties were 
making a distribution of the effects of the sugar slump. There is 
no evidence of insolvency, bankruptcy, or winding upj of business. 
There has been no irretrievable loss of assets. To the contrary, peti¬ 
tioner continued in ordinarv course to carrv on its business. Its 
balance sheets show a substantial net worth. It had n :> actual loss 
in 1921 (except $458.13), and it is only by blindly ignoring the remis¬ 
sion of its debts that a constructive loss can be found. In 1922 its 
b'Usiness revived to the extent of a profit of $4,018.22, and in 1923 
it earned $34,755.43. These profits, earned in the ordinary course 
of business, go entirely free from tax b}’ applying a petitions net 
loss of 1921 of $50,087.51. The effect is a repeated deduction of 
the same item—once in 1920 as accrued cost of goods anti again as a 
net loss in 1922 and 1923. The assumption which Supports the 
accrual and deduction in 1920 leaps nimbly over the fact remission 
in 1921 and lands serenely in time to reduce taxes for 19^2 and 1923! 
Thus the case goes far beyond what I thought was an extreme illustra¬ 
tion of the fallacy in National Sugar Manufacturing Co\^ 7 B. T. A. 
577, and I am unable to believe that these decisions c^n find root 
in the unique facts of the Kerhaugh-Em'pire case, 271 T4. S. 170. 

I think the respondent’s determination should be sustained, 

Xow, January 2, 1930, the foregoing findings of fact and opinion 
certified from the record as a true copy. [ 

[seal.] B. D. GAjMBLE, 

Clerk. U. S. Board of Taais Appeals. 
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United States Board of Tax Appeals 
John F. Campbell Company, petitioner 1 


V, 


1 Docket No. 10591 


Commissioner of Internal Re\’enue. respondent 


Order of redefermhtafion 

Pursuant to the decision of the board promulgated February 15, 
1029, in the above-entitled proceeding, the petitioner having filed a 
proposed final determination with notice of settlement, and the com¬ 
missioner having objected to such proposed determination, now 
therefore, in consideration of the promises, it is 

Ordered and decided that for the year 1022 there is an overassess¬ 
ment in the amount of $252.28, and for the vear 102o there is an 
overassessment in the amount of $4,344.43. 

(Signed) Poorest I). Siefkin, 

Member, U. S. Hoard of Tau; Apycals, 

Entered March 20, 1020. 

Dated: IVashington, D. C. 

Now, Januarv 2. 1030, the forejjoinir order of redetermination cer- 
tified from the record as a true copy. 

[seal.] B. D. (iamhlf., 

, Clerk, U, S. Hoard of Ta.r Appeals. 

21 Ignited States Board of Tax Apj)eals 


Commissioner of Internal Revkni e. petitioner] 

on review 
i r 

doHN F. Campbell Company, respondent on 

review 


/Docket No. 10591 


Petition for revieir in the Court of Appeals of the District of 


Columbia 


P^iled Sei)tember 10, 1020 

To the honorable Judges of the Court of Appeals of the District 
OF Columbia : 

Now comes Robert H. Lucas, Commissioner of Internal Revenue, 
bv his attornevs, Sewall Kev, ST)ecial Assistant to the Attorney Gen- 
eral, and C. M. Charest, General Counsel. Bureau of Internal Reve¬ 
nue, and resj>ectfully shows: 

I 


Tlie petitioner on review (hereinafter referred to as the commis¬ 
sioner) is the duly appointed, qualified and Acting Commissioner 
of Internal Revenue, ap])ointed and holding his office by virtue of 
the laws of the United States. The respondent on review (herein¬ 
after referred to as the taxpayer), was duly incorporated under the 
laws of Illinois and maintained its j)rinci})al office at 320 "West Madi¬ 
son Street, Chicajjo, Illinois. 


ROBERT H. LUCAS VS. JOHN F. CAMPBELL C 
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II j 

The nature of the controversy is as follows, to wit: I 

The John F. Campbell Company, the taxpayer, was incorporated 
on November 2, 1910, under the laws of the State of Illinois, and 
during the years 1920, 1921, 1922, and 1923 was eng:aged in the 
sugar and rice brokerage business, maintaining a principal office at 
326 West Madison Street, Chicago, Illinois. 

22 During the year 1920, the taxpayer became indebted to 
the B. H. Newell Son and Company, and the Colonial Sugar 

Company, for goods purchased to the extent of $2-1:,700.00 and 
$114^00.00, respectively. In satisfaction of these obligations, the 
aforesaid firms, agreed on January 21, 1921, to accept $2,5(0.00 
cash and a 75 per cent interest amounting to $88,788.(15 in certain 
accounts receivable which the taxpayer had against the Godfrey 
Packing Company, the Gurineon Candy Company, John Jacobson, 
the Novak Company, and D. Reich and Sons. As a result of these 
agreements, a total indebtedness of $50,087.51 was (Cancelled or 
forgiven during the year 1921 by the creditors of the taxpayer and 
it was relieved from the payment of said sum of $50,087.51. 

In its income tax return for 1921, the taxpayer rej^orted a net 
loss of $50,545.64 from the operation of its brokerage business. 

During the years 1922 and 1923 the taxpayer derived net income 
from the operation of its business of $4,018.22 and $34,755.43, 
respectively. 

In its income tax returns for the years 1922 and 1923, the tax¬ 
payer carried forward the net loss of $50,545.64 which it had 
reported for 1921 and applied said net loss against the net income 
from its business for the years 1922 and 1923. 

The books of the taxpayer during the years 1920, 1921, 1922, and 
1923 were kept upon the accrual basis. 

The commissioner reduced the net loss reported by tpe taxpayer 
for 1921 to $458.13 by including in the taxpayer’s incopie for that 
year, the sum of $50,087.51 representing the amount jof the tax¬ 
payer’s indebtedness which was cancelled by its creditors during 
the year 1921. The action of the commissioner in reducing the net 
loss for 1921 to be carried over to 1922 resulted in tlie proposed 
deficiencies in the taxpayer’s tax amounting to |$252.28 for 

23 the 3 'ear 1922 and $4,344.43 for the year 1923, fro|n which an 
appeal was taken to the United States Board of T|ix Appeals, 

August 26, 1926. The hearing of the said appeal v^as held on 
October 24, 1928, and on February 15, 1929, the Bo^rd of Tax' 
Appeals promulgated its findings of fact and opinion in which it 
sustained the taxpajrer’s contentions. On March 29, 1920, the board 
entered its order of redetermination in said appeal wherein 
and whereby it was ordered and decided that there is an over¬ 
assessment in the amount of $252.28 for the year 1022 and an 
overassessment in the amount of $4,344.43 for the year jl923. 


The parties hereto have stipulated by their attorneys^ of record, 
pursuant to the provisions of section 1002 (d) of the revenue act ot 
1926, that the decision of the United States Board of T^x Appeals 
may be reviewed by the Court of Appeals of the District of Colum- 
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bia. The original of said stipulation is attached hereto and made 
a part hereof. 

IV 

The commissioner alleges that in the record and in the proceed¬ 
ings before the United States Board of Tax Appeals, and in the 
decision and order of redetermination rendered and entered by the 
United States Board of Tax Appeals, manifest error occurred to 
the prejudice of the commissioner, and the commissioner assigns 
the following errors, and each of them, which he avers occurred 
in the said proceedings, decision, and order of redetermination, 
and upon which he relies to reverse the said decision and order of 
redetermination so rendered and entered by the said United States 
Board of Tax Appeals, to wit: 

24 1. The Board of Tax Appeals erred in holding and deciding 

that the allowance of $50,087.51 made to the taxpayer in 1921 
by its creditors did not constitute income to the taxpayer for that 
year, such holding and decision being unsupported by any evidence. 

2. The Board of Tax Appeals erred in failing to hold and decide 
that the allowance of $50,087.51 made to the taxpayer in 1921 by its 
creditors constituted a reduction of the cost of goods sold, thereby 
increasing taxpayer’s gross income for 1921 by that amount. 

3. The Board of Tax Appeals erred in holding and deciding that 
the taxpay^er had sustained a net loss of $50,545.64 for the vear 1921, 
such holding and decision being unsupported by any evidence. 

4. The Board of Tax Appeals erred in failing to hold and decide 
that the taxpayer had sustained a net loss in 1921 of only $458.13. 

5. The Board of Tax Appeals erred in holding and deciding that 
there is an overassessment in the amount of $252.28 for the year 1922 
and an overassessment in the amount of $4,344.43 for the vear 1923, 
such holding and decision being unsupported by any evidence. 

6. The Board of Tax Appeals erred in failing to hold and decide 
that there is a deficiency in tax for the year 19^ in the amount of 
$252.28 and a deficiencv in tax for the year 1923 in the amount of 
$4,344.43. 

7. The Board of Tax Appeals erred in rendering its decision in 
favor of the taxpayer and against the Commissioner. 

V 

Wherefore, the commissioner petitions that the decision of the 
United States Board of Tax Appeals be reviewed by the Court of 
Appeals of the District of Columbia, and that a transcript of 
25 the record be prepared in accordance with the law and with 
the rules of said court, and transmitted to the clerk of said 
court for filing and ithat appropriate action be taken to the end that 
the errors complained of may be reviewed and corrected by said 
court. 

I Sewall Ket, 

Special AssiMant to the Attorney General. 

C. M. Charest, 

General Couiieel., 

Bureau of Internal Revenue. 


JGH/bj 
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26 Robert H. Lucas, Commissioner of Inter- 
nal Revenue, petitioner on review 

V. 

John F. Campbell Company, respondent 

on review 


iDobket No. 19591 


Verification of Petition for Review 

District of Columbia, ss: 

C. M. Charest, being duly sworn, says that he is General Counsel 
for the Bureau of Internal Revenue and as such is djily authorized 
to verify the petition for review by the Court of Aj)peals for the 
District of Columbia of the decision in the above-entitled case; that 
he has read the said petition and is familiar with ^he statements 
therein contained and that the facts therein stated are true except 
such facts as may be stated upon information and belief and these 
facts he believes to be true. j 

(Signed) C. M. Charest. 

Sworn and subscribed to before me this 19th day jof September, 

1929. j 

[seal.] George Wi Kreis, 

Notary Public^ District 6^ Columbia. 

My commission expires November 12, 1932. j 

JGH/bj I 
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United States Board of Tax Appeals 


Commissioner of Internal Rev'enue, petitioner] 

on review 

V. 

John F. Campbell Company, respondent on 

review’ 


I Docket No. 19591 


Stipulation for Review’ by the Court of Appeals of the District of 

Columbia 

It is hereby stipulated and agreed by and between the parties 
liereto, by their respective attorneys, that the decision !of the United 
States Board of Tax Appeals in the above-entitled! cause, dated 
March 29, 1929, determining overassessments in incoijie and profits 
taxes of the John F. Campbell Company, for the yeajr 1922, in the 
amount of $252.28, and for the year 1923, in the amount of $4,344.43 
may be reviewed by the Court of Appeals of the Distric: of Columbia. 
This agreement is made under and pursuant to the provisions of sec¬ 
tion 1002 (d) of the revenue act of 1926. 

(Signed) C. M. Charest, 

General Counsel. Bureau of Internal Revenue.^ 

Attorney for Petitioner on Review. 
John F. Richter, 

Harry Freedman, 

At tor my H for Respondent \ on Review. 
Dated September 17, 1929. 

JGH/bj 
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28 United States Board, of Tax Appeals 

Robert H. Lucas, Commissioner of Internal' 

Revenue, petitioner on review 

V. Docket Xo. 19591 

John F. Campbeix Company, respondent on 

review 

Xotice 

Filed September 30, 1929 

To John F. Campbell Company, 

326 West Madison Street^ 

Chicago^ Illinois. 

Respondent on Review. 

Please take notice that the Commissioner of Internal Revenue did 
on the 19th day of September, 1929, file with the United States 
Board of Tax Appeals a petition for review of the decision of said 
board in the above entitled cause by the Court of Appeals for the 
District of Columbia, a copy of which said petition for review is 
herewith served upon you. 

. ~ (Signed C. M. Charest, 

; General Counsel., 

I Bureau of Internal Revenue.. 

Attorney for Petitioner on Review. 

Enclosure: Copy of petition for review. 

Service of the foregoing notice and service of a copy of the peti¬ 
tion for review mentioned in said notice is acknowledged this 24th 
day of September, 1929. 

John F. Campbell Co., 

By John F. Campbell. 

Respondent on Review. 

JOH/bj 

Xow, January 2, 1930, the foregoing petition for review and 
proof of service and stipulation of venue certified from the record as 
a true copy. 

[seal.] " I B. D., Gamble, 

' Clerl\ TJ. S. Board of Tax Appeals. 

29 United States Board of Tax Appeals 

Robert H. Lucas, Commissioner of Internal 
Revenue, petitioner on review 

! V. Docket Xo. 19591 

John F. Campblix Company, respondent on 

review 

Statement of evidence 
Filed December 17, 1929 

The above-entitled cause came on for hearing on the 24th dav 
of October, 1929, before the Honorable Forest Siefkin, Member of 
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I 

the United States Board of Tax Appeals, there beini present the 
petitioner, by its counsel, John F. Richter, Esq., and ^arry Fried¬ 
man, Esq., and the respondent by his counsel, L. A| Luce, Esq., 
Special Attorney, Bureau of Internal Revenue (C.jM. Charest, 
General Counsel, Bureau of Internal Revenue), appearing on behalf 
of the Commissioner of Internal Revenue. At the hearing before Mr. 
Phillips the following stipulation of facts was filed: i 

“The John F. Campbell Company, the petitioner, was in corpo¬ 
ra ted on November 2, 1910, under the laws of the State of Illinois, 
with a capital stock of $30,000.00 which was increased to $100,000.00 
in the year 1917. 

“ During the years 1920, 1921, 1922, and 1923, the petitioner cor¬ 
poration was engaged in the sugar and rice brokerage |business and 
maintained a principal office at 326 West Madison Street, Chicago, 
Illinois. 

“ During the year 1920, the petitioner became indebte4 to the B. H. 
Howell Son and Company’ and the Colonial Sugar (pompany for 
goods purchased to the extent of $24,700.00 and $1:.4,200.00, re¬ 
spectively. 

“ In satisfaction of these obligations, the aforesaid firms, 
30 agreed on January 21, 1921, to accept $2,500 cash and a 75 per 
cent interest amounting to $88,788.05 in certain accounts re¬ 
ceivable which the petitioner had against the Godfrey Packing Com¬ 
pany, the Gurineon Candy Company, John Jacobson, the Novak 
Company, and D. Reich and Sons. 

“As a result of the aforementioned agreements, a toi:al indebted¬ 
ness of $50,087.51 was cancelled or forgiven during tlpe year 1921 
by the creditors of the petitioner and it was relieved from the pay¬ 
ment of said sum of $50,087.51. 

“In its income tax return for 1921, the taxpayer reported a net 
loss of $50,545.64 from the operation of its brokerage 1 business. 

“ During the 3 'ears 1922 and 1923 the taxpayer deri^^ed a net in¬ 
come from the operation of its business of 018.22 and $34,755.43, 
respectively. 

“ In its income tax returns for the years 1922 and 1^23, the tax¬ 
payer carried forward the net loss of $50,545.64 which it had re¬ 
ported for 1921 and applied said net loss against the net income 
irom its business for the j'ears 1922 and 1923. 

“ The respondent reduced the net loss reported by t^he taxpayer 
for 1921 to $458.13 b}^ including in the petitioner’s income for that 
year, the sum of $50,087.51 representing the amount of i:he petition¬ 
er’s indebtedness which was cancelled by its creditors! during the 
\’ear 1921. 

“ The action of the respondent in reducing the net Ibss for 1921 
to be carried over to 1922 resulted in the proposed deficiencies in the 
petitioner’s tax amounting to $252.28 for the year 1922 apd $4,344.43 
for the year 1923. | 

“The books of the taxpayer during the years 1920, 1921, 1922, 
and 1923 were kept upon the accrual basis. 

“ The tax returns of the petitioner for the years 1920^ 1921, 1922, 
and 1923 are attached hereto as joint Exhibits A-l,i A-2, A-3, 
and A-4.” I 
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At the hearing, in addition to the stipulation of facts filed, 
the following oral agreement was made: 

In addition at various times in 1921 the taxpayer made oral 
agreements with other creditors whereby they accepted $4,346.59 in 
full settlement of the indebtedness to these particular creditors in the 
amount of $6,822.15. 

The above and foregoing stipulation of facts, together with the 
exhibits thereto attached, constitutes all of the evidence introduced 
at the hearing in the above-entitled cause and this statement of the 
evidence is duly stated, approved and signed, and ordered to be made 
of record in the above-entitled cause this 17th day of December, 1929. 

(S) C. M. Trammell, 

Member^ United States Board of Tax Appeals. 

The respondent on review liereby agrees tliat the foregoing state¬ 
ment of evidence correctly sets forth all of the evidence received at 
the hearing of the above-entitled cause. 

(S) John F. Richter, 

! (S) Harry Friedmax, 

Attorney for Respondent on Revleio. 

Now, January 2, 1930, the foregoing statement of evidence cer¬ 
tified from the record as a true copy. 

[seal.] B. D. Gamble, 

Clerk., U. S. Board of Tax Appeals. 
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Robert H. Lucas, Commissioner of Internal 
Revenue, petitioner on review 

John F. Campbell Company, respondent on 

review 


Docket No. 19591 


Praecipe for transcript of record 

To the Clerk of the United States Board of Tax Appeals: 

You will please prepare and within sixty days from the date of 
filing of the petition for review in the above-entitled case transmit to 
the Clerk of the Court of Appeals of the District of Columbia certi¬ 
fied copies of the following documents: 

1. The docket entries of all proceedings before the Board of Tax 
Appeals in the above-entitled appeal. 

2. Petition of the taxpayer with deficiency letter thereto attached. 

3. Answer of the commissioner. 

4. Findings of fact and opinion of the board. 

5. Order of redetermination. 

6. Petition for review. 

7. Notice of filing petition for review. 

8. Statement of evidence. 

9. This praecipe. 

81 Said transcript to be prepared as required by law and the 
rules of the Court of Appeals of the District of Columbia. 

(s/ C. M. Charest, 

General Counsel,^ Bureau of Internal Revenue.^ 

' Attorney for Petitioner. . 
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15. Balance of tax (Item 12 minus Items 13 and 14)_.....!|. 




AMENDED RETURNS. / 

An amended return must bo plainly marked *'Amended ” across the faco of the return. 


CHECKS AND DRAFTS. 

Checks and drafts will bo acoepterl only if payable at par at votir Coll^ 


t—iw:» 
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SCHEDULE E.- CAPITAL, SURPLUS, AND UNOiyiOED PROFITS K% SHOW BOOiCS 
BEFORE ••••• •••Vttt 'rairoo'Al 


LI. Stockaoi.nllyoulston-II .ait il«redlnthI$scJ.e.1 

(ollipp\tf>nt dial lilt I f stocky., slitir*- * it i>ar value the «d! 

slioiilil rollrct tlie arao'Vi.jon the U>oks!(i respect theroaj^t diccio.'C oi l!ic .axablo period. 

K-l. Tills Item sliouM incIiiJc paid-in surplus os .shown by books at the end of the preceding taxable period. 
If any amount is cbinml under .‘••eel Ion 3?<Xa)(?) of tho rtovenue Act of lOlflor under Article 837 of Regulations 
the amount claimed should l eonteretl under Item I, .Schedule F, and not in this schedule. 

K7. Reserves which re]>resent allocations of surplus and were not accumulated ihroiixh deductions made 
in computing net income as returned In previous years may, if properly explained, be entered as Item 7. Such 
entricsshould lie Identified and If necessary reconciled with balance-sheet reserves. 

ElO. If the corporation had on hand at any time duriny the taxable period any treasury stock, copies of the 
Journal entries coveriny the original issuance, refiosseaslon and any subsequent adjustments should be fiimlsbed. 
Treasury stock includes all stock reacquired by the corporation and not canceled, regardleas of the reason for the 
acquisition. 


Item. 


t'apital stock paid npand actually oiitslandingat thoclo<e of the preceding yenr; 

1. First pre'crre<l. 

2. f?econd prefen ed. 

3. Common ..... 

I. Total.. 

Surplus and undivlde*! profits: 

5. Paid-In surplus. 


.Amount. 




8. Karned surplus and iiiiillvlded profits. 

7. Reserye.s, additions to which are not dediictllde In roniputiiie net fii^me 
(to bo reconclle<l with balance-sheet items). 


8. Others items (to lie detailed). 

9. Total op Items 4, .3,«, 7, and 8. 

10. Deduction on account of treasury stock. 

11. CapRaland surplus at heelnnine of taxable period as shown by liooks 













SCHEDULE F.-ADJUSTMENTS BY WAY OF ADDITIONS. 


Return 


• MI. Is any properly (including physical propeaty. Mcuritles, and intangible property) paid fo.NlIh cash 
I or uilh other tangible property ciitrrni on the t-wks of the corporation at a value In excess of the amount of cash 

i»h value of tlirepingib.c propert-^-'-* tffo. suhmlta 

. of property, (•v'atoount of caibpr ,lh^ tangilde 

. »fi thcreL (d) how that valuo wua determined ntered on the 

I wooks of th.> torp«i n. and (/) excess of (r) over (6) or (c). I..,,*.. ..s...- nrm I, Schedule U, 

for the laNoble p^rio4l. 

I 08, Has adequate provision been made in the aocounts o, «iic company tor (e) losses of every 

. <h) deprccistloni.. (e) obeolescenceT...(4) depletion of 

mineral deposits, llmt'crsiipplie*, and the like?. 

If a*ler|uale charge has not liecti made for depreciation, depletion, obaotescence, and other losses, and the 
value of the property has not been maintained by replacements that have been charged to expense, proper 
additional charges therefor must be computed fer all years In which they wsre not made on the books, and the 
total amount of such ctiarges must lie entered as Item 5, Schedule O. 

on. Did the corporation ever receive a stock dividend on slock owned In another corporation?. 

If the aiwwcr Is "yes." slate In detail for each slock dividend received, (a) date received, (8) from wtiom 
received, (c) number of shares received, (4) par value of shares received, (r) value at which enterwl on its 
books of account, (/) whether or not surplus was increased by (bis value. If answer ts*'yes,'' enter the amount 
by which surplus was increased as Item 0, Schedule O. If answer is "no," state the account In which it was 
lnclude<l, (t) date of sale of any of the shares of stock received as a stock dividend, (A) number of shares sold, 
(0 amount received therefor. 

Note.— If answers to the foregoing questions indicate that stock dividends rtcelved at any time have been 
treated as an Increase of surplus, and such Increase is reflected in the computation of Invested capital in 
returns for any or all of the taxable period* 1917,1018, and 1019, amended returns should be filed for such tax* 
able period or penods In which this error occurrad. 


Rem. 

Amount. 

I. Valuation of patents, oopvrlfhts, secret proceasc.s. or formulae, good wllj, 
trade-marks, trade branas, franchisee, or other intanglbtc proj^y. 

S. 

3. Valuation of tanglhio property paid In for stock.... 


X Valuation of assets acquired Ic teorganlration*.. 


t 

4. Appreciation ........ 


5. Depreciation, depletion, and ether loeses... 


C. Stock dividend on stock held In another corporatloo. 


7. Total Didpctiox.. 

t 


SCHEDULE H.-CHANGES IN INVESTED CAPITAL DURING TAXABLE PERIOD. 


.u« n ..Itch propv .. ii. 

/ was determined , w* ., 

ed on such prope a* otbeheglnnl 


Joimed In It .2, Schedule F, suom’ ...uusment showuig 
(«) liw . ... . o., n. which it was arqiilreil. (c) It* cost, (4) the amount of depreciation sus¬ 

tained on such propt'ity Uk late of acquisition to (he (.eglnninEof the taxable period. State alto wfarUher 
each Item sought to l>o restored v.nsactiully used or usabloat the beginning of (hetaxal.lv .erlod. Weretliese 

expenditures, when made, wrllten olTinlleu of depreciation?____ If so, explain what adjustments 

have been made to provide for depreciation in view of the proposed restoration to surplus. Additions In this 
Item are rumulative to the iKChming of the (a.xahle period. For all additions hereunder provision must 1« 
made for depreciation to the beginning of the taxalile period. 

F3. If any addition to invested capital is claimed in Item 3, .Schedule. F, state specifically the amount of 
depreciation written oif each year In the books of the company and the amount allowed as a dediMtIon In com* 
puting net Income. Additions to this item are cumulative to the beginning of the taxable period. 


Item. 

.Vmoiint. 

1. Vctuelca«h value of tangible property cleerlv end siibstentlelly in cxcessxif. 
Wiir.valueoi ^tovk IsriuHt itmrlof or of the cash or other coiisiaeratlou paid 
therefor (Articles 830end 837)........._....._...___ 

g. 

2. Additions to turniiis (Articles SIfl to 843>_ 


3. Depreciation or depleiion eharred In tha aocounts ol the corporation but 
otsailowed by the Department as a de<1uctlon on income tax returns. 


4. TiyfAi... 

•. 


SCHEDULE G.—ADJUSTMENTS BY WAY OP DEDUCTIONS. 

Ol. Is any patent, copyright, secret process, or formula, good wtU, trade-mark, trade brand, fp^hlse, or 

other similar Intangible property, paid In for stpek. earned as an asset by the corporation?.If 

not entered spedfically as such, Is the tntanglUiMj^ue merged under any other title or titles on ths mks or 
balance sheets submitted with this ntumT ... It It entered on the books at a value in excess ol its 

actualcssh value when paid in? — In excess of ths par value of the stock Issued therefor? .... 

Is the aggregate of such assets aoqulim prior to March 3,1017, entered^lUhe books at a value in exoees of 33 per 
cent of the par value of the stock outstanding on March 3,1017? Is the aggregate of such assets 

entered on the books at a valu^ excess of 35 per cent of the par value of the stock outstanding at the beginning 
of the taxable period?.— 

If the ansa'er to any of the foregoing questions Is "yes," submit a statement showing separately with respect 
to such assets acquired (I) before March 3,1917, and (3) on or after that date, (a) date ot acqmsitlon; (8) cash 
value at that date, with a complete explanation of the basts upon which such cash vahio was determined; 
(c) par value of the stock Issued therefor; (4).par vehie of tote] stock outstanding March 3,1917; (r) par value 
of total stock outstanding at the beginning of the taxable period; (/) the value at which such assets are entered 
on the books of the corporation. 

If all the intangibles were acquired before March 3,1917, the aoMHint by which (/) exceeds (8), <e), 25 per 
tent of (4), or 25 per cent of (e), whichever is lowest, must be entered as Item 1, Schedule O, for the taxable period. 

If the inten^blas wore acquired on or after March 3,1917, the amount by which the entry In (/) relating to 
sfleh intangibles exceeds (8) or (c) relating thereto, or 25 per cent of (r), whichever is lowest, must belnchided 
In Rem I, Schedule O, for the taxable period: ProrMrd, That If Intangibles were acquired before March 3,1917, 
and also on or alter that date, deduction shall bo made so that the amount Included In invested capital for the 
aggregate of IntanEtblesshallnot exceed 25 per cent of the par value of the totalstockoutstandingatthebegtnnJng 
of the taxable period. 

Note.— It the stock ol the corporation was Issued at a nominal value or without par value, for the purpo-te 
of the computation under Item 1, the par value shall be deemed to be the fair market value as of the date or dates 
ot Issue. Tho aggregato value so determined of stock outstanding on March 3, 1917, or at the beginning of the 
taxable period, shall be the basis for tho computation. 

G3. Is any tanglhio property, paid In tor stock, canted as an asset by the corporation? . . 

If so, ts it entered on the books at a value In excess of Its ^pM^Ash value when received?. In 

excess ol the par value of the stock paid therefor?- 

If the answer to cither of tho last two questions Is "yea," submit a statement showing (o) k1 ud of property, 
(6) when acquired, (e) par value of the stock paid therefor, (4) actual cash vahw of the property when paid In, 
(0 the basis on which that value was determined, (f) value at which tho property Is entered on the corporation’s 
books, and (g) amount by which such value excels the allowable va'ue under Section 32<l<s) (2) of the Revenue 
Act of 1918. Enter this amount as Item 2, Schedule O, (or the taxable period. 


03. Was the business relncorporated, reorgantted, or conso 
& ebange in ownership of property alter March 3,1917?..<7? 



or was Its ownership changed or was there 
If so, answer the following questions: 


(a) Did an Interest of 50 per cent or more I n the biulness or In the property which changed ownership rcmal n 
In the control ol thi same persoru, corporations, associations, or partnerships, or ol any ol them?. 

(8) Were any of the assets cntcred'ontkebwks of the corporation making this return at a higher vahie than 
on the books of Its predecessor?. 

(c) If such previous owner was not» corporation, attach a statement showing (1) the cost ot acquisition to 
tho previous owner of any asset so transferred or received, (2) expenditures subsequent to that date for betterment 
or development not deducted as expense or otherwise since March 1,1013, by such previous owner, (8) the allow- 
anoe for depredation, depletion, or Impairment since the date of acquisition by such previous owner. 

(4) If all.or substantially all oftha property was acquired from a corporation during the taxable period, 
attach hereto balance sheets of such predecessor oorporatloDS as at the beginning of the taxable period and as at the 
date Immediately prior to the transfer of the prepay to the corporation maktng the return, and also a balance 
sheet or statement ot the corporation maklog this return showing the vahiea at which such property received 
or transferred were entered on the hooks. 

For the purpose of determining Invested capital each asset so transferred shall not he allowed a greatar value 
than would have been allowed to tho previous owner, 11 a corporatlm; or, It not a corporation, at Its cost to 
Budi prevloOs owner, with proper adjustments (or losses and Improvements. 


x'aduc'tiunr— 

<c) By liquidation of part of the capital by retirement of stock or by purchase of tnenuy stoolt net 
out of current eamlngs. 

(4) By payment ot cash dividends out oteamlngsol prior year*. 

(r) By payment of Federelincome and profits taxes (or prevloae years. 

‘The changes with reepoot to taxes will occur In ngorty every oaee. Should Doobengsebenoted, tbereaaon 
for tho omission should be stated. 

3. The foIlowlDg Instructions sboold be followed In maktng tha above adjustments; each Item should be 
designated as an addition or deduction, deduction being drelgnatcd by red Ink: 

(a) If stock is Issued (or cash, the actual cash received (iMt not the amount of dlsooont) sboold ha enter^ 
in this schedule. Assets (other than cash') paid in for stock must bo vahied in aooordanoe with Section 836(a) (8) 
of the Revenue Act of 1918. 

(c) If capital stock ot the corporation Is reacquired but not paid for out'of corrent profits, the oaet ol soeli 
stock should bo deductod from invested capital. 

(4) Report dividends paid out of profits ot prior years hot not dlyId«D<U paid out of profits of the taxable 
period. Any distribution mode during the first flO da^ of the taxable ponol «hall be deemed to have been made 
rroiTi MnilnEs or prodta n'vumulated during thapreoading.taxable period; but any distribution laadedkirtaii tha 
remainder of the taxable period shallba daamad to have been made from the proflta for that pesM to ttaa oxteoi 
that such profits are sufficient. (Sea Articles 867 and 16M,Begulatiot>s 45.) 

(r) The amount of Fodoral Incomo and profits taxM payablo shouM be proratod and deducted as of tha 
dates when due and payable whether reserv es have been set ap on the books or not. (See Artiele 84L) 

The average adjust^ dedootlon to ha enterad fai oolamn 7 aquals total Inoome and pcoAta tax mnltlpUed 
by 0.4314. 

3. The data called lor In columns 1 to 5 should be given for all transaotions, except that eolmant g and 4 
are applicable only to tho issue oi rsaequlalllon of the corporation’s stock. 

4. In column fi enter the number of days remaimng in the taxable period (Inolnding the date ofobanga). 

a. The net changes not reportsd in Schedule L, If not In aooordtnce with the Increases or decreases relSsdsd 

In the balance sheets, should be fully reconciled therewith. 


1. Nature of additions 
and daductlons. 

3. 

Date. 

3. Number 
of shares 
sold or re¬ 
acquired. 

4. If for 
cash, state 
price per 
share. 

5. AnxHintofcash 
or cosh value 
actually received 
or paid (4it. . 

6. 

Nnmber 
of days 
effective. 

7. .Adjusted areroga. 
/OehiM eXOilesie «\ 




• . 

•.... 


t 

3. 
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SCHEDULE J.—INADMISSIBLE ASSETS. 

lias the corporation any Inadmissible assets (I. e.,*8tocks, tion ds. and other obUgatfons, except obligations 
ottbe United States, the Income from which Is not taxable)?-.C7.- 

If so, attach hereto a statement showing for the taxehle period the facts called for In Items (s) to (J) of tills 
schedule. 

If the Income from such assets consists In part of gain or profit from the sale or other disposition thereof, or 
If all or part of tbelnterest derived from such assets Is In effect Included In t be net Inoome because of tlie limitation 
on the deduction ot Interest under Section 234(a) (3) ol the Revenue Act ol 1913, then a corresponding part ol 
the capital invested tn such assets ts deemed an admissible asset. In such case set forth In detail— 

(a) the various kinds of Income derived from such assets emd the oorapntatlon of the part of the capital 
Invested therein which is deemed an admissible asset. 

For the purpose ol this schedule inadmissible assets shall bo vahied at cost of acquisition, except that If the 
corporation is adealer in secuiltlesand inventories such assets in accordance with Article 1686, Regulations 45, such 
Inventory figure shall constitute the measure of vaisje, .‘.dmlsstble s^ts shall be vaiued as provided tn Sections 
32«, 330, and 331 of tho Revenue Act of 1018 and Articles 83l-w». 931-034, and 941 of Regulations 45. The average 
amount of asseta of each kind held during any year may ordinarily he delarmioed by dhiding by 3 the sum of 
the amount ofsuch assets held at the beginning of the taxable period and tho amount hold at the end of the taxable 
period. In such case the amount of admissible assets may best be detemuned from (1) the balance sheet as at the 
hegtnnlng otthe period adjufttd with reopert to tha items In Schedules F and O and (2) the balance sheet osat 
the end ol the period correspoDdlngly adjiuted. But If at any time during th« taxable perl^a substantia Ichan^ 
bas taken place in the amount of such assets, the average amount must be determined II provided In Article 
853 of Regulallons 45. In such case show In detail— 

(8) The computation of such amount; 

(r) Amount of Inadmissible assets held at beginning of the taxable period; 

(4) Amount ot Inadmissible assets held at end ot taxable period; 

(r) Average amount of Inadmlsslbla assets held during taxable period; 

(/) Amount of admlsslblo asseta held at beginning of taxable period; 

(g) Amount ot adminibto assets field at the end of taxable period; 

(8) Average amount of odmlsolble assets held during taxable period; 

(i) Sum ot («) plus (8); 

0) Percental whlrii (s) Is of (0. ***,.. • 

This psreentaga (f) ihonld be applied to tha omoant appearing on line 7, Sdiednle B, In order to obUin tut 
dedoctlon on account oflBadmlasIble aanets, whldi RiouM be entered on line t, Bdiedole B. •—lem 
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Pn^o 3 ^ ictiirti 
QUESTIONS. 




Rlr^D OF BUSINESS. 


I. By fnonna of tho koy letters ^ivon IhjIow, identify IJio rornoration’a main inconu*- 
prwJucjnkf arfi\ ify With oiio of thnpi-norul nnd follow tlii.s hv a F|HTial 

of tlie Kdili* ieiit foyi\'o tJie railed for iindrr racli ccnor.il riaiu. 

. ■<Y"-AKriridliii«* and rrluird indui'trica, inrliidint; io|';'inK> ice harvesting, etc., 

liK'Indini; the loahing of Mirh proiierty. Statu tlio product.or produrts. B. —Mining niul 
Mnarrv tin,', iiirlndini' gas and oil wcdb. Include tho Iciuing of such projierly. State 

t. io product or.iuihlnrts. C. —Manufacturing. .State the product ninl also the* material 
if not implied l»v the name of tho prmlurt. D.—(’onstruclion—cxcavat.una, buildings, 
bridgea, nulroad.<«. eliipa, etc., al.**) equipping and installing same witli systems, devices, 
or, riiachiiirry. without their manufacture. State nature of structures’built, materials 

u. wl, or kind of in.'^tallations. El.—'i'ransportation—rail, water, local, etc. State tho 

Kind nnd imnluct transporte<I, if any. • E2.—rubhc utilities—gas (natural, coal, 

or watci):elcctric liL'litor))Owor (hydro or steam genemte<l); heating (steam or hot water); 
telephone; waterworks or imwcr.- E3,—Storage—withi.ut trading or profit from sales— 
(eleviUors, worchouw'M. stockyards, etc.) State produc t stored. E4.—lojosing transimr- 
tation or utilities.^ Stale, kind of property. E.—Trading in gocxls bought and not pro¬ 
duced by the trading <-onct*rn. Stale manner of trade, wliether wholesale, retail, or cora- 
n»i.-«.don, and product handled, .''’ales with storage with profit primarilv from sales. O.— 
Servi«<‘—domestic, including hotels, restaurants, etc.; amusements;‘other profewnonal, 
|K^rsonal, or tc'chnicul service. State tho ^eer\iee. H.—Finance, including banking, 
real estate, insumncc. I. —( oncems not falling iu above classes («) because of combining 
several of them with no nrcHlominant business, or (h) for other re.asons. 

2. (’onceriis whose bufdneas involves activity falling in two or more of the above 



Dinicrial supply in .\ or 11 and w’huh also transport, sell, dr install tbeir own product 
exclu.'iively or mainly, should bo identified witli manufacturing; exmeerns in I) may 
control or ow n source of 8U]>ply of materials used exclusively or mainly in tlioir conslruc- 


tno work: coiicerns in Kl or Iv2 may own or control the soiirco of their material or power; 
wncerna in !• nrav transport or store their own merchandise, but its production would 
identify them with A. 11, or ^ ^ 

.“I. Answ'ers: 

(^) General class (use key letter designation). . 

(o) Main incxmie-nroducing business (give specifically the information ca 

under each key letter, also whether acting principal,,or ns agent on^t^nirols- 

sionLstato if 


OTHER CONCERNS IN SAME BUSINESS. 

Enter on the following lines the names and addressc.s of five representative concerns 


lion of the couiiti^- 


mo kind of biinines 



:011P0RATI0N. 

5. Date of incorporation .... 

6. Under laws of what StntfNfTconntrj' 





REORGANIZATION AND ACQUISITION OF MIXED AGGREGATES OF ASSETS. 

7. Has the corporation, or any of i($ predectuon, been reoij^nized, or has it, or any 
ofiU pred/ct$sor$, taxen over a going busiDess or ncijuired a'mixed aggregate of tangible 
and intangible property, and pud for such property in whole or in part witn stock or other 

securities since the close of the preceding taxable |>eriod? . 

8. If BO, furnish a brief narrative history of the business and submit a statement 
showing: 

(а) The name of the concern taken over (or from which the property was acquired); 

(б) Tho nature of the assets and liabilities so acauired; 

(c) The total par value of the stock issued theieior; 

(a) The value at which each class of assets was carried on the books of the concern 
from which acquired (submit a balance dheet of the predecessor concern as at the date of 
acquisition or as at tho close of its last account!^ peiiod prior thereto); 

(s) The value at which each item was carriM on the books of the corporation making 
this return, and full details of any adjustments subsequently made pertaining thereto ana 
the basis on which mch revaluation was made. 

9. If patents, copyrights, secret processes or formulee, good will, trade-marks, trade 
brands, franchises, or other intangible property were acquit^, state tho basis on which 
their value was determined and how they were paid for. 

10. If at the time of any purchase or teoigamzation as contemplated in question 7, any 
property was entered on the l^ks of the reorganized concern or any vendee predecessor at 
a value in excess of that at which it was earned on the books of the vendor concern, state 
the basis on which the revaluation was made. 

AFFILIATIONS WITH OTHER CORPORATIONS (TO BE ANSWERED BY 

EVERY CORPORATION). 

11. Does the corporation own directly or control through closely aflTiliated interests or 
by a nominee or nominees over 50 per cent of the outstanding voting capital stock of 

another corporation or of other corporations? . 

12. Is over 60 per cent of your outstanding voting capital stock owned by another cor¬ 
poration or by two or more corporations that are afTiliatoi!?. 

13. Is over 50 per cent of yo\ir outstanding voting capital stock as well as over 50 per 
cent of tho outstanding voting cn]>ital stock of another corporation or of other corpora¬ 
tions owned or controllw by tho same individual or partnership or by the same individuals 

or partnerships? -... 


11. If the an.Hwer lo questions 11, 12, and 13, or to any of Ihom, is •v.'s," answer the 
following: 

la) l)id tho corporation filo AfTilinkxI Corporations QiyMionnaire. Form 819, for 1917 or 

subs^uent taxahjo years? Answer “Yes” or . If the answer to this 

nucstion is “yos, a Questionnaire i.s notroniiired, except under the circumstances 
described in (jmcHtion (o). If the answer to tnis question is “no,” nnd the ansa*er to 
questions 11,12, and 1.3, or to any of them, is “yes.” procure from the Collector of Internal 
itevonuo for your district Form 819, which shall ho filled out and filed os a part of this 
return. Jf tho answer to this question is “no,” question (b) ne^ not be answered. 

(6)- Did substantially tho sam'' conditions, as aro sot out in tho qitestionnniro filed for 
1919 ^^nor yoara, obtain during the entire taxable period 19207' Answer “Yes” or 


the answer to this question is “no,” a statemont, setting forth tho 
particulars in which tho rdtuntion has changed, should he attached to and made a part of 
this return. If thero have been suhstautial changes in stockholdings, a complete scncdule 
of such changes should bo eubmitt^ in tho form prescribed in Tables 3 and 6 of tho 
questionnaire. If thero aro comiianies other than those covere<l by the questionnaire for 
1919 or prior years which, applying tho tests contained in questions 11, 12, or 13, may have 
come into tlio affiliated group sinco 1019, a questionnaire, Form 810, is required lor the 
entire group for tho taxable period. 


VALUATION OF CAPITAL STOCK. 

15. ASliat was the fair value of the total capital stock of cyPOaVion m determined 

in tho last assessment, if any, of tho capital stock tax?. . Date of that' 

assessment. 



PREDECESSOR BUSINESS. 

16. Did tho corporation fUo a return under tho same name for the preceding taxable 

period? Answer "Yes” or “No”.. If not, was the corporation in any way an 

outgrowth, result, continuation, or reorganization of a business or busineseea in existence 

during this or tho preceding taxable period? Answer “Yes” or “No”. If 

answer is “yes,” give name and address of each predecessor budness. 


BASIS OP RETURN. 

17. Is this return made on the basis of actual receipts and disbursements?../ 

If not, describe fully what other basis or method was used in computing net me 



OOVERNMENT CONTRACTS. - 

18. Have any adlustments been made during the taxable period on account ol con¬ 
tract or contracts with the Government or its agencies or in any Government contract or 
contracts from which the corporation derived Income directly or indirKtlyi thiou^ the 

operations of a claim board or otherwise? Answer “Yes” or “No”-<iJ3|tf... II so, irtate 

the amounts llivdlved 8- - _; whether or not such amounts are indudad 

in this return_ Jh^L. _; and, if not, was an amended return, accounting lor 

the additional income, for the taxable period in which the contract was tenni* 


nated7...<«^.jm!.ldl ^Submit a schedule ahowing full particulars ol the contract, date 
entered into, date the work ceased under said contract or contracts, and tad amount and 
nature of the adjustment. _ _ 

AMORTIZATION. ^ 

19. Has amortization been claimed? .Answer “Yes” or “No” - If so,. 

state for what year — Amount - 

PREPARATION OF RETURNS. 

20. Did the corporation employ anyone eroedally to prepare or advise in the prepara¬ 
tion of this return? Answer “Yes” or “No^i;^— H so, give name.and address 
and state to what extent such assistance or Wvice wag receive 




LIST OF ATTACHED SCHEJNJLES. 

Enter below a list of all schedules accompanying this return, giving for eadi a brief 
;id the ^hedule number. 





. 


SCHEDULE K.—BALANCE SHEETS. 

Attach hereto balance Aeeta as of the beginning and end of tho taxable period (preferably In parallel columns), ehowine m nearly m practicable the details callwl for below. (These 
hnlance Aeets should he prepi^ from the books and should be in agreement therewith, or any dmerencea should be reconciled, and if this is a conaohdated return, balance sheets should 
le furnished in accordance with paragraph 8 of page 1 of Instructiona.) 


A8SXT8. 

Cash (laetod'ot eaah In bank and on hand, omia- 
oatM of dapont, ate.). 

Trade accesatafbriwadadoctlnstaaacTaa forloaaaa). 
Rataa raoahahle tram mriamara. 

Othar aceaoala sad aataa raoalvable (to ba elaaaUtad). 
Invaaiariaet 

Raw matarlala. 

Wotkinprofnaa. 

Flnlabad pcodoeta. 

Inaaamaetai 

Bonds— 

U. 8.boodtattdobll(atloiw(oMhta8aatoba 
Othar. 

♦Ri 


ASSKTB—CmUaaad. 
Inraatmants-centfaiaad. 

Stock o( corporations— 

Foreign. 

Domestic. 

Laana and adraacaat 

To olTloara and ampioraM. 

Toothara. 

Dalartad Ak/gaat*tri«ra apatattaoa (tobedatallad). 
rimd aaaetat 
Land. 

Boltdlnn. 

IfachlnatT. 

Toots ana minor aquipmsot. 

DaUrery aqulpmaot. 

Offloa furniture. 

Othar (itate oharaetar). 

Totau 




taly 


ASSBTS— Caatfaiuad. 

Flsad aaaate—aentfaiaad. 

Less resarras for dapredatloa (ahow , 
amount apptlcabla to each fixed asset).' 

NcT Valvi. 

Patents, gaed wtQ, and ether Intaaglbla aaaetat 
Paid for In cash or othar tangibla property.^ 
Paid forln stock (other than atoek dlvidaoda) 
Created by stock atvtdaud or otherwise. 

DIacaanIt 
On bonds. 

On stock. 

Total. 


UABILITtBS. 

ITataa vanblai 

To oificars and stockholders. 

To others (inehiding bank loans). 

Aecannta najpablat 
Trade 

Ol***' - ^ 

Acetvad a n a n aii and laasirat. tha charms crantlnc 
which are auoirabla daductloos from locoma (to 

be detailed). __ 

Raaa^a, tha ehanaaerantlog which are not altcw- 
able daductloos from Inooma: 

Rasarrai lar loaaaa on ootae and aoeoonta 
raoslTabla. 

oSSry arTR (t ebadaunylX. 

Cafllnl Rack l^^RiBlWB^ (to be Raaalfiad). 

Snrfina sad oadHIdcd ffadla. 

Total. 


R for dapraclatloo may bo deducted from tha raapactlva aaaal accounts or lUmlsad on tha UabUlty Rda of tha balanea ahaR. 

AU corporations engaged in an interatate and iptrastate trade or business and reportiiw to the Interstate Commerce Commission and to any natio^. State, mu^dMl. or 
officer, may submit iu Ueu of above Form copies of their balance sheets prescribed by said Commission or State and municipal authorities, as at the beginning and end of the taxaWepertoa. 


















































0 


SCHEDULE L.~REC 


Pago 4 Retiu‘n. 

ICILIATION OF NET INCOME AND ANALYSIS OF CHANGES IN SURPLUS. 


A,i,.m «.'$.»‘'“ii-sair.ti.i'jisiL. 


1. Net Income from . 

Nontetefilo iuooino. 

(«) lotMest on obllgetloa .1 of the United ^tetes end lis p\|scsston< , 

wholty exempt.I.• 

(6) Intemtt on obligetlons of BleU's, i erritorie^>, ait<^ t^lticel >ul>- i.i.I 

dlvIMoos thereof. | 

(«) Interest on Farm l/ooii Uonds tuned under Federal Fa’m l.oon i..I 

Act. i • I 

(d) Dtvidondt on stock of domcstlo corporal tom and from foreign 
corporations taxable by the I'mted States on their net 

Incomos . 

(I) Dividends on slock o^r.sonal service corporations out of enrn> 

Inxs upon which a Federal Income tax has been Impoe^. 

(/) ProOts which ero derived from the raleof ve.uels and which arc 
exempt under Section 23 of the Merchant Marine Act of 1930 


(f) Other Items of nontaxable income (to be detailed); 
O)*. 

(3). 

{«- 


3. Charges against resors es for bad debts, continsencli-s, etc. <y> be detailed): 

(•) .-. 


0 ). 

(c). 


■4. Total of Items 1 to 9, incluslTe. 

A. Total from Item 13. 

4. Net profit for year as Mioim b 
made therein r 

7. Surplus and uni_ 

precodlnt taxable period 


^ -..,andeontrlbutloas.. 

profits taxes paid to the Untied States, its 

sessions, or foreign counlrte*.... 

(c) Special improvement taxes teiMUiic to Incraasa the vetae of tlie 
property lusessed 

(r) 


State, county, and munl^pal taxes p^^^y bMlU, and o’.her 

oorporatloM based on the value of their capital itock_...... 

furniture and fliturae, additions, or bettannants treats as 


expenses on the books 


K ) Replacement i\nd renewals. 

) Insumitoo pre^umt paid on the life of any officer or employM 

for the bemfit of the corporattod or buslnass... 

(A) Interest on indebtedness incurred or continued to purchase or 
carry sewrltlM (other than obUtaiteiu of tha United Stetes 
IsmiM after September 34 ,1917), the latereet upon which 

/.V «®n»ptlrom tasatltm-..fTT,. 

(I) AddlUom to sinking fund resenre. and reeervai for wsd del 






and other contingencies (to be detailed): 

( 3 ). 


debts 


I. 


ear as shown by books, before any adjustments arc 

(Item 4 minus Item 6). 

divided profits as shown by balanco sheet et close'^*1 


A. Other crests to surplus (to be detailed): 
(•)i 

(3>../SLa.. 


.<t . ft.,.. 


( 0 . 


9. Total of Items 3 to 8, Inclusive. 

10 . Total from Item 18.. 

11. Surplus and ttndiWded pr^ts as ehown by balanoa sbMrat ci^ of 

_taxable period (Item 9 minus Item 10). 










'.IP.. 




I?. 


$ . 


(J)] Other unVllowabled^'u^lViirtVo'bo deVali^V: 

( 1 ). 

(3). 

( 8 ). 

l3. Total of Item 13. 


14. Dividends paid during the taxable period (state wheVhef'Mld'iacuhr 
slock of this romj[^y, or other property): 


(а) Date )> 3 ldt^ 

(б) Date paid 
(e) Date paid 



Characlci < ^ lS l60^^.... 

Character 


(d) Dote paid_ fC. ... Character 

15. Other deUts to surplus (to ^detalli 


18. 


Character. C3autiA: 

. Character. 

detail^):. - . ^ 


♦... 


.Aj;. 

..Mfi AiMA 





iSiit.. 




SCHEDULES SUPPORTING SCHEDULE A. 

The followiag Bcheduleo must be furoiahed, and those prepared on Fcpurato sheets should be firmly attached to this return. Enter name and address of corporatiod on'each sheet. 


EXPENSES. REPAIRS, AND OTHER 

j. bualneas In which the production, piirchate. or sale of merchandise of any kind 

la an Inwmapt^u^ng facmr, (a) ecMte from the (V>Ilector of fiiternni Revenue and file as a part of this 
*^^^'_9**^**^ Inventeiy, roim 1138, and (5) flilln the following schedule, enteriog on lines 3 and 5, iromedi* 

I letters “C," or “C or M," to Indicate that loveotoriM are valued at tithM 


b^re tba amoun^lumn, the tetters "c," or "C or M,” to Indicate that loveotoriM are valued at either 

ooet.orooitornierket, wfalcheverlelower. __ 

m Menhandlse ^ught for sale...... . .4. 

(I) Coot of manufacturing or otherwise producing goods. (Submit schedule r f ' 
allowing principal Uams of ooet, the minor itenie being grouped in one 

amount). 

(8) Plus Invaatoiy at baglnnlng of year. . 

(4) Total..... 

(8) Lom Inventory at end of year.. . 

(8) CoatofgooGsaold—.—...-.... . 87^?4S2/355?!5^[ 

8CHSDULB ASt OROS8 mCOMB PROM OPERATIONS OTHER THAN TRADINO OR MANU* 
FACTURmO. 

■ubmlt a a^adula ehowtng tlM nature and amount of tho principal Iteme Included herein, the minor Itemt 
lielng grouped In one amount, (for tojurw^ oomp^es lee page 3 of lostnictkma, pMagrapbe 3 and 8.) 

•raCDi^'Alt^AXABLV HfTBREET dM^lIOATIONS OF THE UNITED STATES AN1> WAR 
nNANCB CORPORATION BONDS, 

If Intecwt was darlvad during the taxable i 
Otatea leiued tlnoe September 1,1917 (except v| 

^ndt^seew from the Oollector and file as a part < 

State the amount of Victory Ub^y Ix>an 8}% and 41% Notes originally subscrlbad tor and still owned 
at the date of filing this return, 

State tha amount of Fourth Ub«tt^U>an 41% Bondsotlglnally subscribed for and still owned attbedstaof 
fUlng this return, i. . 

If this Is a oonsollAated mum, file Form 1135, and answer the above questions for each of the corporations 
oompotlogtha aflUlated group which owned duilM the taxable period taxA>le obilgstloos of the UnltM Statae 
and war Finaiwe Corporation Bonds, as sach aflluatsd corporation It entitled to the exemptions. 

•CBEDUTB ASt TAXABLE INTBRBST FROM ALL OTHER SOURCES. 

Submit a schedule showing the eouroe, nature, and amount of the principal Items loduded herela, ths minor 
items Mint grouped In one amount. 

(1) Have you Inehided In this Item any Interest on jtrefetred stookf.. If so, bow tmuhT 



(8) Bars you tnoluded In this Item any Federal Inoome tax paid at source In pursuanee of tax*freeooTeoant 

bonds?. Q. . Itso, how much? I. St. .. 

For Interest on foreign bonds submi t a sehedoir showing («) nsme of country, (6) kind of obligations (whether 
national, State, mnnlclpel, or corporate), (e) amount of principal, and (rf) amount oflntereet. 


8CBBOULX A9i DIVIDENDS ON STOCK OF FOREIGN CORPORATIONS. 

Submit a schedule showing (I) with respect to each foreign 
Its net income. (e> name of co^ratlon, * 

'd) amount of ol^dends; (3) san ‘ ' 

1/nlted Ntateson its net Income. 


re^t toeeoh f^gn corporation ta'rable by the United SUtee on 
(6) c»un^ In which organised, «) r.ii par value of stock owned, and 
matkn with respect to each formgn ca,poratlon not taxable by the 


^^aniount of dl^dends; (3) same Information 

SCHEDULE AlOi GROSS IHCOMB FROM ALL OTHBR SOURCES (net Including any amoonl wltb 
reject te aale et cepHsI aesetsbr mlecellsiteeua Inveetments). 

Submit e sohedule showing the souroe, luture, and amount of the principal Items Included herein, the minor 
items being grouped In one amount. Tha total of the schedule should be antand as Item 10, Schedule A. 

SCHEDULE A13t ORDINART AND NBCBSSARr EXPENSES (exceyt amounle celled tor aeparaiely In 
Schedule A). 

Submit a statement showing character and amount! the principal Itemt Included herein, the minor Iteme 
being grouped in one amount. (For achedule.s to be submitted by insurance oompanlM see page 3 of Iiutfuc* 
UoDS, paragraphs 4 to 7.) 

SCHEDULE A13: COMPENSATION OF OFFICERS, 

Submit a schedule showing lor each otneer (1) name, (2) duttea, (S) time devoted to such duHre.H) ehart-s of 
stock owned or e.'Hltollcd; (a) preferred, (ft) eomniun; (5) total compensation for the taxable period, and (A) 

amount of, and reason for Increase, llany, over preceding peticHl. 

Submit a schedule showing for each employee (If a stockholder of tha corpotalloni, whose com|>ensatlon 
Is at the rateol W.OOOor more per annum, facte similar to those called for In respect to ofl'cers. 

SCHEDULE A14> REPAIRS (Including lebor, euppUee, overbeed, and other Items properly chargeable to 
repairs). 

Submit a schedule showing the nature and amount of the principal Items included herein, the minor items 
being group^ in one amount. (For claoslflcation of rejMdrs see page 2 ol Instnictlone, paragraph 8.) 


®Ta!SbLE WMuSd®'*'® ASCERTAINED TO BE WORTHLESS AND CHARPSD OFF WmOE 

.Submit a sche<liile showing the amount (.i) arising from sales, or services prevlousir renortod as fncomec 
arising from other sources finterest. reiii, royaUros, etc.) prevloiwlv reported as ln<^eT(e) arisln^^ 
rcos olner than those specine<l oIkivc (to Wltemlred). (F«o Article fal, Regiilellons 44.) * 

rial 
M^uet 


( 6 ) 
Bources 


8CHBDULK AUi BXHAUSTION. WBAR AMD TSAR (Includfaic ebeetesceuee). 

If a deduction Is made on account of depreciation, tha following tchedula must be filled In, and tba total 

amount claimed therein should correspond with the figures reflectea In the balance sheet. Land valuee r- 

not be Included In this schedule. (Bee page 3 of Iiutructlons, paragraph 10, and AttUliM ~ 

Utlons46.) 


181 to 171, 


Kind of property. 
(TT^Idlngi, state 
the material of 
which oonstnicted.) 

Date 

aeqnlrad. 

Age 

when 

acquired. 

Colt, or If . 
acquired prior 
toMw.l, 1918, the 
fair market value 
on that date. 

Probable 
life after 
acquire¬ 
ment. 

Amount of depreciation ebai|ad off. 

This year. 

PcevloasFSBfE 




•. 


8.. 














■ 









Total. 

1. 


1. 



Noti.—I f obeoleaoenca Is a factor In determining your deduction attach a eutemant ebowlng tba atnoufit 
claimed tor the taxable period and the basis on which computed. 

SCHEDULE AI9! DEPLETION. 

IfadeduoUon If claimed on aooountof deletion,secure from tbeoollector Form D (minerals), Form E (4oat). 
Form F (mltoellaneous nonmetals). Form O (oil and gas), or Form T (Umber), fill In and file with ratura. If 
complete valuation data has been filed with nuestlonnalre In previous years, then Ale with this return Utforma* 
mn neoassary to bring voor depletion ichedule up to date, tettlng forth In full statement of all transaetiona b«p> 
ing on deducUons or additions to value of physical assets with explanation of how depletioa daduotra for ta»> 
able period has been determined, in case of timber thlsshould be done by filling In Form T (timber). 


SCHEDULE A23t PROFIT OR LOSS ON SALES OF CAPITAL ASSETS AND MISCELLANEOUS 
INVESTMENTS (inctadlag UquIdaUag dlvkUnda). 

In CUM of dlipoeal of property, resuHlng In a profit or loss, tha followlnf schadula must ba fUla4 in, ualnf 
a teparata Una for each amt. 


1. Kind of property. 

9. Date 
enquired. 

8. Age 
whan 
acquired. 

4. Cost, or If 
acquired prior 
to Mar. 1,1913, the 
lair market value 
on that date. 

6. Cost of 
nibsequent 
ImpfMa- 
meats. If any. 

A Depreeia- 
tlOD. 

7. Balapripaor 
Ifauidamtf 
tfHSSdsT 




•. 

8. 

I. 








• 


• 









• 

. 


\ 

Total_ __ 

1_ 

1__ _ 

a__ 

a_ 

■ - -:---1-----1---- 


SCHEDULE AI6t TAXBa 



bene 

paid 


Jd by bonks and other oorporatl 
compuUng taxable inoome of such 
Revenue Act of 1918. 


rations based on 


ol the pri^rty as« 
1 the value of their 


ropltal stock are not sliowable daductions In 


corporaUons. (See ArUcle M, Regulations 46, and Section 334(a)(8) of the 


Nat profit or lost (total ofoolumns 8 and 7 minus total of columns 4 and 5), 8..., 

But# what amount, It any, included In oolumn 4, represents good will.. $.. 

If any of the astete were acquired prior to klaroh 1,19IS, stete how the fair market value on that data was 

Uatarmlnad_..............._......................... 

Id cose of exoheinge of property, eubi^t avideoca aubstantiatlog tha basis used tu airtving at tha market 

value of property leoetTad---------- - -........ 

SCHEDULE AMl LOSSES SUSTAINED DURINO THE TAXABLE PERIOD AMD NOT COM* 
PBNSATRD FOR BY INSintANCE OR OTHERWISE. 

A schedule similar to the one requetled above should ba submitted with respect to losses ct property aris¬ 
ing from fires, storms, shipwreck, or other casualty, or Irmn tMft, and not 

^erwLse, except that column? should show “Insunnce and salvage” liutaad of "Sale price or liquidating 
dividends." 

SCHEDULE A76: AMORTIZATION OF WAR FACILITCCS. 

DISCOUNT AND PREMIUM ON BONDS SOLD. 

Tjjsre smst ba attached to ths return a schedula showing In ^tall each Iwie and Ml* of bonds of iha 
reDoftlmTcorporallon (rtvlng the following Information: (a) Class; (6) date ol sale; («) maturity; (d) amount soKl; 
/.l amA unt realized: (F\ premium or discount per annutn. . j i.u .. n .. 

f priiiiorlion of Ibe preifilum or dlecount applicable to the relom p*rM must be reported cither as llciii 
10 or 15, KchrMiile A, Mg« ^ amount of premiums or discount has been reported as Inoome or allowed 

os a dMuclion In prior years. (See Article 644, Regulations 45.) 


red in accord* 


We the undenrianed, preeident and treasurer of tho corporatiou for which this retura is made, boine severally ddy ?y?rn. ewh for hi^lf ^poees^ sa^ return 

IncludiM the woompanyiiig schedules and statements, has been examined by him and is. to tho bvMt of.liis knowledge and Wfof, a true and complete return made in good faith, lor tlio 
taxablo^riod as stated, pureuant to tho Revenue Act of 1918 and tho Rt«ufati^>8ued under, authority thereof. 


Sworn to and subscribed before me this 


Seal el officer 
making effidavll. 



1921. 





































































































I 


f 




NOTE: Sectire from Coljftcfdr of Inicmal Rev. 
luo and file aa a part* of Ima ScbedKtle Certificate 


enue and file aa a part* of 
of Ipirentory, Form 1126. 


SCAJBDULE A2. 


Holton’s Fofm No. 2 


ANALYSIS OF COST OF GOODS SOLD, (EXCLUSIVE OF EXPENSES, I^EPAIRS AND 
OTHER ITEM^^ALLED FOR SEPARATELY), in support of Item 2, Schedule A of Income 
and Profit* Tax/Retum of > 


^(Inael 


ie of Cogrf^ation) coevaiaHT teto.av DAvia.wAONea.HBATKR a holton.nbw voaK. 

PUBLIBHBD BY BBNJ.O.BBNBON a aONa,INC.,l« CLIPF aT.,NBW YORK. 


Mercbandies bought for sale 


Cost of manufacturing or otherwise producing goods 


Plus inventories at beginning of year 

a • — I . ..- . ■ , „ _ 



^ Less inventories at end of year 


6.;— 


Total 


Cost op Goods Sold 




THE FOLLOWING ARE THE PRINCIPAL ITEMS OFCOST OF MANUFACTURING OR OTHERWISE PRODUCING GOODS: 









16 .- 


-i-1 


21 _ 


25 _ 

26 - 


Minor liema 


Total 




A2 












SCHEDULE A5. 


Holton^n Form Wo. 4 


INTEREST PROM OTHER SOURCES# included in Item 5, Schedule A of Income dnd jProlitB Tax 

Return of 


• • ••••••••• 


.. 

(In«ert name of (Tor^^tion) 

This schedule shows the source, nature and amount of the principal items included in Item 5, Schedule A, the 
minor items being grouped in one figure. coi'vwiomt imo.bv oAvi»,wAON««,HaAT«« • houtoh.hiw vo 


COrVRIOHT IMO.aV OAVie.WAONKR.HBATCR • HOLTON,NKW YORK. 
rURLiaHKO BY ■INJ.O.aiNBON » ■ONB,INC.,tl CLIFF CT.iNIW YORK. 


Sot'UCE 


Nature 


Amount of 
Interest 






Kh Minor Items______^_ 

% 

11 _^Total (Entered as Item 5, Schedule A)_I_ 

Above Table includes Interest on Foreign Bonds as follows; 


Kind of Obligations 

Name of Country (whether national, state,municipal, 

or corporate obligations): 




10 _ 

11 _ 

12 ._ 

u_ 


U A5 —4 































SCHEDULE AlO 


Holton’s Form No. 6, 


QROSS INCOME FROM ALL OTHER SOURCES (not including any amount with respect to 
sale <y£ capital assets or miscellaneous investments), included in Item 10, Schedule A of In¬ 
come and Profits Tax Return of 



This Schedule shows the souicc, iiaturc and amount of the principal items included in Item 10, 

Schedule A, the minor items bein^ grouped in one amount. copvhigmt itn.iiv oAvit.wAONiu.MKATtn • molton.new yohk. 

puatisHKo av arNj.o.aKNioN a ■oNa,iNC.,ii cLirp aT.,Niw vonk. 















SCHEDULE A12. 


Holton's Form No. 7 


OKDINAKY AND NECESSARY EXPENSES (except amounts called for separately in Schedule A), 

included in Item 12, Schedule A of Income and Profits Tax Return of 


(InseVc-Natne of Cor^ratioo) 

1 his S^edulc shows character and amount of the principal items included in Item 12, Schedule A, 
the minor items being grouped in one amount 

COPYNIOHT tail.BY DAVIS.WAaNKB.HaATall • HOLTON.NKW YOAH. 
PUBLIBHIO BY BKNJ.D.BKNSOH B 80 NB.INC.,I| CUSF BT.,NBW YOBK. 


Liiaractkk 


Amolnt 










25_ 

25_ 


'MiNOK In:MS- 


ToiAi (Eh ter 


red as Item I2, Schedule A) ^ 


A12—7 


























00 




















Holton*! Form No. 11 



SCHEDUI^E Ai7. 

INFORMATION WITH RESPECT TO DEBTS ASCERTAINED TO BE WORTHI.ESS AND 
CHARGED OFF WITHIN TAXABLE PERIOD, included in Item 17, Schedule A of Income 
and Profits Tax 





eOPYmaHT OAVia.WAONKIt.HKATKrf A HOLTON,Ntw YONK. 

PUMLItHIO NY aiNJ.D.BCNaON * •ON«,INC.,ll CLIFF •T..NKW YORK. 


Classification 


1 Afisinp from snles or Kefviee.s previously reported as income 

2 (b) Ari.sing from other sources (interest, rent, royalties, etc.) previously reported as IncomeJ 


AmounxT 


(c )Ari.‘jing frv)ni sources other than those speeified in (a) and (b) above, the items of which 












h-ld 

Foi.u 1126. ‘I/NITED STAlfKd iNTiiUNAL KEVaNUK SKUVIOB f ^ 

SCHEDULE OF TAXABLE INTEREST ON LIBERTY BONDS 

(T^b« AImI \fith th« Coil*«tor of ItaornAl Rovonuo wrlth Fotm 1120 «nd F onn I III) 

/'y For Calendar Year 1920 

n and ended 

II . 


Or.for period be^n 
Name of Corporation 
Address ... 

I. Oblige. 2. First 4's, and SocomuM^ and Second 

tlons. Second 4’s. Third 4j‘s 




, I9r^ 



tr^' 


5. Fourth 41*5. 


(a) Aaouol of ^ ^ 

iiteresi.. $. . .$—^.f?.4?.f?.. $. 

(SjJiint I ■■ ' p ■ ■ “I ■' --—yc 

Exemptions; I | ' j i 

<c) 15,000.,..;.I .. 


6.% Other 

Obligations Issued 
since Sept. 1,1017. 


7. Vl^ry ll’a 


, War Fliianco 
Corporal ion 
5% Hands. 


id) %20,000. . 

(e) 130,000.!. . 


.K X X \ X X I X X \ \ X X .X N . 


X X X X A A .\ XX 


X X X X X X 


X X . v X X X A •. ' 


. 'I > 

X X X X X A A ; A X , X X A X X X .\ x x | x x \ x x x x 


(f) $45,000. .. 


,1 X X .1 A AlXXl XXXXXfX Ixxl XXXXXXX 'XX 


(p) $30,000-' xxxxx xxj XXXXXXX jX.t •. 


XXXXXX'X 'xi' XXXXXXX XX 


.X X x .V X X j \ X ' \ .\ X x 


(A) $30,000- • X X X X X j X X I A ;< X i X X X I x x j x x x x x ! x x . ' . ..; 


XXXXXXX x.x 


(t) $5, 000- XX XXX XX |xx!xxxxx xx! XX XXXX X[i XJ^I X X X X X E X I XX 

(j) Principal , : i ; ' ! - — . - - . 


X X X X A .V ' 


.\ X X X X X 


X X X X X X 


'' i •' 


X .\ XX s •: 


XX X X X X X .\ 


in exccst of I | 

aemplioBi^-!.^ 

(k) TixiUe i I | 

inleretl.. $. .I 


. . - . . 1 ?-..- 


.II.1$.I. 


.►iv 


( 0 Total tax able in tereHt as roin| )iit< >(I onJhio fl ' above (nntci on Forni 11^, pago 1, in Schedule A, as Item 4). 


INSTRUCTIONS 


Obligations subject to taxation. -Tiio intx>reyt ou iho obliga¬ 
tions spcciliod in tiio ta]>b» ai»ovo is Hubjorf. to excess pn>nte tax 
only to the extent that the I>ohling8 exceed the exemptions prp- 
Midcd by the act authori/hig tiio issue and subsequent acts. 

The short titles for the ta.xable obligations are u.sed in this 
table. The ollicial titles, dates of issue, and interest dates of the 
Liberty Bondsand Victory Notes are given at the foot of the page. 

Computation of interest.—To determine the interest on any 
class of obligations received during the taxable period, where 
the books are kept on a cash receipts and (lisbursemeufs basis, 
add to the amount of all coupons and registered bond interest 
falling due within the taxable period the amount of accrued 
interest received oi> sales of obligations between interest pay¬ 
ment dates, and deduct from this sum the accrued interest paid 
on purchases of obligations between interest payment dates. 
This method will be followed where books are kept on a cash 
basis, wliether or not the coupons falling due within the taxable 
period are actually ca.shed. 

If tlto books are kept on the accrual basis, report the actual 
amount of interest accrued on the obligations held during the 
taxable voar. 


(i), inclusive, are applicable to the obligations for whicn spaces 
have boon provided, out the total amount entered in these spaces 
on any one line must not exceed the exemption specified.^ 

The exemption on line (^/) (maximum $20,000) is limited to 
three times the amount of victoiy Liberty Loan 3J% and 4\% 
Notes orvgurally subscribed fo r and still owned at the date of 
f\l\nt» the return. The exemption on lino (/) (maximum ^5,000) 
is \imite<l to one and one-bait times the amount of Fourth lAberty 
llonOs orijiiually subscribed for and still owned at the tune of 

calirihc Victorv Notes or the Fourth LiberW 
oriciiivilU su\-?cubcd for wore disitosed of before filing the 
u-tuni, hr uono ly ro sub.scnbcd for, no exemption can be 

olatuio<l oTi 1 iiios (</(lUid k/)- _ -------- 

(iil'i. tat Title. 

i.u .. T u.nr-tv T nin ('oi.vorUvl Bonds of 1932-47 (col. 2). 

ri'm l.iiiwlv U.aii C onvcilca ‘*V» '*2'''''' 

Fitbt l,il.oiiV l.oan Sccon.l ( onv. /r 032 47 (col. 

Third Liberty Loan 41 V lionde of 1928 (col. o)....... 


How to Hli in table above.--FNiter on lino (u) in the 
proper oolninns the amounts of interest computed on the vnriouH 
Qbligaliona hedd during the taxable period. On lino (b) enter 
the average princijials which will produce those amounts of 
interest in one year, as the exemptions are deducted from . 
these amounts. 

The average principal of any class of obligation is determined 
by dividing' the amount of interest entered in any column by 
the rate of interest which the particular class of obligation hoars. 
For example, if the amount of interest entered on lino (a), column 
2, is $l ,200, the average principal would be this amount divided 
by .01, or $30.f)00. If $25,00() exemption was claimed in this 
colunin. tho interest on the balance ($5,000 at 4%, or $200) 
wotifd ho the amount of taxable interest. 

It will be necessary to enter tlie rate of interest received at 
the top of column 6. provided for “Other Obligations. ” 

If it is desired, the exemptions may be applied directly against 
tlio actual holdings for tho period held. In which case tho 
entries in the table above may be omitted, and in lieu thereof a 
schedule must be submitted which will show tho following 
information with respect to each class of obligations held: (a) 
Dates and amounts ot purchases; (6) dates and amounts of rales; 
and (c) interest received or accrued. 

Consolidated returns.—In tho • ase of an affiliated group f 
corporations, this form and answers to the following questiou.s 
should be submitted for each of tho corporations composing 
j tho group which hold during the taxable period any of tho 

I ■ obligations shown in tho table above, as each ulTiliated corpo- 
i ration Is entitled to tho exemptions: ■ 

1 What anio»int of Victory lAborty l.oan and Notes 

were originally subscribed for and still owned at date of filing 
. tkis return? $. 

! What amount of Fourth Liberty Loan 4\'/r Bonds wore 
originally 8ub8<'ribed for and still owned at date of filing this 
return? $. 


fZlh Lib;/,y Loan IjV. l^onds of 1933 M fcoL 5L... 
Victory Liberty Loan 4\% Notes of 1922-23 (col. 7).... 


Short Title. 

First 4‘a. 

First 4i’B— 
.First Second 
.Second 4’8... 
.Secend^L^. 
.Third 4i’8... 
.Fourth 41’s- 
.Victory 41*8, 


D.itoof Jr^suo. Iiiinrest |.;iya».lc. 

November 15, 1917...Juno 1.5, December 15. 

.May 0, 1918.June 15, December 15. 

' 4 Y ’8 .October 24,1918.Juno 15, December 15. 

November 15, I917..-May 15, November 15. 

„ „„__MflV-9,-T918-,---^^^--3Iay-LVNav<uwlier4^— 

May 0, 1918.March 15, September 15. 

.'....October 24,1918.April 15, October 15. 

.May 20, 1919.June 15, December 15. 

a—J0461 
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For use in case space provided 
in Schedule L of returp is inade* 
quate. 


Holton’s Foriif No. 23 


SCHEDULE L.--SUPPLE^ENX 
ANALYSIS OF SURPLUS ACCOUNT OF 






(loaert Namo of Corporati<m) 


CO^YRIOHT lail.av OAVia.WAaNKN.HEATKR * HOLTON.NEW TONK. 
PUELIEHEO BY BENJ.D.BENEON B BOMB,INC. .11 CLirr BY..NEW YOBK. 


1 . Surplus at beginning of taxable period as shown by books-. 

2. Ado: Total net profit as shown by books (Ite.m 6 , Schedule L of Return)- 

Ollier credit!! to sui plus detiilcd follows: ^ y ) 


6 . _ 






7_ 





Total 


8: Deduct: 


Dividends as Follows 


Date 

Declared 


Date of 
Payment 


Cash Out of which 
or Year’s Earnings 
Stock Paid 


Amount of 
Payment 






Total Amount of Dividends 


other del»h»\tO Burptus detailed a^follows: 


4^0 










Surplus at end of year as shown by books- 


































Or for period he^un 
Name . 


Form iiae.-yNiTBD STATFH in;:ernal revenue service 

CERTIF'ICATE OF INVENTORY 

(Tob* with Cotlw.x^ot Inlarntl Rwrtnu* wlth'litcwm* Tat Rattlfst 

^ FOR C/ SNDAR YEAR »92^--^ 

ended 


K. 


Address 




•-••-••••A. 


PRINCIPAL CERTIFICATE tteat». 

I swear (or afiirm) that the closing inventory of the taxpayer named above, amounting to was taken under my 

direction, and that to the best of my knowledge and beH^tis^^e and complete in every resf^ect; tba^he method of pricing the raw 

material, w’ork in process, and finished goods was at *. ..: 

that I have carefully read all of the instruction.s on the ^eyerse aide of this form; that this inventory was taken in‘^cordance therewith; 
and that the following-named persons whose separate certificates are eubecribed hereon or attached hereto are the officers and 
employees under w’hoso personal direction the various parts of this inventory were taken: 


Nam^. 


Title or position. 


Part of inventory taken. 







Amount. 




. V- .y 




$- 


5 



SUBSIDIARY CERTIFICATE 


I (oi-we), the undersigned employees of the taxpayer namedabqveswear (or aflarm) that I (or-we) personally directed and observed 
the taking of the parts of the inventory set opposite my (omw) names, and, to the best of my (ortjw) knowledge and belief, is true 
and complete in every respect; that I (oMve) have carefully read the instructions on the reverse side of this form and that the parts of 
the inventory for which I am (ot^e are) responsible was taken in accordance therewith. 











































































INSTRUCTIONS. 


*^1118 certificate of Inventory mast be mbmltted by. all taxpayers 
eoaaged In a trade or bUHlnesa In wblcb tbe production* pturchase, or 
safe of mcrcbandlBe of any kind la an lnT?.me-prodaclng lactor. 

The principal certificate will be signed by the taxpayer or an execu¬ 
tive officer, and tbe subsidiary certificate by officers and employees 
(such as department b^ads, superintendents, etc.) designated by tbe 
taxpayer or cxeciftlve officer. If the taxpayer who dlls In tbe prin¬ 
cipal ccrtlilrate actually directs and •'userves tbe taking of tbe 
Inventory, the subsidiary certificate need not be filled in. 

In case there is not sufficient space on this form to enter the names 
of those directed to take tbe Inventory, or It is not convenient for 
them to take the oath jointly, additional copies of this form should 
be used, hut the oath of the principal officer need only be made on 
the first sheet, statlne thereon the nuiober of sheets submitted. 

If the return has already been Aled, the certificate should be sent 
t# the collector of tbe district in which the return was filed. 

The attention of taxpayers Is enllcd to the following methods 
which, araona others, are soinetlmes u.sed in taking or valuing inven¬ 
tories, but which arc not In accord with the rcgiilations, vis: 

(o) Deducting from the Inventory u reserve for price changes, or 
an estimated depreciation In the value thereof. 

(M Taking work In process or otlui p-irts of the inventory, at a 
notiiinai price or at less thou its proper value. 

(o) Omitting portions of the sUx k ou hanu. 

(d) Using a constant price nr notp'oal value for a so^called normal 
Quantity of raatertalB or vo<i(Ih In stock. 

(0) Including stock In transit, either shipped to op from the tax¬ 
payer, the title of which Is not vested In the taxpayer. 

(/) rsliiAf a constant, an average, or a nominal price. 


SKCTiON 203 Of TH6 UxVKNfB A< T OF 1018. 

That whenever In the ;*plnlon of the OonmilRsloner the use of 
inventories Is nocossnry In older ch'nrly to dot. rmiue the Income of 
any taxpayer, Inventories shall be taken by such taip^er upon such 
basis as the ('ommlssioner, with the approval of the Secretary, may 
prescribe ns conforming ns nearly ns may bo to tlie best accounting 
practice In the trade or business and as most clearly reflecting the 
Income. 

Extuacts Fbom Kbqulatio.ns 45. 

Art, iVeed of Inveutorlca,—In order to reflect the net 

Income col red iy, inventories at the beginning and ending of each 
year are necessary in every ca.se In which the production, purchase 
or sale of nieivhaiullse is au Income-producing factor. 'Hio Inven¬ 
tory should include raw materlul.s and supplies on hand that hove 
heeii ncijuired for sole, cousuuiptlon or use In |>ro(luctlve processes, 
together with all finished or partly finished goods. Title to the 
tn.Tdinioiiso liu’hirh'd In the tnwutory should he vested In the tax¬ 
payer and gitoda merely ordcreil for future delivery and for which 
no trarisf*T of title has hexn effeeted should bo excluded. The Invcn- 
t<». V sl:on!d ineliide n^e^(•hflndl^o sohl hut riot Hhlppeil to the eus- 
t . Cl til the dote of the ln\cmury, together with any merohundlse 
out u ion c nslgnnient, but If Ku<’h goods have been included In the 
s f I .* taxalde year they should not he taken iu the Inventory. 

! t u i also luelinle inevchamllse purehased, although not actually 
ft .h'v 1 li) whleh title ha« passed to the purchaser. In this regard 
0 ..r( 1 « 11 1 he oxcrclsed to take Into the accounts all Invoices or 
ot a 1 J II rt'. In respect of merchandise properly included In tho 
liiv f I r , '.u which la In transit or for otnor reasons has not been 
ri-d'n •< o p: slcsl t)Oss»'.ssl(m. 

A'. T. ■>■-‘2. V'nluutlon <>f iiiv eyitorles.—-Inventories should bo 
valu'd t 1 <•’> cost r>r (b) cost or market wblchever Is lower. 
Wiilch. \ r basis Is inlopted must ho apiillcd to each Item and not 
ni. '■•'ly t th<* total of the Inventory ; flint is, If for Instance, basis 
< t> • IS i.ilopied, the vnlue of each lu in in the Inventory will be 
iMc;! ju.''i (l hy market tf that Is lower than cost, or by cost If that la 
I u T ih.'iii innrkef. A taxpaver may, regnrdle.ss of hla past practice, 

i.dopt lh«' basis (d* cost or market whichever Is lower, for his 1018 
Inventorv, provid'd a disclosure of the fact and that It represents 
a change Is made In the return. Thereafter changes can be made 
only after permission Is scoured from the Commissioner. But see 
article l.TS.o for inventories by dealers In securities. Inventories 
should be recorded In a legible manner and properly computed and 
summarized, and should he preserved ns a part of the accounting 
records of the taxpayer. Ooods taken In the Inventory which have 
liorn so Intonningied that they can not be identified with speclflc 
invoices will be deemed to be the goods most recently purchased. 

Aar. 158.3. InveiitorleH at coat.—Cost means; 

(11 In tlie ease of nierchnudiso purchased, the invoice price loss 
trade or other discounts except strictly cash discountH npmoxliuat- 
Ing a fair Interest rate, wlileh may be deducted or uot at tue option 
of the tax|)aycr provided a consistent cour.se is followed. To this 
not Invoice price should he added transportation or other necessary 
charges incurred in acquiring possession of the good.s. 

(2) In the case of rucrchanaise. produced by the taxpayer, (a) tho 
cost of raw materials and supplies entering Into or consumed In 
connection with the product, (b) expendltiire.s for direct labor, (c) 
indirect expenses Incident to and nece.s.sary for the production of 
ttie particiilur nrticlo, lucVuUtng tu b»icU liiUlrocl exponwys a reuaon- 
ablc proporMoii of mnoaKomoiit expenses. Put not IncludluK ntiy cost 
of eeMliii;; or retuni on capital whether Py way of Interest or prout. 
In Miv tnduKtry tn which tho vsiml ruleu for comptitatlon of cost of 
produ'clion arc luappllcahlc. coaia ,ony he approximated upon such 
pasts as jnnv he rcasonnhie and tn conToiinlty with • stabiJaiieu traui, 
practice tu the porttoutar Industry. , . . , ...... 

A' r. i;’>8-I. X^k■vonto^l^^« nf murlci-f. —Market raeans the cut- 
reii. h\il ::i lee nrevnIUng at the date ,.f ttie tnventory for the pnr- 
tlc\i’-i ,!!• r'luiiidlKC, and In a(>ldlcable to gO'cta nri-1 ofi 

....I • rv I r» 1 ti W' Jir<>r»*»4S ol 

iM.dv'*, i. v.'Ovei of good!? on harul or 
ictlvery ipoii nrm oalc.'; contracts at 
tlu* il Ic ol (h 
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Wt. 1685. luTcatorlea by dealer* In •ecnrltlea*—A dealer 
In wcurlties, who in his books of account regularly Inventories un¬ 
sold securities on hand either (a) at cost or {bi at cost or msrkst 
value whichever Is lower, may make bla return upon the basts upon 
which Ids accounts are kept; provided that a description of the 
methi'^wployed shall be IncludetFln or auftched .to the return, that 
all th ^^■urifles must be Inventories by tbe same method, anu*thst 
such 'm>Bbd must be adhered to in aubsequent year#, unless another 
be autb^sed by the Commissioner. For the purpose of this rule 
a dealer In securities Is a merchant of securltlea, whether an indi¬ 
vidual, partnership or corporation, with an established place of 
business, regularly engaged in the purchase of securities and tlii‘lr 
resale to customers; that Is, one who as a merchant buvs securltlea 
and Hells them to customers with a view to the gains and profits that 
may be derived therefrom. If such business Is simply a branch of 
the activities carried on by such person, tbe securities Inventoried as 
here provided may Include only those held for purposos of resale and 
not for Investment. Taxpayers who buy and sell or hold securltlea 
for Investment or speculation, and not In tbe course of an established 
buRlness, and officers of corporations and members of partnerships, 
who In their Individual capacities buy and sell securities, are not 
dealers in socurltic's within the meaning of this rule. 

Art. 1585 (a). Inventorlea of llve^atock ralscrn aind 

other farmer*.—Because of the Impracllcnblllty of Identlfylngllve 
stock purchased and live stock raised, and the difficulty of ascertain¬ 
ing actual cost of live stock and other farm products raised, farmers 
who render their returns upon an accrual basis may at their option 
value their Inventories for tbe taxable year according to the farm 
price method which contemplates a valuation of Inventories at market 
price less cost of marketing. If tbe use of tbe farm price method 
of valuing inventories for any taxable year represents a change In 
method of taking Inventories from that employed In prior years, the 
opening Inventory for the taiablc year In which the change Is made 
should be brought In at the same vnlue ns the closing Inventory for 
the preceding taxable year (this being tho same In effect as valuing 
the opening Inventory on the new basis and crediting income with 
the excess valuation brought In). However, If such treatment of 
the opening Inventory for the taxable year In which the change Is 
made results In abnormally largo income for that year, by reason 
of the fact that certain live stock, or otlicr farm products which were 
on hand at the beginning. Is still on hand at the end of tho ycor, 
then adtnstments In the form of an adjustment sheet attached to the 
return for such taxable year may be made of tbe taxes for 11)15 and 
each succceiling yoor to the year in which tho chaur# Is made. In 
making such adjustments the farm price method or valuing Inven¬ 
tories should be used for each of tho preceding taxable years. 

Art. 1685 (6). Inventories of inmber mnnufRctarers,— 

1. Because of tho Impracticability of determining accurately the costa 
properly assignable to each species, grade, and dimension of lumber 
making up the product of the mill, lumber manufacturers may uso 
ns a basis for pricing Inventories the average cost to tho manufac¬ 
turer of producing the inventoried products during the taxable year 
for which the return of not income Is made. 

2. If the quantity of luinlM>r on hand at the time of inventory la 
greater than the total quantity of lumber produced during the cur¬ 
rent taxable year, it is evidi’nt that tfie excess stock has boon carried 
over from the previous year’s production, and sucli cxco.hh shnll bo 
valued at the average cost of production for the i>rfcedliig taiHbie 
year. 

3. A taxpayer who regularly nllocatea In hla books of ncc<»ur»l auch 
average coat to the different kinds and gradoa of luiiiber In proportion 
to the selling value of such kinds and grades may, subject In each 
case to the approval of the commissioner upon audit of the reium, 
make his returns of net Income on tl*.»t basis. 

4. The term lumber manubicturer. us used In this article, me.sns a 
person who manufactures lumber from logs, as distinguished from a 
remanufacturer of lumber. 

Aht. 1588. Inventorlea of retail dry s^ood* dealer*.— (1) 
Uefall dry goods dealers who employ the “retail method,” which la 
essentially a “cost” method of valuing Inventories, will Im per¬ 
mitted to make th«*lr returns upjQ that basis, provided tn) that the 
use of such nu thod Is designated upon the return. (5) that accurate 
accounts are kept, and (c) that such method be adhered to in subBC- 
queut years, unless a change is autborlxed by the Commissioner. 
The “ retail method ” consists In computing the “ cost" of goods on 
hand from tho •' percentage of purchase mark-up ’ and the “ retail 
value” of goods on hand. 

(2) A taxpayer employing the “retail method” of valuing inven¬ 
tories slmll maintain and preserve In permanent form, for the Inspec¬ 
tion of Internal revenue officers, the accounts and records of each 
year, together with a schedule of all mark-downs in each department, 
and such mark downs shall uot be Included in the computattou of 
tho retail value of goods on hand unless tbe goods so marked down 
have been actually sold. 

(3) Tlio following general plan of taking an Inventory by the 
” retail method ” will, It is believed, be found readily adaptable to the 
requirements of most retail dry goods dealers : 

(A) The pcrcentuf/e of purchase mark-up ts ooinputeil as follows; 
fi'lio value or fill merchandise, ua received, la recorded by depot tinenta 
at two prlocB, (a) Invoice coat pltm transportation, and (b> oriKinul 
retail sale price, Tbese cost and retail values are aocutntiintorl an 
recorded durinie tlio year. Tho total retail value minus tho total 
<rost value erjufiia the total purobas^ mark up. v/lilch divided by tbe 
total ictnll valu«.* give* the porceiitaKe of purchuao uinik up. 

(Bi The retail value of goods on hand la computed aa follows: 

A record la ke|>t of (a) tbe ninounts of all aali-a at retail. (M any 
varlatluns from tbo Inventory prices of the pn'<etlliig year of Kouds 
oarrierl over from tliat year, and (c) any variations from fhr- original 
Hulo r>rlcr“H, auch hh fiubHe«|uent mark-ups or mark'J«)wn-i (notr? 
par. 21. Tin- relall value of the opening iiiventorle.s plus the retail 
value of tlu purclinse.s (plus oi mlmn/.tlH* nlgebrnlr- sum of all sub 
ueijneiit mark-u|ta. nnrl mark dowiia in (be on.*«e of goods actually 
aob!) iiilnus tin* retail valio' of the aalos rquals the retail value <»f 
tb»^ book liivcntury of goiul.r on hand. iMiyalcal Inventorlea by 
d«*pai (lueiita are taken of giKula on band at rettill at the cIohc of 
the taxable year, and tin* n tall value of tho book tnventory of goods 
on liaiid Is hdjiistcd accordingly. 

(f?I The cost of fjU'ds on hand Is computed by s6bfracUng from 

_ l(,«I pi I e. ut til.' ptiriiimtaroi-ot-mi-re bnfie Ui::rk 

I . icoutage of cost, and multlpiylhg tlio retail value uf guodb on hand 
by such pi trentage of C08t. a—oMU n 








Form 1120 

U. 8. Internal Rrvbnub 

CORPORATION INCOME TAX RETURN 

Page 1 of Roturn 
(DO NOT WRITE IN THERE SPACES) 

For Calendar Year 1922 f"* > 

* ♦ / 

File Tbla Rthim With (he CeOector el lotenul Revenue for Your District on or Before March IS, 192 ) 

SERIAL NUMBER 

(Auditor's Stamp) 

FILE CODE 

J>N 

PRINT PLAINLY CORPORATION’S NAME AND BUSfNESS ADDRESS 

. 


Wioiw "j^ . 

Exunbed hp 

(Street and Number.) . 

_ ^ Sk. ---^ 

(Caahler'a Stamp) 

. Caah Cheek M. O. Cert, of Ihd. 

^roet office and Rtete.) 

^zf _ ■ 

Date of Incorporation . 

Under the Lavos of What State or Country . ... 


•/ t 




KIND OF BUSINESS ..... IS THIS A CONSOLIDATED RETURN f . ... ^ 


NtMMU 

I wln u l in N*. 


GROSS INCOME 

1. Groas Sales from Trading or Manufacturing, I^eoa Returns al^id Allowances. 

2/ Less Ooet of Goods Sold: 

(a) Inventory at begiiming of year.. 

(ft) Merchandise bought for sale... 

. (c) Cost of noanubuituring or otherwiso prc^ucing goods (From scbeduio A). 

• (d) Total of lines (a), (ft), and (c).. 

(«) Less inventory at end of year. 

3. Gross Profit from Trading or Manufacturing (Item 1 minus Item 2). 

4. Gross Profit from Operations Other 'Hian Trading or Manufacturing. (State source of income): 

(a) . 

(ft) . 

(<0 ......... 

6. Interest on^Bank Deposits, Notes, Mortgages, and Corporation Bonds.. . 




6< Rents.................. 

• . V • 4 

^ • Royalties 

t 

8. Profit from Sale of Real Estate, Stocks, Bonds, and other Capital Assets (From Sebedols B)___| 

9. Divfr^ends on Stock of Domestic Corporations. 

10. Other Income (Including dividends received on stook of foreign <v^rpATet {^«) u r tVT* n( h ir iW lUt) 

(a) 

(ft) 

(s) _ 

11. Total Ihcom* im Itims 3 to 10--—..... 

DEDUCTIONS 

12. (TompensaUon of OflScers (FiemMiedaleC) __;.... 

13. Rent on Business Property....... 

14. Repsdrs (From Schedule D)..... 

15. Interest......... 

16. Taxes (From schedule E).... 

17. Losses by Fire, Storm, etc.* (From schedule F) 

18. Bad Debts (From Schedule O)__ 








... 

'■** •• —**y ^**1 




xr^ 


19. Dividends (deductible under Section 234(a) 6 of the Revenue H) 

20. Depreciation (resulting from exhaustion, wear and tear, or obsol^^iKe) (From schedule i) 

21. Amortisation of War Facilities 

22. Depletion of Mines, Cil and Gas Wells, Timber, etc 

» 

23. Other Deductions Not Reported Above. (Explain below, or on eeperete aheet): 

(a) ^ ^ ^ 

(c) ^ n 


^ 4. • 




25.. 



.1 


•» 'k 






-a 

1 ' 




\ 








A 


*Foxai# Dbduotioms Ilf Xtbics X2 xo ••••••••••••••••••••••a*. 

Net Incomk (Item 11 minus Item 24). 


COMPUTATION OF TAX 



t 




29. Income Tax (12ft% of Item 28). ; . 

$. 



===■• 

2U. Aft income iiioin ao uouvoj.... .......j...... 

27 1 f I Credit of $2,000 (for a domestic corporation having a 
not income of less than $25,250). .. 





30. If the Net IhcomeofaDomeeticGorporationiaLess Than 
$25,250, Enter the Amount in Excees of $25,000. 


• 


• 

Aa> /TlAnr% 9A fTlinilR TtAtTI .... 

1 . 




31. Total Tax (Item 29 plus Item 30).:----- 

$. 


Po-c 

1 

- . « . T rr.... Aniima rtrtr a. nnnttMiidAnl foroierr 

1 comnmiion^_ 






% 

O^e !/»• lUCOUlU AHA A C»B e./vue^v —--- 

33. Income and Profits Taxes Paid to a Foreign (Country or to a* Poesession o! the Unite 

.34. nulonce of Tax (Item 31 minus Items 32 and 33) .--—......—.... 

d States .. ' .. 



$. 


.. 



An amended return must be marked ^'Amended'* at tap of return 


Checks and drafia will be accepted only If payable at par 


t-iMer 
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Page 2 of Return. 


SCHEDULE A.-COST OF MANUFACTURING OR PRODUCING GOODS. (Soo InstrucUon 2.) 


ITBXS. 

Auovmt. 

Itius. 

Amoowt. 

(Enter as item 3(rV) 


1. 



t 












, 

• 




• 



. 
















. 




■ 


— 


SCHEDULE B.—PROFIT FROM SALE OF R 

EAL E 

STATE, STOCKS, BONDS, ETC. (See Instruction 8.) 


1. Kon> or PBormrr. 


3. DATS AOQUmU). 


3. Amooht Ricbivbd. 


4. Depricution. 


5. CotT. 


6. Vaivr 
Marcb 1,1313. 


7. 8iTB8EQi;K>nr 

lUPROVSHRNTS. 


8. Nrr PRom. 
(Enter Rs Item 8.) 




RenuirkiL. 


SCHEDULE C-COMPENSATION OF OFFICERS. (8eo InrtnicUon 12.) 


1. Naxs Of Omcia. 


3. OmoAL Tnut. 


3. TntR Dirono 
TO BoeniBM. 


SBARRR Of 0TOCK OWHtO. 


4. CkmuBOQ. 


8. Prefeoed. 


A. Amovkt Of 
COMPRNRATfOM. 
(Enter as Item 13.) 


SCHEDULE D.—COST OF REPAIRS. (See lostrucUon 14.) 

SCHEDULE E.--TAXES PAID. (See Instruction 16.) 

1. iTBica. 

3. AxotFirr. 
(Enterasltemlt.) 

1. iTBXa. 

3. Axotmr. 
(Enter as Item 18.) 


1. 



. 


-^---’ 












. 

. 


















). Knn> or PaopBBTT. 

3. DATS AoatnRBO. 

8. Ooerr, oa Valor 
mabcx 1 , ins. ■ 

4. SOBSRQORNT 
IxrBOTBXRXn. 

5. DBfBicunoir 
PaBTlOUSLT Tarbr. 

8. iMavRAircB. 

7a Saltaob Valvb. 

8. Nsr Loas. 
(Enter aa Item 17.) 



9 _ 


$ . 


1 _ _ 


9. 


. 
























• 



















. 


• 






__ 


_ 









a am 


Remark*.. 




SCHEDULE G.—BAD DEBTS. . (See Instructioa 18.) 


1. Year. 


3. Sales om 
Acoouitt. 


1917.*..1» 

WWi..-. 

1919 ....1.-..A.-. 

1920 .... 


3. Bad Drbts. 


SCHEDULE H.—DIVIDENDS DEDUCTIBLE. (See Inatniction 19.). 


1. Namb or CoaroRAXioN. 


AMOtnrr or PtT iPBW Ds. 


3. Domestic. 


3. Forelfn. 


SCHEDULE I.—EXPLA 

. 1 ... 1 

NATION OF DED 

.It-. ....r—r— 

lUCTION FOR DEPRECIATION. (See Instruction 20.) 




1. Emn or PaoramTT. 

(If boOdlnp, etata material el which ooostmeted.) 

3. Datb AoquiuD. 

1 

3. Aor Whin 
A oQtnmRo. 

4. PROBARLR UfR 
Ama Aoqvirrurnt. 

5. Cost, or Valor 
Uarcb J, 1813. 

Amount or Drpheciatiom Charoro Orr. 

This rear. 

pTfiTiOui jtATS* 

• 


• 


9 . 


9 -. 


9 . 












• 1 










■ 










• 






1 







• 


• 


1 

.. 



Attach « separate aheet I# any of the above schedules do not provide sufficient spec*. 


t-iseer 



































































































































































Potfo 4 Of Return* 




SCHEDULE Ir-RECONClUATION OF NET INCOME AND ANALYSIS OF CHANGES IN SURPLUS. 


1. KsitMctn*from lUn39, petal of UMrstorn. 

9**»**«w • • 




U. Vnallowabb deductions: 

(a) ponattMU. mtiiltiM. anil mnMhtillMa 

t 









. (9) loroma anf profib Uxaa paid to the Unlt^ Sutes, lb po^ 
sloas, or forclin countries. 

Www****** 



♦♦♦e W 

(*) ^ atstss, TorrucrlM, aod pofitkal sub- 





(c) BpecUl Improremant Uses trodini to Increase the value of tht 

prooiirly ARAAMA/1 . 




(«) InUrset oo ram' Lm BMdi Iwu^ undw PsdMl Farm Lom 

An. 





(d) Furniture and flxIutM, addltloos, or beuerx^ts trtai^ m cx- 

pMlAM ATI f LOOkj.. 





(1) I>tv^eada dsduetibis uadar SocUoa 234(a) 9 of lh« RoToaua Act 





f#) Anti r^fiAWtoU 




^ 

(<) Proeoods of Ilfo insuraoco poHclm paid upon tba death of tho 
Ipsorad.... 





^ Insumce premiums paid on the Ufa of any ofi)^ oi e'mpimM 
. . . where the corporation b directly or L idlrectly a beneficiary..... 
(y) Interest on iodeblrdnces Incurred or contlnuM to purchase or 
carry obligations or securities of the Unlbd BUtee, the Icbreet 
upon which U wholly exempt from Uxatioo, except lobrwt 
Inror^ to purchase or carry Victory »|% Notes, orlflnafiy 
subeeribed for by the corporafton. 



. 

— 

(/) Otbw Itoms ofDootauhia Incoma (to bo dauiied): 

(1)... 





(3). 





(I)..... 





(1) A^Uoof to rBAohrei for biA debu wlikh ar# not locludAd in 
Item I8y pafB 1 of rttum. 





t. Chart«* ataUut rosorveo for bod debt*, if Itom IS, po|a 1 of raturo, bnot 
so addllloo to a rotsrv#...................... 




_ 

(1) Additions to tInUns fund reserve, and reaerves tor bad debts and 
other cooUnfenebs (to bo detailed): 

(1). 



• 


4. Chargts agaloat rcserr«o for cootlnfeoclM, ato. (to be detaUad): 

(o). 





(2). 





0).:. 





(9).:. 





0) other unallowabb deductions (to be detaibd): 

(I). 





(0.. 





■ Ik, raf T IffiAA 1 #Pi i InrlndvA . 

t 




(2). 





a. Total from Lina 14. 





(»). 





7. Nat profit for jraor aa ahown by books, bafOro any adJustmaots are mada 
thsrafo (Lina 9 minus Lina 9)..... 



• 


■ 14. Total of Line 13... 

1..... 




19. Dlrideotb paid durios the taxabb period (state whether paid In cash, 
•took of thb company, or other property): 

(a) Dab paid.. (SiaracterJ....—__ 





1 _ 




A Sorphts and ondividad proflls as shown by babnoo abaat at closa of 
t*vabb period_ _ - 





9. Other credits to surplus (to bo datallad): 

(k) 





(9) Dab paid... Character....^....._ 

(«) Dab paid.. (Hiaractw...__ 




— 

(b). 

. 



- 

(d) Date paid.................... Character.... _ 









IS. Other daub to surplus (to bo detailed): 

(e). 

• 




19. Total of Linas 7 to 9, laduslTo.... 

. 

«••♦♦♦♦♦♦• 



(9). 





U* •i-.v—ii-..-ivi-v-v—v 



• 


(e).. 




U. Sorploa and undlrldad profits as shown by bsiaoos sosst at clw of 
taxabb p«riM (Lina lOmlnos I/ina 11).. 

1 - 


- - ... 


17. Total of Lines 19 and 19... 





1 . 







KIND OF BUSINESS. 


QUESTIONS. 

(6) Did aubetantialty the aame conditiona, m we set out in the queatlonjoaire filed (or 


1. By mewu o( the key letter* given below, identify the corporation’* main income- 
producing activity with one of the general claaaee, and foUOw thla by a apecial doacription 
of the buaineM aumcient to give the information called for under each general claaa. 

A.—Amiculture and related induatriea, including fiahing, logging, ice harveating, etc., 
and also ttie leasing of auch property. State the product or products. B.—Mining and 
miarrying, including gas and oil wells, and also the leasing of auch property, elato 
the product or products. C.—Manufacturing. State the pr^uct and also the material 
if not implied by the name of the product. D.—Construction—excavations, buildings, 
bridg^ railroad*, ^ipa, etc., also equipping and installing aame with ayatema, devices, 
or macninery, wiUiout their manufacture. State nature of atructurea built, materials 
used, or kind of installations. Bl.—Transportation—rail, water, local, etc. State the 
kind and epeclal product transported, if any. B2. —Public utUitie*—gaa (natural, coal, 
or water); electric light or power (hydro or steam generated); heating (steam or hot water); 
telephone; waterworks or poww. BE. —Stcrage—without trading or profit from sale*— 
(elevators^ warehouses, stockyards^ qtc.). Stim piodtMt stored. BL— leasinff transpor- 
iation or utilities. State kind of piopi^. F.— leading in goods boi^t and not pro¬ 
duct by the tnuling concern. State manner ottradsL-whether wholesale zetaiL<^Mtn. 
mMon, and product handled. Sale* with storage with profit primarily from aales. O.-- 
Scr\'ico^omoetic, Jncludiiu hotels, restaurants, etc.: amusements; other profeaeional, 
perennal, or tochnlpal servico. State the ccrvico. H.—Finance, includiw banking, 
real estate, insurance. 1.— Concerns not falling in above clasaea (a) because oicombini^ 
eevei^ of them with no predominant businM. or (6) (or other reasons. 

• 2. (^ncams whoee Dus^gm involves acUvity tolling in two or more ol the above 
general classea, where the loms product is concerned, should report business as identified 
idth but one of ^e above general classee; for example, concerns in A <v B which also 
tTMoeport and mwket their own product exclusively or mainly, should still be identified 
^th classes A or B; concerns in 0 (manufacturing) which own or control their source of 
material supply in A or B and which also transport, sell, or install their own p^uet 
exclusively or mainly, should be identified with manutocturing: concerns in D may 
control or own source of supply of materials used exclusively or mainly in their construe* 
tive work: concerns in El or E2 may own or control tiie source of their material or power: 
concerns in F may transport or store their own merchandise, but its production would 
identify them with A, B, or 0. 

8. Answers: 

(o) General class (use key letter designation)....-.. 

(6) Uain income-producing business (give spedflcally the information called for 
under each key letter, also whether acting as praicipal, or as agent on com¬ 
mission; state if inactive or in liguidatiftn) -^-- v 


1921 or prior years, obtain during the entire calendar year ended in 19227 ..— 

If the answer to this question is *'no,” a statement, setting forth the particulars ha which 
the situation has chimged, should^be attached to and made a part of this return. If there 
have been subatontiaF changes in stockholding^ a complete schedule of suoh changes 
should bo submitted in the form prescribed in Tables 3 and 6 of the questionnaire. If 
tiwo are companies other than those covered by the^uestionnairofor 1931 or prior years 
which, applying the'teats contained In questions 4, &, or 6, may have come Into ua 
affiliated ^up since 1921, a questionnaire. Form 819, is required for the entire group tor 
the taxable pmod 

PREDECESSOR BUSINESS. 

8. Did the corporation file a return under the eame name Tor the preceding taxable 

peciodT _ If not, was the corporation in any way an outgrowth. leeult, 

continuation, or reorganization of a businoM or businesses in ozlnenee dunng this or the' 


preceding taxable period? 
each predocossor husiness. 


If answer b ’’yee,” give name antf addrsM di 


BASIS OF RETURN. 

9 Is this retutn mi^e on the basis of actual receipts and dlsbursementsf. 


If not, describe fully whatother basis or method was used in computing net income. 


AMORTIZATION. 

10. Has amortization been claimed?_If the answer to this questioai 

is ’’yes,” state for what year or yesira and the amoimt (or each year. 




AFFILIATIONS WITH OTHER CORPORATIONS. 

(TO BB 'AfttWXnSO BY BVnY CORPORATION.) 

4. Dope the corporation own directly or control through cloeely afflltotod interests or 
by a nommeo or nomlneee over 70 per cent of the outstanding voting capital stock of 

Another corporation or of other corporations?...------ 

6. Is over 70 pet cent of your outstanding voting capital stock owned by another cor¬ 
poration or by two or more corporations that are affiliated? .....-.rr'r*; 

6 Ifl over 70 per cent of your outstanding voting capital stock as well as over 70 per 
cent of the outstanding voting caplUl stock of anoUer coiporaUon or of other cowr^ 
Sins own^ or controlled by the same individual or partnership or by wio same individuals 

or questions 4, 6, and *6, or to any of them, is “yes,” answer the 

(ollomo^ld ^^nXion file Affiliated Corporations Questionnaire, Form 819, for 1917 or 

which Ainf..E!SiInHu.*«tothl.,uerti.n 

is '^no,” question (6) need not be answered.______ 


LIST OP ATTACHED SCHEDULES. 

11. Enter below a list of all schedules accompanying this return, giving (or each a brisl 
title and the schedule number. 


♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦♦»♦♦♦♦ 


AFFIDAVIT. 

sffiiTpuSuau to the Revenue Act of 1921 and th^cgulationa issued under authority thereol 
Sworn to'aud subscribed before me thla..... lit- .day of 


8BAL. 



oslb.) 































































































1 of Itctiim 

Etmictd b) 


FOR CALENDAR YEA 


hhiuHN mii/ui u 


imsr i»AYMfNT 


n^l ^ .. , 192(/« ond r>n<]< i , 

fl.isr PLAINLY tO«POR\Tlc/V'A NAVK ASU M-iiNLSS ADDRESS 


iCathUr's Stamp) 


'Mf/tW 'tun JITH UAY 


OF ruz vmo MONTH 

folUjAA'inc the closi: 


OF 7}ie TAXABLK 


FLH too 




D or BUSfNr 3 » 


IS THIS A CONSOLIDATED RETURN ? 


SCHEDULE A—TAXABLE NET INCOME 


CROSS INCOME. ! ~ , 

L »lMy mU;*, loei /vVifM twl all'/'YbiKf**..<./ AP-.Z. 

of eulturivo of ileriM rAl)6<l for H«i>arali'ly below (fioiii Sclieibilo A2,i.. J./ 

%, (%/m ill/ oiHA f/<xo o|iora(loii« other Ihtn tra<)ifi|; or loanufM luring, Ic.m ollov.ai roa (from Muvbiio .SD;. 

•f# 7'Axabio iniorotloii Liberty lUtiuU, c'lc. (froru KL’Iio^iuto A t). 

*Jf, TsiaMo iirbrnitt from all olboriirAir<'ra. . ... 

S, /Uinl4, .... .;.-. 

IfAUiynMU^, . ........ 

^rUHtim of nut Im omo tar/KRl by iHUHonal Miivbm-or{K)ratioii (wintdtrv recoivod ot4v)t)... 

IffVMomJa on wbx'U of foroi|{n uml ilouiuHtir cor|MratioiM.. 

fU, Oroua iiiroma Iroig all ollmr aoiin rti (not Im Imliox any amotfiil roj»\fiyiL^Item •J:\, below; (from S» he*liilo AlO) 

II Total or I ikon I to KL,... 

DKpWCTIONSyij^ 

12. Kkiioiinoa (mr ept amuiiiila ro|K)rUMl In IbA 2 above, ^.rallo<l for a^irutAv below) ^from Si'liodiilo A12). 

ID. (Ioni|ion«Rtlun of olilrorA(in wliatovvi foril Raid) (fronl1^r)nHliiUMir.>/S*»of. 


SCHEDULE B—INVESTED CAPITAL 


1. Oapital, aurplua, and undivided proGta at beginning of taxable period (from Schedule E, Item 11).. 

2. Plua adjuatmenta by way dl additiona (from Schedule F, Item 4)... 

3. Total.-. 

4. Ixjaa arJjuatmciitc by way of deductions (from Schedule O, Item 7)... 

5. Rp.mainubr -........ 

6. Plus or mint3 changes in invoated capital during taxable period (net Incrcoao or Dccreaso from Schedule H) 

7. Total (on ItBtfAi.HiiBR). 

8. Taws deduction on account of inadmlaaiblo aaseta (from Scheilulo J).^ 


0. Invo ated ca pita l fo r taxabl e period 


SCHEDULE C—EXCESS PROFITS CREDIT 


1. Eight por cejrt of invoated capital for taxable periwl (Item 9 of Scbodulo 11)...... 

2. Kxomptlon (13,000) (except for a foreign cor|>oralioii or a corjKiration wtisf) ing the conditii n.r provided in Section 202 of the 

3. Hxcom I Piiw Item 2)... ... .... / 


SCIIKUUl-r. »—COMPUTATION OF TAXES 


1. Ntt iNiout 
(ItkU'JI, Soui>vi.« V). 


«. nttAvrx SctJtcT to Tax, 


1. NiA ii*)t W* .4 c'l iiivi'hUhI ..... t... ^ .... ... ... j"**. 

2. C ol l.<-l iiu-..riu< . . .j---Ui. .:--^—i—j—:. -- 1 : 

3 . Totjla »oii)i>ul<‘d lion ani(.ii.. .. .— ... . ..........I...... S ........ . - .... 

4. Li. i BT I'rotitfl Tax, if«oni(»tilo«l mi.bw Su. li.uiu 30:*, :i0.», tbo ItoviMUio Act o( 10.* I ph.- jof ln!«tni. lioi ..-*, ll> 


IiHX.iuo fax (lOfc »>( lloiii 10).. 

if not inctimo doer not e.\;'wid S.’»200, enter wir.onnt 
ill exei'M of $20,000. 

Total tax (I tem 3 or 4 the leaser, or S, plus I tcins 1 > and 12) 

Incom* «nd proOt* t*t»i paid to | j 

forri^ ri.uniri*i r>r postMslom of tli» I | 

I’nltul SUtiM. (.ML'wb Form nis)...4..;|.'. 

T*x ptid at the source. (Sea Section 23; | 

ct Iw Revenue .Act of IWl).'... .. 


t». Nr.*, incoiao (lt''in 27, Hcliedulo A) 

6 Ltf.: TsssWe liUrei*. on obllxilloui «l 
UalU<l Ei'^tes(l(ua1,MtbeduloA). 

7. r.-ecfs pfoats ts» (IHra S or 4 wbU5h«T»r 

itrmsiUr.Hi oolumn d, Sohedule D)jof 

8. I’reflts Uxr*, If iacome froio (loveronient 

con<ratUexte*iJ'i 8l0,0CO(K«ia 10, Form 

nvo^^). 

9. Ea«B»*t'«SJ,t'er. f'<rdon»eatlccorpor»Ui'n 

karln; a a.*t locotna not cxceeline (•C- TW 


Id. Balance of tax (Item 13 minus Items 14 and I 'V). 


10. Dalanre f ty-m G, loss HemaC, 7, and 0, or Itema G, 8, and 9).. t 


Checks and drafts will ba accepted only if payable at par. 


An amended return muet bo plainly marked “Amended 








































































8 of Itotnrn 


•CHUMAJi 8.~CAriTAL« 8VIU»LUS, AND UNOtVIDKO PROFITS AS SHOWN BY BOOKS 
BBfOlIB ANY ADItMrrMKNTS ARK MAOK THUUUN. 

B4« 8<oekMtaaQ7eat«tandln|Mtli«aod«ftlMpr«««dla(Uu*bl«p«rtodibooklb««nUr«dlaihl«M>b«4ote 
tottMuUotUMtItUpaklup. IfatookorihWMiNnDMMdfttSBOiBlMlTthMorvttboatiMtrvthMtlMMirtM 
thould nflcet tb« ftuwunU on th« books In rsQtsoi tbsrsof st tho closo of tbo prsosdliii Inxtbls ptflod< 

B5» This Item should Indods pAiddn svidus M Bhoim bp books St tbo ond of tbs poseo^ UxsbU psrtod. 
If ftnjr smouDt IseUlmsd uodsr Ssetion sa^s)3of tho Rsvsoos M of 1(91| tbosoMuntcUdoMd sbooM bo 
fotmd undsr t(sm 1, S^tsdolo F, o&d not In tbltsebsdnls. 

K7« Rss«n <• which fsprsssnt sUooslIonf of suiplns ood worn not aoouinalstod thtoogh dsdnoUons nods 
In coapuUof nsl Ineomo ufotnrnsd In provloos peon aopilf pcopsHjoxploUMd, bo onlorod m Itsn 7. Such 
ostnssshould boIdonilfiod and If nsosssorjr nooodlod with bolsneoohoot rsssrros. 

BIO. inTiTif itn tflinVIi rtrl'-il fij tnarniT itnok. fniplMi nf tin 

lournsl sntrks oororiDg tho oriiliiot Issuonoo, rspossssBop sad sap subsoqnoet odjustmonts should bo f omlihod. 
Trootu rp stock lodudss oil stook noequlrtd bp tbo eorpocoUoo sad not ooaesM. rsfordlsss ofiho rsoson fee Uio 
rcocquliltloa. 


04. D tap piopsttp (ladodlaf phpsiool pfopsrtp. sooorittss, and lataadblo pcopoNp) paid Nr with cash 

orwlthotbartaailblopnfMHpoiilorodoalhabooksaflhaeorporatlonklaTahialnazoaMOfUiAainoantofcaBi 

paid ihorator or tbo actua leash TakMOflMtlBiIbJaptopsrtp paid thsfolosr. Ifao.aatnnlta 

statemsot sbowlnf (a) kind ofpropsrtp, (I) amouat of eaalip^ thsfafck, (c) Mtual cash TakN of othirtaactbla 
proportp paid tbsfofBr, (4) how that vakM was dotorttlood,(OTalMAt vWfli tbo propettp tssotofadontba 
booksoftbaeorparatloo.aod(/)axc«sso((s)aTar(l)cr(s). 1ltlsait«ffa«Bi4baoD»s(adafltml,BciMdoloO, 
for tbo taxabla porlod. 

08. Baa adoanato pioiffaloo bsso asada In tba aoeauala 4C tba oorpocatko lor (a) teasM of arsrp 

Mndf --- (4) dsproeUUoor--- (s) obMoaoaoeor---- (4) dsplstko of 

mlomldopootU, tbnbor soppUsa, and tbsllkor_ 

If adaquataoharps baa not boon aaada for dapneUUon. daplatloo. oboolasoanoa and otbar loaais. add tba 
vahio of tbo proportp baa not bosn in a ln tali^ bp rsplaeamonts that havo boao obargod to axpanast pro p W 
additional ebarpss tbacalor must bo oompotod far all poaia In wbloh tbop orata sbijaada so Ibo bookR aad tba 
total amount of sbdi abargao must ba oatarod u ttsm A Sohodulo 0 , 

08. Did tbaoorpotaUoaaTar roosiTa a stoek dloldaod on stock owned In anotbar oorporatloat 
If tba answer la "pas,** atata la datsll for oaeb atook dlvidoad rsoslTod, (a) data (I) from whom 

rooalTad, («) nnahar of abarsa rseslTOd, (4)par ralaa of abarss rooalTad/(«) oaloa at arhlA antorad on Ita 
bookaofaeooont,(/)wbatbarornotsqrph>swas taot oaaidbptblSTahia, Ifaasworto (/) la **poa,*'antar tba 
aBBoaaT>p irbleb aorpkoa waa Inertasod as Ttom 4, Sobodolo O. If aosworD**n<b^. atata tba aooooatia 
whlebUwaaliMlodod.(p)datoofsaloofaopoftbaBuiasof 'atookraosiTadasa staok drldsad, (k) aambor 
of sharsaaold, (0 amount rooalTod tbaraior. 

Non.->If answata to tbo forsfolns qnaotfoas Indieato that atook dloldands rooalrod at anp tlma bOTO boon 
Iraatod as an tnoraass of sorplus^and aodi lnorsaao is rsOaotod la tbo oomputatim of taToatod aortal In 
ratomsfor aap or all of tbo taxablo pariods 1117, IIIA Hl», and l«37, aBaandod rotama sboold ba SDd for aoali 
tazablo porlod or potlods In wbldr this arror ooourTOd. 


Capltslstockpald up and actuattp outstanding at tba closo of tho prorodlng paar: 

1. First profarrod. 

7. 6ocor.d profaned. 

I. Common... 


a. Totai^. 

Surphia and undlvldod profits: 

A Palddn surplus.. 

A Kamsd surplus sndnndlvli 


** VaMtion afMtretiu eoprrlAts, soerri nrertsssa. or f 
tHMo-markAtfaidaBraDdAlmofk^ or otbsrlntaagll 

7. VohiaUoQoftanglblopraprrtppMInforttoek........ 

A VakiatloaofaBSitaocqnlfodlniMrganltatlona._.... 

A Appeodatfon . .. 

A l>apraalaUoo,doplaUoe,aadotbrrloMrt._....._ 

A Stock dlrldaod on stookbofdlnanotbfr corporation.. 


A Otbsrltams Ctobadatallad).. 

A TorafcorImaf,AA7,aimA.. 

lA Dadaetlon on aoeocmt of troiaarp stodr... 

11. fkpftalandsomhisatbsdimtmoftaaaMa 


Total Dwo^caioK, 


•CHBOU^K r^-AOJUBThONTS BY WAY OF AODITIONB. 

^ B M addltloa to tnrsslod capital la alafansd la Itma 1, Bo h adula F, aobadt a atatmaaiit thowtag 
w t^ of propartp, (I) tba paar la wblA 11 araa paid In, (e) fttsa whom aoqulrad, aapWrfnf btorahUon- 

!?*^** **!? *****^**** ^*^ **** ********^ ^**’“* •* P**F**F ^ W tba par Taloa of 

?L^f*** *****^ **‘**^ ^ *“^ ***• •®**®** P'*'***^’’*• •*****^ •®®*®**» V) tba bmla 

upon wbbB tbo octoalcui TohMettboprapoctpwaBdotanalnsdandtbodotowbanoodkdatonalantkowu 
B^,aDd(r)tbaaaManti lc-/roefotienaiistalaad on ooeb proportp from tbo data ofaeqnMtho to tboboglaalnf 
oftbotaaabloparlod. 

B u addition to on V tod capital Is sisims d In Itsm A So b sdola F, anhaalt a stafamsnt Aewing 
<s)ttonndofprep«ty,r tit* prarinwblcbltwasaequltod,(c)ltsoott,(4)tbaamocBtofdsproclatlonsas* 
talaadsasoeh proportp fit..nvh dOo of ocqulaltka to tbo bogtniuticor tho taxablo porlod.- State aim wbotber 
each Item sought to bo rostorodT. as Mtoallpostd or naahlo at tbo boginainc of tba taxablo period. Worotbsoo 
orpsadlturos, when made, written offlallou ofdoprodatloo? -If so, azplstn wbat adfnstasBts 

banabaMsmadofoproTldotort'oprsdatloota rioweftboprepooodrsstoraUoatosnrpJas. Addltlwtntbls 
flam •racanmlatlTo to tho boFiniiig of tho taxablo ported. Foralloddltleoshsroaqdsr prerMsaianttbo 
madaBrdsp r s d a tl s n totbobasajitoikftbotaiabhprrioA 

VB. n anqr nddltloo to tnrsstod oopf tal U olatmsd la Item A Sebsdnls F, state toostteoBp tho aasoont of 
dspraelallea written elf oaoh pear la the hooka of tbo oompanp OM tbo amooBtaOowod aa a doiuolloa In oesn* 
puttafnsltaoemn Addlttona to tbia Ham ate ouaaolatlTa to tba bagfenlaf of tba taxabla potloA 


BCKBOULB H.>«IIANOBS IN INVUTKO CAFITAL DURINO TAXABLB PKRIOO. 

1. Chaapsa tn I nr as t ad capital during tba taxfbla porlod ordiaadtp arise fa ana or aaora af tba ftOowfaf 
waps: 

AddtUons— 

(s) Bp sale of capital stock for eaib or bp tba tiros of cap! lal stock for taagibls or other asssts. 

(t) Bp pepmant of l■ l s ■a l nf l bp ataekboldsrs or bpersatleo of paldtn aarplus bp eontribotfon af 
• stadkboldsn. 

DOdOCtiOQO— 

(«) Bp llquUotloQ of part of tba capita! bp rotlroraont of stock or bp poreboM of troasurp stock not 
oqt of eurrsotooitilnRS. 

(4) Bp payment Of cash diridsads out efoomlngs of price poors. 

(r) BppopmontotFodorallneoiaoandproOtsUxooforproslouaycon. 

Tbo ohao^ with riopoot to taxso will ooeur In MorlpoTorp COSO. Should no cbaagie bo noted, tbaiaason 
Be tbo cmkaloa abould bo stated. 

B. Tbo lollowlttf Instsootlons sbpold bo foUowod tn making tba abora adlos tmo a t s; saob Item abenld ba 
d ari gn a t o d Maaadditlenccdodnell^dadoetlonbdngdiisl gna ta d byttdlnkt 

(a) If stodc la Issoad for cash, tba actual cash roedrad (but not tba amount of dlsoaost) should ba anlarad 
hatUsadiadala. Aaiota(otbartbaaeaib)paIdlnforstockmi)stbaTahiadlnaeoordaneowlth 8aetlootM(a)S 
ofthaBaranoa ActolHSl. 

(k) If oaplUl stock of tba corporatloo Is rracqulrad but not x>ald tor out of eurrsnt profits, tba ooat of andi 
stock should bo dodoctod from Inrostcd copitsl. 

(c) Ropert dividends pold out of profits of prior pears but not d|Tldoods paid out of profits af tba taxable 
pisrlod. Any dlstrtbuUoanaodo daring tho bnO 00 days or riUtonohloporfodl shall boSosmwUaAoanAaanaaiSn 
from oareingssr profits aecunHitatod during praooilng taxabla Bitfraibut any distribution made doting tbo 
rackalndm of tba taxabla period Bballba dasntad to bava been inaia from tba preftta for that parted to tba airiaot 
that sorti profits are aalQofaoA (8ra8aettoaS01(l)of tbaRavsnoa ArtotUfil.) 

(4) Tba amount of fCdoralincomo and profita taxes payable should ba praratad and dadoetrd aa of tba 
datoasrtMo due and payable wbetberraairTaabaTa been sat up on tba books or noA Tba STango adjuatad 
dadoetlonto ba antaiadlneolamn7 aqualstotallnoomaandprofita tax moltfpttadbpAtTTt. 

B. Tba dam called tor to odomna t to 6 abould ba glTsn for all trsnaactloos, except that ootannag and 4 
are appUeabla only to tba lama or riaoqnlsltloo of tba oorpcratloa'C stook.‘ 

4 . In colamn4ontar the number of days ro m al n l ng tn tba taxable pisrlod ( In d ndl ng tba data afobaogi). 

8. TboBs»chaogeanotroportsdlnSobodoloL>ifnotlnaceordaDcawitbtholBo rr a s sacrdserriBw m8 io t a d 
In tho boloaooabsats, should be fuQp wconellod thcrowftb. 


k Tahw of UnriMo property clssrhr ond ■ahoUntlalh- tn excel 
»of stock Im tod f horofor or of too oasb or otbar conaidaratkn 1 
[ssoSoeUMat (a) 3 dm Rorsnoo Aatcf tfiU}........... 

tonnlas (•eaBaotknt38(a)tdthaA«i).. 

m or oapMlen onargod in tba account s of tba eoeporatkn 
)d 1^ tbaDapaitmmt u a dadacUen on Inromo tax nturaa.. 


Total. 


BCHBOULB 0.~AI)JUSTMKNTS BY WAY OP DBOUCTIONS. 

Gl. Is aap patent, oopprigbA asoral prooaas, or formnla, good wlU, tiadomsrk, trade brand, tnnCblss, or 

atb« shaDsf totaaglbla proper ty , paid la for st^ oarrtsd m aa aiart by tbs oorporaMont-If 

not aatsrod spsofficaOp aa such. Is tba Intaagfbla yaloa margsdniidsr aap other tiUa or tltiss on tba books or 

ba l a n ea ih ss t s mbmlttod with ttls latumt .. . IsltstttarsdoathabooksatnTaloatnexmssaflta 

aetaaloasbTaloa when paid InT............. laaxeaaodtbapacTdnaoftbaatodcIaaoadtbarrtorf 

b tba afgmgata of soCb aaosCa oequbod prior to llarrti A ltl7, antsrM on tba boohg at n oabM la axosm of 3S per 

cant of the par Tslnaaf tba atoA outstanding on klaroh A IKTf-........ bibaaggragatoofauebaaits 

antsrad on tba books ataTatoa In axessaaf 71 par eani of the par TSloa of IbaatoCkootatandlng at tba beginning 
of the taxabla psriodf ................. 

It tba answer to aap of the foragotng qnssUons b **pfA" aabmlt a statsmanl Cbowlng asparatolp with raqwct 
to sodi asBots aequlrad (1) bafora Hareh 7,1017, and C7) on or after tlmt data, (a) data of aeqnialtloo; (k)eaih 
Takw at that data, with a comploto axplanatloo of tbo basis open wbldt sodi caCb TaMa waa daUmlnad; 
(c) par Tsbia of tba ato^ issotd tharafcr: (4) par yalua of total atockooiitandfng ifaidi 7,1017; j(r) par valuo 
d total atoefc outstanding at the baglnBlag of tba taxabla parted; (JT) tba takia at which ODcb aamta are antsrad 
an the books of tba corporation. 

Ifalltbalntaaglblas wrraaoqulnd bafora Kanh 7,1017, tbo amoont bp wbldi (/)axeaads (k), (e), 7k per 
cent d(4), or 7S par cent of («), whiditm la lowest, most bacntsrsd as Item 1, Scbcdnla O, lor tba tnxibla period. 

If tba I ntangiblaa waro acqdiod on or after kbicb 7,1017, tba amount bgr nbicb tba entry In CO relaUng to 
surii Intangibles oxeaods (k) or (r) rslaUtig tborcto, or 74 per cent d (r), wblcbsTcr Is lowest, must balneladsd 
to Horn t, Sdiadnla O, forkba taxabla period: PrortM, That If Intangiblos ware acqtdrad before Ifarcb 7,1017, 
and also on or attar that data, dedoetlon mail bo made ao that tbo amount fnclodad In Inrastad capital for tba 
aggregate oflntanglblaaaballnotazeaadTkpareant of tba pat ralnadtbatoCalBtockoatstandlngat tba beglnniag 
of iba taxable period. 

Motb.— 11 tbo stock of the oocpocaUon was lamoa at a tkomlnal oakoo or without par Toloo, lor tbo porpoM 
of the compotatloa under Item 1, tbo par oaloonkallbofiotmod to bo tbofalrmarirotoalDO 00 of tba date or dates 
of Itsus. Tho aggracsto vahso so dstwmlDod of stock ootstaadlng on Msrcli 8, inT, or at tbs btgliuilnK of tho 
tassblo period, shall bo tbo basis for tbo oompotatlen. 

07. Is any Ungiblo proportp, pold In for slosk, oerried os aa oaoot bp tbo corporatlonr-...—....... 

lloo.UltonterodontbobooksataraloolnoxossoofltoootualoosbraluowbenreoelTodt... In 

oicros of tho per Toloool tbo stock paid thsrotert . . 

It tho answer to sithor of tho last two quosUonslo'^pas," mbmlt a sUtOBOont sbowiag (0) kind dpnpertp, 
(k) when aequliqd, («) par raluod the slock paid thsrofor, (4) aetualeisb rains of tho property vbsn paid In, 
(s) the bail s on which that ralaa was determtood, (f) Taloo at which tbo property Is entered en the oorporathn'S 
books,end (f) amoont by whichsodirakiaatcoodstboaflowablorains undar Bsetko 774(a) Id tbo Borsoot 
Acto(l93l. Enter this amomit as Itom7,BcbodBloO,ler tbo ta xa b le parted. 

08. Wasthabuslnsisrilnoorporatsd,rsorimlssd,af oonssBddadsrwsaltsowniaWpsfcmisdorwastbsro 

aobaagolnownsfshlpdpsopertyaflstliaiahAI*17T . llso, answer IbaIrilontog questions: 

(0) DUaabitsroddMpiroentormscolaUiobortnssaortqtlkOprDpsrtpwbklicliBBgodomMtrtdptomain 
In tbo control d tho aainaporaeoa,oiiporatkna,a«solaUooi, or pastnsnBdfa, d deny of tbamr.—.-... 

(k) Wore any d ib s Moot s e nt ered on tboboekad tbo serpo ratl c n msktog thisritamak4bfgharrakao than 
OBtbaboQkaafltsnradaceaaert 

(e) If ouch prartotts ownar waa not a eorporatlen^ attach k alalanMnt ebewlag (1) tba a^ d acquiritlen to 
tba praTtooaownardanyametMtiansfiKTaderraaalrad,(7) a ip end ltor Mmbaaqoantto th a tda tafor betterment 
ar darolopiBeot net dadneUd as axpcBM or otherwlMrtM mieh 1 1 mt, bp aodi pcarkns owner, (8) tba allow* 
anca for deproetaUon, depleUcn, or impalnsent rtnoa tba data daogddtkn bp meb prarlooa owner. 

(4) Ifall.ar mbetaatlaOp all. of tbo property waa aeqiriiad from a aerporatlon dortng tbo taxable period, 
site cb hereto baknoaibacUdmebpradeceHoccarperaUeoa as at UMbogUmlaget tbo taxabla pvleaandMal tbo 
data I mmodlatelp prior to tba traartCr of tba property to tba corporation maktng tba return, and afee a bakr eo 
•beet or statement d tba eetpomUon making this return ahowing the Tahna at which sa4b fcopartp recclred 
or Uanilerred wan antend on tba books. 

For tba purpoM of determining larasUd oeplUl each asMt Mttanileite(lrtnnboaUawadaTaluo(a)nat 
greater than would bare been allowod to (bo piovlous owner,l( a corporatiou; or, (k)lt.nala corperaHns, at 
ill cast la suck prorioua owner, with proper adjustaarntslerloesm and toprovementa. 


8CHKDULSJ.—tICADMISSlBLK ASSETS. 

Om tbo oorporation any IsodmiaribU Mosto (I. stocks, bonOs. and rtbar obUgotieiiA 

ertbo Vnltsd SUtw, tbsfnoomofrom which is not tAxsbte)r- . '>V-1 ' • 

I(so,oUorti berate a Btotomsot sbewtsc for tho Uxablo period tba facts called Cor In Items («) to (OcllpM 
srtMdnle. K * 

If tbo inooms from soCh aoMU ommsu in part of gain or profit from tbs sale or otbsr dlriwsuion IberwC ar 
flancTiMrtofth et"l*— t‘feri»cdrromiucha tiri aislBarisnt ln c ltH loi1 lothonottoocimabscsiuosoftbal hntt atl on 
on tbo dsdooUoaoflntenstna«ar6eotloa284(o)adtbo Roronoo Act of 1471, thou a oocrospondlng port d 
tbo oopitol Invested In soon mien U deemed an admlsribloasasA In soob ease ast forth In detail^ 

(o) tba various kind* ofinoome derived from soeb assets and tbo oompaUtloo d tbo part dtboeapitat 
Invostad tMseln wblrti Is dermed aa adffllasibla asset. 

For tbs porpoee af this sebduU inadmlafbla atasU sbaU bavsiasd at eosi dacquMOen, axosptthatlf 
tba oorporatton V a dealer In saeuritlss and Invsntcrlss meh seeuritfes la dfi Urmlntn g Its net iaaoniArtX^ 
tnvontoryflgamsBaUooosUtutothomeasurodvaloii. AdmlsrtblaassstssbsBhavahMdaapsovIdsdlaSsoUena 
gTgand ttidtboRsvsnus AetdlHl. Tbs aratago amount of assets d sash kind bald during aaypsar may 
erdisefl? bodrtormisod bp dlvtdlag ^atbaagaoftbsimonniorsoe b asss fsb rt d attbabsdnntngaftbaUx* 
aUaprttaaandtbaamountbrtdalUiamdqfthataxalilspertod. JbwehoawttMamountdadariM(blaaM 
■^jy^drtsnainad from (llUiabaHaoattast as at tbabaghmtejaf tba parted 


(k) Avrram amount afadmissibiaa a ss f a b a i a onringtaxaruopwisu; 

(f) 8am‘d(«)pbisCk); 

()) rarraotagawhlcb(r)Udf(0** , 

TbltMreenta«a(i)aboiild ba app^ to tba amount appiartag on Una 7, M 

dadortlao on aooount dlaadalAlM# 


1. Natora of additions 
and dadoeUooa. 

7. 

Date. 

A Number 
of shares 
eoMorro* 
acqmrod. 

f. Iffor 
cosh, stole 
price per 
share. 

A Amount of cash 
orcashvaloa 
actoaltprscolvod 
or paid on A 

A 7. Adjoatai araraga. 




f. 

■ ^ 

2..- . 
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QUESTIONS. 


KIND OP BUSINESS. 


1. By 1S6MU of tfce koy letton given below, ident(fy tbe corpor etl i 
[udiig activity with one (rf the general claaeee, and follow this oy a i 


pfodud^ activity 
of the budnees Ml) 
A*—Anicuitui 


Ion's main income* 
epecial description 


«B»*vunun> «uu rejavou luuuameB, incluaiog naning, Jogging, ICO nan'esung, etc., quesuoni 
and alw the leasing of such proMrty. State the product or products. B.— Mining a^ ft). If 

quarrying, including gas and ofl wells, and also the leasiog of such property. State 13, or to 

the product or products. C.--Manufacturing. 8Ute the product and also the material district] 

If Vl/^ ImnllAil K\# #liA vaanaA m #Ka _ *..11 as. _ _ a 


va vsvanajvw w JnmuW4CH.UIH |ldVUUCfr *00 MSQ US IXlSi^rUU 

if not impUed by the name of the product, D.—Construction—excavations, buildings, 
bridges, railroads, ^ips, etc., also equipping and installing same with systems, devices, 
or whin^. without their manufacture. State nature of structures built, materials 
u^,-or kind of instdlatfons. Bl.-TVansportoUon—raU, water, local, etc. State the 
Wnd and s^ul pwluct transported, if any. K4.-Publlc utilitiee-gas (natural, coal, 
or w^r); electric light or power (hydro or steam generated); beating (steam or hot water); 
tolephrae; wateiworlcs or power. B8.—Storage—without trading or profit from salee— 
(elevators, warehouses, ^W^s, etc.) SUte product stored. B4.—leasing transpor- 

^ property. F.—Tra^g ta g^s ^u^t and not pro* 
f n^ner of trade, whether wholesam, retail, or com* 
miasoa, Mid piquet hudled. Sales with storage wifn profit primuily from ealee. Q.— 
*^™y*^* including hotels, restauranm. etc.; amusements;'.other profe^onal, 
pera^l, or technical wrv^. State the aervlce. H*—Finance, inciudii^ hanking, 

not falling in above classea (a) b^use of combining 
••veral m them with no predo m i n a n t bueinees, or (6) for other rearons. 

2. C<mcerns whose buslneas involves actiWty (ailing in two or more of tho above 
Ctuu product is concerned, should report businese ae identifi^ 

with b\n one of the above general classes; /or example, concerns in A or B which also 

cMnnVWT A.nn WndFlrAf #Ka«* rv— «vmA4l.«4.4 _«_u -aUS a . i a_. a 


j f^PP*y 1 Md which also trannort, mil, or ioatall their own product 
exclunvely or mainly, riiould be identified aritn manufacturing; concerns in 1) may 
^Crol or oarn aource (^supply of materials used exclusively or mainly id their construe* 
tive work: c<mcerns in El or E2 may own or control the aource of their material or power; 
WwSfy^them merchmidise, but its production would 

3. Answers: * * /V^ 

(a) General class (use kev letter designation)..... 

(ft) Main income-producing bustneae fgive ep^flcally the information ^led far 
under each key letter, also whether acting as principal, or as agent ou^mmis- 

siOT^te if ii^ve or in lij^dati^._ _ 

_ 


OTHER CORPORATIONS IN SAME BUSINESS. 

4. Enter on the following lines the names and addreeeea ci five repres e ntative corpora¬ 
tions i^yoy Ip^ty or aectfon of th^c^ntry engined in the Mun^^d d busio^ 

1^ .T III '* 


^ INCORPOlUTION. 

. 


6. Date of incorporaGsn...^.i/(Vu.....Or..y. 

fi. Under the laws of what State or country.. 


REORGANIZATIOHAND^ACQUISITtON OF^MIXED AGGREGATES OF AS^ETO. 

7. Has the corporation, or one of tfs vrtdtc m o r tt been reorganised, or has it, or any 
€fw prtdeee$$on, tuen over a going busineM or acquired a mixed aggregate oi tangible 
and intangible propwty, and paid for eudi property ui whole or injiart-witn stock or other 


rinjiart-' 


•ecuritlee since the close of the preceding taxable period?_l/Of._ 

8. If eo, fnmirii a brief narrative history of tte burineas snd submit a statement 
Bowing: 

! a) The name of the cooeem taken over (or from which the property wae acquired); 
ft) The nature of the asMte and UabiUdee eo acquir^; 
e) Tho total par value of the etock issued theruor; 

d) The value at wUch ea(^ dase of aswts was' carried on the books of tho concern 
from which acquired (submit a balance riieet of the predeceerot concern ae at the date of 
acquisition or as at the does of its last accounting period prid thereto): 


(s) The value at whi^ eadi item was ourrM on the nooks of the corporatloa mAHng 
this return, and full details of any adjustments subsequently made pertaining thereto and 
the heels on which such revaluation wae mad^ 

0. If patents, copyrights, secret proceseeTlDr lormute, good will, trade-marks, trade 
bnmds, franchisee, or other intangible propert y were acquirod, state the basis on which 


their vtUue wae determined and how 

10. If at the time of any purdiase or'reorganiEatiQn as contemplated In queetien 7, any 
property was entered on the books o(the reoraanixed concern or any v^ee predeceesor at 
a value in exceee of that at which it wae carried on the books of the vendor concern, state 


lined and how they were peid for. 
of any purchase or reoiganieatiQn n 
m the books o^the reoraanixed con( 


the baaie on whidi the revaluation was made. ’ 

AFFILIATIONS ^ITH OTim^OORFO^mNS (TO BE ‘ANSWERED BV . 

EVERY CORPORATION). 

11. Doee the corporation own directly or control thronafa doeely Intereete or 

by a nominee or nominees over 70 per cent of the outabrnding voting capiiei.etock of 

another corporation or ol other corp o rmtione? -. . _ _ .. .. 

12. Is over 70 per cent of your outstanding voting capital stock owned by anqthsr cor¬ 
poration or by two or more corporatfons that are alBliatedT_ —_ _ 


or partnerehips?_ 


Duea^u 


partner 


> by the i 


14. It the answer to questions 11,12, and 13,>or tp any of them, is "yes," aniwer the 
following: 

(a) Did the Corporation file AlBlUted Corporations Questionnaire, Form 819, for 1917 or 

subsequent taxable yean? ................... If tho answer to this nueetion is ^yee," a 

questionnaire is not required, except under the circumstances described in question 
ft). If the answer to tnia question ia "no," and tho answer to questions 11,12, and 


13, or to any of them, is "yee." procure from tho Collector of Internal Revenue for your 
diririct Form 819, which ahall bo fille<l out and filed as a part of this return. If tho 
answer to this queraon is "no," question tft) need not bo answered. 

(ft) Did substantially the same conditions, as aro set out in tho questlonnairo filed for 

1020 or prior years, obtain during tho entiro taxablo period 1021? .. 


riiould be submitted in tho form 


[holdings, 
ribed In 


Tables 3 and 6 of the 


such changes 
luestionniurc. 


group for the taxable period. 

VALUATION OF CAPITAL STOCK. 

15. What was the frir value of the total capital stock of tho corporation as detormined 

in tho Iiist assessoront, If^y, of ibe capital stock tax? Date of that 

asaesBuent-_...... 

^ (/ PREDECESSOR BUSINESS. 

16. Did the corporation file a return under the aomo liame for the preceding taxable 

period? .mUlHiosi...... If not, was the corporation in any way an outgrowth, result, 

continuatioB, or reoiganixation of a burineas or businesses in exL^nce during this or the 


preceding taxable period? 
each predecessor buueas. 


... If answer is "yes," give name and address of 


BASIS OF RETURN. w 

17. Is this return made on the baris of actual receipts and dlebunemente?...j^^__ 

If not, describe fully what other basl^ method was used in computing net income....... 

........... 


GOVERNMENT CONTRACTS. 

18. Have any adjustments been made during the taxable period on account of con¬ 
tract or rontracta with the Government or ile agendee or in any Government contract or 
contracts from which the corporation derived directly or indirectly, throu^ the 

operations of a ddm board or otherwise? If the answer to thk question ie 

"yee," etato the amounte involved f ......‘rf...; wliether or not eudi amount# 

are included in this return - ^ ; and, if not, wae an amended return, 

accounting for the additional income, filed for the taxable period in wlildi the contract 

was terminated 7._It::_Submit a ediednleriiowlog full particulars of the contract. 

date entered into, date the work c eased under «dd contract or contracts^ and the amouai 
and nature of the adjustment. - 


AMORTIZATl 


19. Has amortization been claimed? 
is "yiie," state for what year... j 


H tbs answer to this question 


Amount I 


UST OF ATTACHED SCHEDULES. 

Enter below a list of all adieduleo aoconqianylng this retun), giving for esdi a brief 
title and the schedule number. 



SCHEDULE K.—BALANCE SHEETS. 


Attach hereto balanco sheets as at ths beginning and snd ojthe taxable period (preferably in parallel cohimns), riiowing m ne^v m uacticablo the deta^ ^ briow. ^ese 
balanoo sheets should bo prepared from the books and riiould bo in agreement therewith, or any dinerenoes should be feconcued, and if thla is a consolidated return, balance meets mould 
be furindshed in accordance with paragrai^ 7 of page 1 of Instructions.) 


ASSETS* 

Ca^ (tndadluaeMb In bank and on hud, ewtifi* 
eataa ol depodt, etc.). 

Tnda accevnla (belora dednctlni reeerria for loaeee). 
IMaa reeeittbla from caefooiett. 

Other acceoali tad iMtM neahaUa (to ba oUaetAed}. 


ftoAoleorpontloot— 

iMmaMe. 

LeaMtadadiaacati . 

To otnoera and enploTeei. 
Ttotben. 




uABurnEft 


amounti 


Nn Vaum. 


Raw outerialt. BH y tenniieettii fr ii | i r el l iat(tiet>tdett ine ). 

Work In prooMt. fhadataetti 

fished produets. Land. 

* moU^oTmlner i ipitpa m u 

U.B.bw>dtudobM|>ttens(e>rt)ltnmoU Mvery agolpment. 

etatod eeparetely). OffioaforMtara. . , 

Bxempt (manlelpd. Bttt^tta). Other (state ebarsetcr). 

Other. 

*ius«vw for dsprselstteo asj be dstastad trsaa As MpsalNe 




SifHeft. tba dwms sreatfaif wM* SI* not allsw^ 
able bas ti ons a sm Ineemai 
niswTSs hr Isttse an ootst and aata uats 


Onboada. 

Ooatoek. 

Toeab 


raoatvabla . • , „ 
Total. 


An 

sfBcer, 


n corporations eiwaged in an interst 
may submit in ueu of above form, 


in an interstato and intreetste trade or buainees and reportii»toth«Xnt«retateOonuner 
above form, copiee 4f their balance aheete prescribed by said CWnmierion or Stats and mt 


Commimtooand 


to any mtiooal, State, municipal, er otter pub%» 
as beginning and end of the taxable period^ 





























1 


I 


Page 4 of RoturAf 


:f-'7 


.SCfTEOULE L.-RECONC1LIATIOI4 OF NET INCOME AND ANALV^^ OF CHANCES IN,SU?.PLUS. 


1 , H«t laeotno(roni Aehedula A|lum 37.....4 I V ' ' • 

a. NooUMble Incotiw: . . I. 

(•> lJDUr<Ht oa CrtiUcatlotu oltha Unltad 6Ut«9 and lis posMssloni ^ A ^ 

(6) laUNU oo obilfAttooj ol BUM, TmltotiM, and poUtlMl jub- .. u 

dlTidofw (bereuf... I 

(e) tntorati oo Farm I.oaaBoudi Uiu«a uadar FcdiaraJ Farm ..... 

^ Act.... I .. 

(a) Dlrldondi dcdiicilbla iindrr Baatloo 231(a) fl of tho Iforcnua | 

(«} Dlrldandt on atoek of personal Nrvica conxirallonx out ot aam* 

Jon upon which a Federal tocoma tax bai been (mpooad...... 

(/) OtaarltaiosbfaoaUjubl^coinoftobodatalied^ . 

... S^Ci.. 0.iX S.L 


- 


13. Unallowable dfd 
(>i) Douatloin 

ucitons; 

. traiultles. and eontrtbullooi. 

1 

1 


(8) Income ai 
session^ 

id profile laxcs paid to the lolied Bioles.iis |ios* i I 

or foreign lountrlej.' 1 

. 

I 

(c) Special iir 
propert) 
(4) Furniture 
azpenta 

provenariii lotos tending totncreoia the veiua of ihr 

r a<sesei'<l.. . 

and flx'urci, additions, or bettermenta treated x. 

■ 00 tba books. 

! 


1 

» 

1 

O) Replseem 
(/) Insurance 
where II 
(g) lotarast o 
carry ob 
upon w 

entaand renewals.. 

premiumi paid on tha life of nny offlevr ar cmployea 
to corpornlloD Ia directly or indirectly a brnenettf y.... 
Q iodobtadnoti incurred o.' continued to |iurcliaat or 
llgatiuns or sccuritlos of the Unt.-vl siatcs, the interest 
bleb (s wholly exempt from laxailon. cictpllnienrl 

: 

1 


1 

Incurred 

aabaorlti 

to purchMo or carry Victory 3J}% Notes, originally 
«d tor by the toxpiyar. 

1 



(k) Additions 
in lUm 

to ^ ilebu whfeb ftre nni incluilfd 

1 . 


8. Cher|f-i o«alnst rcacfToe foe bad debU, It It«m 17, Bchadula A, if not an - I I 

4. Cbarfoa aiainit rerorrea foe cooUniandaa, oto. (to ba daUllad); | I 

(a)...j__I 

(a)..... .L..... . I 

e. Total of Items 1 to 4, Inclaaira.If..._./r.v-.iJ 

B. Total from Itam 14...). 

7. Nat Rfodt foj year as ib(^ bT books, bafora any ad,u?(aaanls ^ ' I / .. 

raada tbareln fitam 6 minus Itam ®)..77!.. t__I / 

8. Surplus and undlyidod profits as shown by balanoa sbMt at cloaa ol I 'V’T!*** a & X^' 


( 1 )- 

f7) •••••••«••• 

(?) ....... 


praoedtof taxable period 


•fiU as shown by baianoa sbMt M cloaa <4 

. . _ i 


(J) Otbar'unallow^ia^d^iMlVuVt^^^ dVlaU^V:.. 

(1).—.-.. 

C»)... 

(3)..-. 

14. Total of Item 18... 

Ifi. Difldands pitd dortmt the taxable period (state whether paid U oaib, 
stock ol this company, or other property): 


8. Other credits to surphu (to ba datatlad): 

(8).... 

.—<- .I... <•)——4— ...2Z-2Lp2!12i»- 

Uk Total Oflums 7 to», incloslra..$.... \ 0).-. 1 ^., Z^2SLW^..7 

11. Total from Item 17. ^ 3l3 fl (e)_ruTH (, ‘ . i. V<!) 7 *7/1 / / 

18. Burplos and undlfldad profits as shown by balance sl^t at ^ of ---■ - ■ • V i7, / , ^ .. 

Uxabla period (Itam Ifimlnusitam H).......-1- UM/j.lii.CAv. Total ofltoms 18 and Ifi......._ 

SCHEDULES TO BE FURNISHED IN SUPPORT OF ITEMS IN SCHEDULE A. 

The following echedulee murt be furniahed, and thoae prepared on s e para to aheet a ahould ba firmly Attached tg this return. Entor name and n ddrew of corponttion on aach ahoat. 

8CHSDULK Alt COST OF GOODS SOLD. BZCLUSIVB OF 1TBM8 CAXXBD FOR SEPARATELY. 8CBSDT7LB Al8i EXHAUSTION, WEAR AND TEAR (inclitdlaf abaelaacanea). 

If anyand In a trade or businees In which the production, pnrehasaj>r sal'a of merchandise of any kind If a deduction Is made on account of dapr^lon, the Mlowlnx sohaduta rbust ba flllad In. and the total 

1» an ln«>in^prpdi^n* f^or, (n) s^ra !««" tba follwor of Intamal RoTanua and file ks a part of thli amount elalroad the^n should oonaspond with ibo flniros rafieetad In tha balanca ahaat. Land raluae mi^ 

raturo. Certificate ol loveotery. Form llM.ond (6) DDIn the folio wtaKKhedala.antarloK on Unas 8 and S.lmmedb not ba Included to this sehaduls. (Baa pace 2 ol InstrucUons, paragraph 10, and Scetloo 234(a) 7 of the Rara^ 


IaX-w?.. X/.. (a) Data paid... . Cbametar.- 

(6) Data paid.... (Tharaotar--- 

(r) Data paid...........—..... Character..—.. 

. (I) Date paid. Character.._ 

... 10. Other dabita 10 nupltts^badatalied): 

(a).____ 


Uxabla period (Item 10 minus Ham H). 


(a)._ 

( 8 ). 

(r)— 

■17. ToUloflums 18and 10..... 


If anyaisd In a trade or buslnaes In which the productloDj pnrebasa, or salo of mtrcbandlso of any kind 
U an Inoom^prpdi^n* limor. <n) a^ra the follwor of Internal RaTanua and flU ks a pert ol thli 
return, Cartlltote ol Inyaotery, Form im.ond (6i nilln the foliowtoKKbedaU.aotarloK on Unas 8 and O.lmmedl- 
aUly before tha amwnt «Uimn, the Utters “C,'^ or «C or M,» to indicate that InTantorioi ara oaluad at cither 
costfOr coit or market, whlenaTer it loner. n3.l / 

cl) Uarcbandlsa bought tor sale. 

• (2) ODitofmaoutoctiirlnirorothsrwfsaDroduclost^s. (Submit schedule ' r r t f 
abowlos principal Items of cost, the minor items bainc (rou^ In one 
amount)...... , 


amount elur 
not balnclud 
Act of 1031.) 


i8) PluslnTiotory at bafitnnlog of year.. zz;.zz: 7 :: 

<4) Total. 

(5) LassInTsatory at sod of yaar. . 

(0) Cost of foods aold. 

SCHEDULE A3l GROSS INCOBIE FROM OPERATIONS OTHER THAN TRADHIO OR MANU- 
FACTURINO. 

Submit n Mhacluteahnwfna the nMi>r<< nnd Amniini ef the princIpalltemsIncludM haraln.tbaTnInorUamB 

Ul 4rUB dUBOUiit# (xOf cukJiptsulos alu • oi para^loj^s 9 baiJ 7«> 


Amount of dtpraelatloo ebaifad off. 
Thlsyaan I Prorioosyaars. 


8.XtL.^. 8. 

..XnkiA. . .. 


ouo a m o un t. (For Xii.'uj..aco cvuipaulos pjg'' z ia/uui'Uuue. paragiaj^* 2 and 7.) 


SCHEDULE A4I TAXABLE 1NTBRS8X ON LIBBRIT BONDS. BTC. 

Tha inUmt on the oblintlons listed In column 1 olthc fotlowinR table Is wholly exempt from eorporatlrn 
tnooma Ux, and Is exempt from axcess^ofits tax only to tho extant that tha anrecaU principal amounts do 
not axcoed tha axemptiotu tpccifled In columns 2, 3, and 4. 

In case tha obligations held exceed these exemptions, tba prlndpet oraounts In excess thereof should ba 
antared In column 8, and tho taxable Interest thereon in column 8. if these tecuriUci nrara bcsisht and aold 
durtnc tba taxable period, atta^ a atatement showing tha hoMlnga by periods. 

irthls is a oonsolidatad return, each ootporaUoo composing tba aSUbted group Is entitled to the full amount 
cf theaa axamptkms. 


1. Obligations. 


Exemptions. 

(AggregaU Principal Amount). 


(a) Firat Liberty I<oon Scoood Con* 

Tatted 41% Bond.<(... 

(8) First and Second 4'a, end First, 

Saoond, Third, and Fourth 

41’i.Nows.. 

(e)Otnsr obligations Issued stnea 
Soptember 1,1917 (except Vlo* 

tory and Treasury Notes).Noil*.- 

(1) Victory Liberty Loan 41% 

NoUs, and Treasury NoUa ...LNon.. 


8. im,(X)o 

4. 85.000 




. u 

.Nome. 


.Non*. 

.Nokx. 


6. Principal amount 8. Intorest on 
inexoessofaxemp. principal am't 
tlooH spadfled In in oxcass ol 
columns 2,3, end 4. axamptloDS. 


Kind of proparty. Probabta Amount of depraeiatloo charged off. 

(llbulldlofsTsuta Data Ufa after 

thomatertalof aeqolred. ac<)Ulro- 

srhich constructed.) acquired. falnimk^TaJlua This yean Prerlous yaars. 

. 8 ... 8 . 

jdjytTn .j.. ..2V./f ... l^.U^tQy 

Total ...I.. 

, . datanalntag^yoor delurtton attach a statsinsnt showing tha amount 

cUlmadtorthataxabbparlod imdthabasUon whlAoomputad. 

SCHEDULE A19t DEPLETION. 

Nadoductlonisclalmedonn^ntofdtmletton,Mcorafromthacollsetor Form D(mlnartb),Form B(ooal). 

Form F (mlscollaneous »wnin^!.s>. Itom a (oil Md gw), or Form T (Umber), fill la and file with return, H 
opmpicta valuation dftU bos been filed with nueetlonoalraln pravloua yaars, than file srith this return Inlorma* 
tlon nac^T>* to bring vour depletion achedufaup to data, MUiig In Itillatatssnaot ofatlurnsactloos baaiw 

Ing oil deductions or ^dlUons to value of a^s^th explanation of haw daplattoa dMucUon tor tax* 

able period has boen datarminad. In caso of Umber this should be dona by filling In Form T (Umber). 

SCHEDULE A20l AMORTtZATlON OF WAR FACIUTIBS. 

In ease a deduction Is olaimM on occountolnmorttsatlon. a acbadulo should b« submitted eontalnlnt tb« 

loformatlon ^led for in Oulda ronn in07U, which explains In detail tha manner In which a claim of tbla 
nature should bo presented. A copy of this form may ba obtalnad from tha Commlsalooar. (Sea Section 814 
(a) 9 of tha Revenue Act of 1931). ' 

SCRBDI^i^: PROFIT OR LOSS ON SALES OF CAPITAL ASSETS AND MiSCElLANEOUt 
INVKoTMBIfToa 

In case of disposal of property, rcsulUng la a profit or loas.a aehadula la tba toUowliur form mutt ba fON 
n bhed,usingaseparataitnotoreata asset. (BaaStot loos203, iU{9) land 834(a) UoftbaRavanueAetofltai.) 


l.Klndofproparty. 4. Cost. 


Mriut Tales 

•eUanbi, iiibasqusot 7. Dapraola- 
itia.u^ Improve* tioo. 
eairti etlar ments. 

U IhatLls. ■****••• 


t. Nat 

pi^t 

(orloM.) 


ToTit Taxable IwTgaxt?...E. . 

SCHBifuLB A^ GROSS INCOME FROM ALL OTHER SOURCES (net Inchidicg any amount wtlh 
taapa ct ta aale at capital aaaata ar mlstaUaneoaa tavaafnianta). 

Submit 0 a^adubahowing tbaaourea, natnra, and amount of tho principal Items Ineludad herein, the minor 
Itama being grouped injofio amount. The total of tha adiadalashduia bo ontaradaa Item 10, Bchadula A. 

SCHEDULE AUt EXPENSES (ttcapl amaanta called far aaparataly la Schadula A). 

^ Submit a statamaot showing cfaaraetar and amount of tha prlndpet Uamt Included herein, thafhinorltama 
being grenpad In one amount. (For a^adutas to ba submitted by tnsuranae oompsnles sea peg# 2 of Instnio* 
tkna»paragnqihs8to7.) 

SCHEDULE A18: COMPENSATION OF OmCBRS. 

Submit a schedule ahowliig tor each olPfcr <l) name, (2) duties, (3) time devoted to such duties,(4) shares of 
-■lode owi^ or controlled: (s) ncatorred, (6) common; (6) total compeoxatiou tor the taxable period,and (8) 
amount of,and reason for IncraaM.lfany, over preceding period. 

SCHEDULE A14I REPAIRS (Indadlag labor. nppUaa, amhaad. and ether lltms prapariy chargoabla la 
tofalia). 

Submit a aehadula showing tha nature and amount of tha pilnd(^ lt«s ineluded herttn, the minor Items 
p*itig gro^ipodlnorw*"*^>pr^ (FordMilftoatloaoftapalraaaapagaBol Iastiuctloos,paiagia]^8.) 

SCHEDULE A16t TAXES. 

Submit a adiadala ahowiag aoparately tor aaA claas at taxes dModed, (a)joharaei(r, and (») amount._ 

SSdwal andprofitt 5«as, taxes wlSS ara a credit under Baetlon 238. taxes wlnst looal 

bMiSttdaktoaUndlng toincraasa the valua of Um proparty asaaaaad ara not allowable deductions. (Baa 
Saetloa S84(a}8 altha Ravenuo ActcTlBSL) 

SCHEDULE A17: SAD DEBTS. 

araaerra for bad dabu wlt^ the yc«.__ 

•' mSmS asitam 17. flohrdula A, Is an addltton to a laaanre, funlsh proof of tha reaaonablenass 




' 1 

• ••••I 


•'TOKS 

ofthagtaow 


State what amount, If any, Ineludad la oohimo 8. fopraaonts good will.. .... 

If any 0 f tha Assets ware aoqutrad prior to klaren 1,1913, sute bow tha (air market value oo that data 

determined ..............._......._......._..........................................._......... 

In Case of exchange ol property, submit «vldeii<-o »u'.>staDtii:4lng the bails used In arrlvlog at Uie market 

value of property rccotved............................. 

SCHEDULE A24t LOSSES BT FIRE, STOSM, XTO. 

A schedule sipllsr to the one requested alrova should be rabraittod with respect to losses of propeNF ar 
ing from fires, storms, shipwreck, or other oasualty, or from theft, and not compenMied for by loiaranoa <w 
otherwise, except tbat oolumn 8 should show ‘‘Insuranca and salvage’' Instoad of “Silo price." 

SCHEDULE A26: DWIDXffDS (dedocUbto under Saettoo aM(a)4 at the Rbveoua Act al 1221). 

Submit a acbodule showing the amount reocived as dividends (a)froni each domestic corporaijon other 
then a oorporatlon enllllcil to Wio henofits ol Section 3Q3oftbe Act, or(8)from each foreign cornorailon whan 
it la shown to tba solbhction of the Couimlaslonar tbst more than 80 tier centum of the gr^ librae of such 
faertgn cccpontlra for tho thre^year pertad ending wllh the c’ ua of Us taxable year nrcoedlag the deewatm 
of such dividends (or for suA pan afs^ parted as the foralr*. ooqwnlton bai Coen In existence) was derived 
from sourcos within the United States as determined under fli.-vum 217 of tha Act. 

DISCOUNT AND PREMIUM ON BONDS SOLD. 

Thera murt be attached to tha rctorn a ech^le showing In ^tolleach Ima •***-2( f[ft* 

raining coi)virallon rirtng the followinglotormatlon: (a)Clam; (6) date afeak; (c) matowlty; (4)amount aoM; 
(rj amount rcoUM<t:(;)i*rcinlam or ilUcoont per annum. ^ . ... _ _ 

as adMucUonIn pnof years. 


to th« Bevwu. Artal IWl tad th» lU^tioiaiwia u.d«r tulhority thw.t. ^ ^ 


Sworn to And tubscribod bofwo wo this ol 


.,19S2. 


•aalalelScar 

aaklag*l44artt. 



SfVrcuuTwr. 











































































































GoMP/ilTY 




TAX h( lMJIUI 

PCH m: YIB;R KlIPl'ID PRCr.MBSR 31, 19E1. 


Schedule A - 3 


1^ A - 3 I no OH IO From i opj Oth er Thft : 

onmission on !Inrchundise...$ 5,114.87 


Pchonulo A-10 


Gross IncoiMO Prom All Other Sources. 


’discounts P.eoeived..$11,632.44 


Boliedule A-12 


0rdin?»__And I! go o_ssu ry Kxpenses 


Oo'nmission Paid. 3 

^isoounts Allowed. 3 

;'or i odicals... 

0:'lMca Fr. I'clling Salaries... 3 

Legal Pxpente... 

I.Iiace] laneous Expense.. 

Auditing Expense. 

Towels ur.d Water. . .. 

/idve rt is ing. 

;\uto Expense. 

Cartage... 1 

Telephone Sc Telegraph. 1 

Insurance.* ... .. 

stationery Fc Office Supplies. 

License... 

'.Var Tax on I^reight. 

Storage. 2 

Rent and Light. 1 

Ereigh t. .. 9 


,138*08 

,437.86 

272.90 

,236.50 

945.95 
302.40 
300.00 

33.96 
58.55 

728.34 

,043.83 

,239.55 

356.98 

88.97 
25.00 

305.96 
,645.88 
,067.29 
,623.94 


Total.,<1^28.068.76 


S c h e£l u 1 . e -' } 3 

TUufUo 

John E- C'ar'pVjHn. 
John K, Hur»kor 
r u vj ra L . Ciimp bv'- ! , 


0 Off> 1 0 n s f 1 1 i on o :f Officers 


1 \ c; 


Time Devoted , Sha res Go 7 TJP.®ll«lLtJu^ 


' ulent 

• t 


All 
A11 
pert 


687 

296 

86 


7,600.00 

6 . 000.00 


— O"' 


13.500._OC)_ 


lYecrofi'o; vou r ^ BDO.,00. 


/ 

























JOHN P. CA > tPBET «T . GOteAinf 
AtEirPKD TAX RKTURIl 
POR THE YEAR KIIDEB DECEMBER 31, 1981 


fiohadul e A-16 Taxes 


personal Property Tax. 134.75 

State Franchise Tax. 50.00 

BroicozeTax. 50.00 

Capital Stock Tax. 100.00 


Total.0334.7B 


*12.^^tAl Debts Ascertained To Be Y/orthlees 

Chicago Bonding & Insurance Cornpttny.. 6,18 


C. & R. 1. Railroad. 99,87 

By rum Mann k C ope. 2£5*18 

Deree Importing Company. £l2s27 

Lamborn k Company. 567,47 

D. Reich k Sons. 5,954.16 

Cullen Brokerage...••15,000,00 

Godfrey Pag^king Company... 943,04 


Total..$23,008,16 


C51 


All of the aboTe accounts were determined to be worthless 
within the taxable year and arose from charges, the credits of 
which, were previously reported as Income in Prior Years, 


Schedule A-23 Profit or Loss on Sale of Capital,Assets 


Loss on Haytian American Corporation Preferred Stocks 
Worthless as assets of corporation #ere sold at a Recelv^em 

sa US'..... 

Loss on sale of Liberty Bonds bought for $3,000,00 
and sold for $2,994,00...... 


I 9,500.00 
5.40 





















p. campbeeO cchtpany 


AMEUDED TAX RETURN 


POH WE YEAH EHDBD DECEMBER 31. 19El 

- --J- y. 


?'ch<'‘(iulo K 


Bfa'l nrj 00 Shee 18 




S 


]’) T 


S 


J)eo.:n,19ZO 


Dec.31,1921 


Cnsh ..^ ^ 

Acc; oun I; 13 vm hi o , . . 

rcli-i fhl i 130 1 nvon Lory.. , 

"lev ') rnnion t Soon ri t i oa. 

Sto(;ko BoncU]... 

’»'urriituro R: ]*Mxluroo - Lo'oa Dopreo 
i uLoinobllo - Lesa Doproc i ation.. . , 

poroorjal Acoounta. 

i»o crofl Char go a .. 




jation,.. 


11,360.51 
169,610.9£ 
37,405.41 
33,700.00 
79,863.06 
366.64 
68.64 
8,077.81 
191.80 


4,038.86 

36,819.04 

6,099.50 

30,867.00 

70,196.06 

.281.64. 

- O’- 

2.94 


TOTAL 


ASSETS 


330,688.08 146,698.48 



L I A B I L I T T E S 


Notos Payable•,•. 
Accounts payable. 
Poraonal Acoownte 
Capj tal Stooko . .. 

» . . « . o «* • • 


74,466.00 

145,177.67 

-o- 

100,000.00 

10,985.41 


34,642.07 
20,275.41 
. 246.50 

100 ^ 000.00 

8,465.56 


330 , 688.08 


14 : 6 , 698.48 


-'VT 


TOTAIi XriABlIiITiy.S 




















JOHN 



S chedule L 2 { 


Due Colonial i3ugur Company.114 ,HOG* 00 

Due B, II* Hov.o 11 Con Sc Company. , VOODOO 

4i l ;5B/J00.00 

Less final payment to hn jriade... C,h00*00 

Total Claims 1 i ([u I cl a t od.;|l 36,4 00.00 

By payments as follows: 


Aasignmon t of cla iintj i^eoeivable 88,788. Ob 

.:547.6.n*95 


Cane 0 nation of aebttj as follower 

Hamj) Aueount tlernont 

7/armingtor. Duff Company.,040*00 $ 41d0.00 

Memrath Brokerage Co*..<. * 1 ,770,00 886*00 

John Jacques Company.* otlO.Vb B?«3*66 

Lamb o rri & C cm pany. * ^41 * 4 f5 169 • B. 6 

Keiser Hogle Company. ^ , .1 ^6fc3*00 1^844 *50 

Uillor I^ox Brokorugo Co.. i>404*19 

$6,8BJi/.l6 ^4,346*69 

Amount of CanoeJlation,•* 2,476*66 2,476.66 

t6,822*16 $6,J322.1^ 

Tota l Arnounof Ca 11 ce^^l la t i ori_^J: nd 63btodness. $50»08 7 * 61 











IWETURN IS FOR 
CAmOAR YEAR 1»20 
FILE IT WITH THE 
COLLEaOR OF INTERNAL 
REVENUE FOR YOUR 
DISTRICT ON OR BEFORE 
MARCH IS, 1921 

IF FOR A PERIOD OTHER 
THAN A CALENDAR 
YEAR THE RETURN 
SHOULD BE FILED ON OR 
BEFORE THE I5TH DAY 
OF THE THIRD MONTH 
FOLLOWING THE CLOSE 
OF SUCH PERIOD 


^Meyoeo /A"-/ 

-Pago 1 o»' -utiiih '' ' 

orm 1120-UNITED STATES IXTERNAL REVENUE SERVICE 

CORPORAnON INCOME AND PROFITS TAX RETURN 

FOR CALENDAR YEAR 1920 
Or for period begun. ., 19.^., and ended.. .t 195^- 


(DO HOT WKITl IN THIS »»ACI) 

Euiiiiied by* vOx / 


Audited by 


(PRINT PLAINLY CORPORATION'S NAME AND BUSINESS ADDRESS) 

from Co*«rn« "TT* 

doHW K C-A At PB R U l. Co., 

Collocterof / 

IMJS:; \r.AtAOti>ofi,^T.. 

dUtrUI Form 

lizOSi oaocuto ^ 

- —ChTCACtO itV-TNoli. 

of thia raturn. . 


CASH 


CHECK 


M.0. 


CERT. 

eflNff. 



1 


FIRST PAYMENT 

CMhi^site^ 



KIND 


BUSINESS..4^4Z»r^.L^.. 


. IS THIS A CONSOLIDATED RETURN ?^jC> 

SCHEDULe'a—TAXABLE NET INCOME. 


GROSS INCOME. /] ^ 4 L 

1. CrosM .•tJw, le«s returnfl and allowances. SttzA/. 

2. root of K<^|s sold, oxclusive of 0X1*011808, ro|>airs, and other items caiioti for separately ]L t (S ^ ^ 

below (from Schedule A2)......... H.. 0.^.7:. ^.y.. I. Jl^A.a.yA JiSi. . 

a _._# .... I • 


3. Cross income from o|>erattohs other than trading or manufacturing, lofs allowances (from Scbodulo A3). 
Tixablo interest on obligations of the L'iii(c<l .States aud War Fiimnco Cor{)oratioa Ronds (from Form 


1125, SCO Schedule 


6. Taxable interest from ail other sources (from Scho<lulo A5).. 4 ..^..^..^.. ..^ .. . ' 

4 RaMal*..... 

7. Royalties.....I. 

2’ fnwnio oara^ by_ personal service corfioration during its accounting period (whether received or not)...j. 

a Dividend on stock of (a) foreign corixuations (from Schedule A9), I.; and (5) domesUc^rporatlons, . / / ^ ^ 

except personal service corporations from earnings accumulated on and after January 1, 1918, JT.iTjl?. Totid./. ah.^. rf.i?.. 

10. Qroas income from all other sources (not including any amount reported in Item 22, below) (from Schedule AlO)...,. .. L 

11. Total of Itihs 1 to 10...... .....Q S^Tr.L .^3 

DEDUCTIONS. " “» 

12. Oidlury and necessary expenses (except aroounta reported in Item 2 above or called for separately below) (from Schedule ^ ^ ^ ^ 

13. Compensation of officers (includingsalaries, commissions, and other compensation in whatever form paid) (from Schedule A13).3.4. .QJ 3 L.O.. .Q.j}.. 

14. Repairs (including labor, supplies, etc.) (from Schedule A14)..... 

15. Interest (see page 2 of Instructions, paragraph 9).7X1. 

16. Taxes (from Schedule A16)... 

17. Debts ascertained to bo worthless and charged off within the taxable period (from Schedule A1^)... 

18. Exhaustion, wear and tear (including obaoleecence) (from Schedulo A18)... ...I... 

19. Depletion (from Schedule A19). ...|. 

20. Total or Itbub 12 to 19. ...It.. MilAnjt 


f. 







..if 


....ni 






21. ^IrmRSNCB Is sttbkb or Itbus 11 and 20. 

22. Profit or loas on sales of capital assets and miscellaneous investments, including liquidating dividends (from Schedule A22).».. 

23. Losses sustained during the taxable period and not compensated for ^ insurance or otborwise. (Frotn Schedule A23.) 

(Extend to last column sum of or difference between Items 22 and 23) .....I_I. 


>•••••••••«•vs******••• 


24. Net income for taxable period exclusive of deductions for dividends and amortisation (sum of or difference between Jtema.21 and 23, the latter as exteuded)a{$_-. 

26. Dividends on stock of (a) foreign corporations taxable by the United States on their net incomes, and (6) domestic cor* I - I /!/ / 

poralions, except personal service corporations from earnings accumulated on and after January 1, 1918...n__7.{9..9L«L. tf.iSL. 

26. Amortization of war facilities (from Schedulo A26) (extend total of Items 25 and 26)_ |..|..|___ 

27. Net Inoomb for Taxable Period (difference between Items 24 and 26, the latter as extended—to be entered as Item 5, Schedule D).4. 

28. Less deductioD provided in the first paragraph of Section 23, klerchant Marine Act of 1920 (see page 1 of Instructions, paragraph 4).. I. 

29. _Net income of a corporation owning ships engaged in foreign trade (amount to be used only in computing profits tax in Schedule D)..i|_ 


SCHEDULE B—INVESTED CAPITAL. 


_ 1 AMOOKT. 


1. Capital, surplus, and undivided profits at beginning of taxable period as shown by books (from Schedule E, Item 11).... .y/f. . 

2. Plus adjustments by way of additions (from Schedule F, Item 4)..... 

8. Total.. 

4. Leee adjustments by way of deductions (from Schedule Q, Item 7)....... 

6. Reuaindbr.... SJ . . 

6. Plus or minus changes in invested capital during taxable period (Net Increase or Decrease from Schedule H)... 

7. Total (or Rbhaindxr).»............ 

8. Less deduction on account of inadmissible assets (from Schedule J).....-.-. 

9. Inveeted capital for taxable period. (If return is for a period leas than a full year, see page 2 of Instructions, paragraph 11)... 


SCHEDULE C—EXCESS PROFITS CREDIT. 




1. Eight per cent of invested capital for taxable period (Item 9 of Schedule B) -—.... 

2. Exemption (13,000) (except for foreign corporations)---.-_ 

3. Ey.coea Profita Credit (Item 1 plus Item 2). (II return is for a period lees than a full year, see page 2 of Instructiona, paragraph 11)... 


SCHEDULE D—COMPUTATION OF TAXES. 



I. Dsackbts. 


ot’* oT»' ™ CB.DIT (IT*H 

27 OR 29, ^^UBDULS A} IN 3. SCUEOUL* C). 

KACH BRACRET. wy. 


1 . Net income, not in cxcces of 20;i& of invoatod capital. 

2. Balance of not income... 

3. Totals coraputeil under Section 301(b). 


Daukc* SesrKcr to Tax. 


a Awooirr or Tax. 


6. Net income for taxable period (item 27, Sche dulo A ) 


0, schriiiiii- l>) or...... 

8. Esc**v< iiruiii* i<nd «ar proOts laxe* 
litem M. Folia 11208. Incoms from 
i:ovcmm--nt contrsci*).. .- 


#. E\piaii'l'>u<. c.tcept for foreign corpwa* 
t 2 .wi unim return Is for leas 
thill .1 .v.rt'(- 0 * pass a ol In-sltTictlons, 

pjf irrlpll II).... .|..y....... .. . 

10, Balance subject to income tax (Item 6, leee Items 6,7, and 

9. nr Item 5, less Iti^ma 6, 8, and 9)....——. . 

AMENDED RETURNS. 

An nmendisl rettirn must Ik? plainly mprked “Amendetl” acroes the lace of the roturu. 


137 of th 

0 Itevon 








t of 1918 (eee page 2 of Instructions, paragraph 14). 

11. Tax of 10J& on Item 10- 

12. Total tax (Item 3, 4, or 8 plus Item 11)- 

IZ. I/«s: Inoora* and profits taxM paM to 
(orelxn cocstrtss or pcsssssioss d the 
UnitodStatss. (8«e aectkms 338 and 
340(e) of ReTODiM Act of 1918).9... 

14. Income tax withheld at the source la 
case of a foreIn corporation Mt 
need In a triSle or hosiness within 
the United BUtes, and not UTlns any 
offloe or place otbosinen therein. —-- 


15. Balance of tax (Item 12 minjis Items 13 and 14)- 

CHECKS AND DRAFTS. 
Checks and drafts will be accepted only U payable at f 


ar's office. 

f^iena 
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SCHEDULE E.- CAPITAL. SURPLUS. AND UNDIVIDED PROFITS AS SHOWN BY BOOfcS 
BEFORE ANY ADJUSTMENTS ARE MADE THEREIN. 

K1. Slock ATliiMly otilslaiHlinK at th*and of tlia prccadlos taxabla pariod sTiould l>aenlared Id thliachadula 
(otiiacxient iliatlii<i|>iiiliip. iritookoraharaswaraluuadat*nominalvaluaorvdllKMil parvalnathaanUfas 
altotiM rclirct Iliaomounit on Ilia hooka In raspact lharaof at thaclosaol tha praeadinK laxablapariod. 

K-l. TliU iit m sliotild IncUida pald-losnrptiuat shown bjr hooka at Ilia and ol tha prtcadJni; laxabla parted. 
If ana amount IxclaltnH iindar t>eclk>n 3K(a) (?) of tha Haranua Act of 1018 or undar Artkla 837 ol Raitulationa 
4V llmamoiinlclalinail should Iwfntrrad under Item I. Schedule F, and not In thla schedule. 

E7. Hatarvea which represent alloc«tlona of surplus and ware not accumulated through daductlona made 
In coinpiiting nat income u relumed In pravtoiu years may, If proparly axptatned. be enlared as Item 7. Such 
enlrlesshould be ldrnlincd<and If naoaisary reconciled with balanceaheat laaerraa. 

P. 10, If Ihacorporalion had on hand at any time during tha taxabla pariod any treasury stock, copies of the 
Joiirnsl enlrles covering tha orlxlnsl issuance, reposseaslon and any subaequent adjystmentsshould be furnished. 
Treasury slock Indudes all slock riaoquirad by tlia corporation and not canceled, ragardlcas of the reason for the 
acqiiMlIon. 


Item. 


I'npHal slockpaid up and artueltyoutstandingat theeloMbftha prating year: 

1. Hr.<l preferred... 

2. .^(vnnd prefeneil. 

3. (omroon. 

I. Torsi. 

Surplus and undivided profits: 

5. Paid-In surphis.. 


J. Fan!»d surplus and undivided profits. 

7. IfeservM, addllloiu Ip which are not deductible in oomputlng net Income 
tto lie reconciled with balance-sheet Hems).. 


8. others Items (to be detailed). 

8. Total or Itr.Ms 4 , 5,8,7, akd 8.. 

10. neducllon on account of treasury stock. 

H. Capital and surphis at heetniunr of taxable period as shown by books 


.t mount. 


SCHEDULE P.-AOJUSTMENTS BY WAY OF ADDITIONS. 

FI. If an addition to invested capital Is claimed In Iteoi 1. Schedule F, submit a statement showing 
(a) the kind of property, (6) the yesr In wrhicb it was paid In, (e) from whom acquired, explaining his relaticQ. 
ship to the corporation, (d) the actuol cash vghie of such property at the date when paid In, (e) the per vehie of 
stock or shares Issued therefor and tha amount at which such property was entered In the accounts, (/) the basis 
upon which the actual cash value of the property was determined and the date when such detennlnsttoD was 
nude, and (#) the amount of depreciation sustained on such property from the date of acquUttloo to the becliuilng 
of the taxable period. 


U1. Is any property (Including physical property, sccuittles, and intangible pcoperty) paid for srlth casii 
or wlib other tangible properly entered on the books of the corpprtUoQ at a value In aieeai the amount of cash 

paid therelor or the actual cash vahie of the tangib.* property pel# thageforl... If go, aubmlta 

lUtement show(ng (e) kind of property, (6) amoiuit of cash paid therefbr, (c) actoalcash valua of other tangibfa 
property paid therefor, (d) how that valoo was determined, (0 vahw at which tha property Is antend on the 
books of the corporation, and (/)excess of (r) over (8) or (e). Thlsexcees must baeotered as Item 4. Scbcdole 0. 
for the taxable period. * 

Off. Has adequate proviEon been made in the acoounte af the company fcr (a) loaaie 'of ewf 

Wod7.. (») deprodAlton?.—--- (e) obeeteecencet-- (d) depietloo ef 

mineral depoeltx, tlmbor supplies, and thellket.. 

If adaquate obarga has not bean mada for dapredatlon, deletion, obeolesoeocs, and othar losses, and tha 
value of the property bu not been maintelnsd by replacements that hare been charged to expenee, proper 
•ddlUooal chargte therefor must be computed for all years in srhloh they were not made on the hooks, and tha 
total amount of such oharges must be entered as Item 8. Sohedols 0. 

Gft. Did the eorporatloa ever reosfx-e a stock dividand on stock osrned in anotbsr oorporatloD? 

If tha answer Is "yss," state In datell for eaoh stock dirldand received, (a) date reosfved, (6) from whom 
received, (c) number of shsree reoelved, (d) par value of aharaa received, (r) value at which aotered ca ita 
hooka of account, (/) whathar or not surplus was increased by this value. If answer Is "yes," enter the amount 
by which surplus was increased as Item 8, Sehedole O. If answer is ** 00 ," state the account a whioh U xru 
included, (I) date of sale of any of tha sbaree of stock rsesfved aiwetoolrdividsod, (k) number of shaieo a^, 
(0 amount reoeivad therefor. 

Not*.—I f anssrars to the foregofng quasUons Indicate that stock dividends reoeivad at any tima bava been 
treated aa an increase of soiplus, and such Increase is reflected in the oomputetloa of Inreated eapltel In 
returns for any or all of the taxable periods 1817,1018, and 1919, amended returns should be flied for tuoh tax* 
able period or periods In whldi this srrer oocuned. 


'■ - L 1 ■ ■ [111 fli 1 ■ 

Item. 

Amount. 

1. Vshistlon of patruts, ooprrithts, secret processes, or formute, good xrill, 

trade-marks, trad# brands, rrauchlsss, or other lotenglble property.... 

2. Vehistlon of tangible property paid In for stock.. 


3. Valuation of asMts acqtdrsd in rrorgantoatloiu. . ^ 


4. Appreciation_ _ .... ___ _ 


6. Deproclstloo, depletion, and other lossM. . 


8 . Stock divldeud on stock held In another corporation . 


7. Total DiuumoK . 

•r . 


SCHEDULE H.-CHANGES IN INVESTED CAPITAL DURING TAXABLE PERIOD. 

, ^ a 

f. Changes In invested cepltel during ths taxabis period ordinarily arise in one or mord of the foUowlng 

ways: 

Additions— 

(e) By sate of capital stock for caxh or by the Istue of capital stodt for tanglhie or other asscti. 

(8) By paymrdt of assmmente by sfookhokSars or by creation of paid-in surplus by contribution of 
xtockhnMerx. 


FS. If an addition to Invested capital la claimed In Item 2. Schedule F, submit a itetement showing 
(e) the kind of property, (6) tbe year Ip which It was acquired, (c) Its cost, (d) the amount of depreclatloo sus¬ 
tained on such property from the date of acquisition to the bcgliuung of the taxable period. State alro whether 
each Hem sought to be restored was actually used or usable at the beginning ol the texeble period. Were these 

expendlturec, when made, srritten oflinlieu of dopreclatloo?. If so, explain what adjustments 

have been made to provide for depredation in view of the proposed reetoratloo to surphu. AddlUoiu In this 
item are ruranlative to the beglontng of the taxable period. For ell additions herexmder provlsioo muit be 
made for depredation to the beginning of the taxable period. 

F3. If any addition to tnvested capital is claimed in Item 8, Schedule F, slate spedfleaUy the amount of 
depreolatlon vnttten off each year In the books of the company and the amount allowed as a deduction in dotn* 
putlng net income. Additions to this item are cumolattve to the beginning of the texeble period. 


Item. 

Amount. 

1. Aetoalcash vatuo of tangible property clearly and suhatant tolly in excess of 
par value of >tock Ivsncd llit-rcfof or of the coih or other couslusratlon paid 
fbertfor (Articles 838 and 837)_____ 

s . __ 

f, AddlUon* to enrnfos (Articles gio to 849).. _ ... . _ 


8. Dmceoatioo or depletion charged In tha accounts of the corporation hut 
dlsalloxred by tbe Department as a deduction <m Income tax returns.. 


4. Tovai. 



aCHEDULE G.-ADJUSTMENTS BY WAY OP DEDUCTIONS. 

Ol. Is any patent, copyright, secret process, or formula, good wlU, trade-mark, trade brand, franohise, or 

other tlmllar Intangible property, paid in for st^, carried as an aiaet by the corporatlonT. If 

not entered apedflcally as such, is the InUngibte value merged under any other title or tiUee on tbe books or 

belance sheets submitted xrllb this retunt ... Is It eutered on the books at a value In exoees of its 

actualoash'.elue when paid int. Inexoeesoftheparvalueofthestockiasuedtbereforf.. 

Is tbe eggregate of tuoh asMts acquired prior to Meroh 8,1917, entered on the books et a value In excess of 25 per 

cent of the par valua of the stock outstanding on Uareh 1,19171. Is the aggregete of such assets 

SDtered on ths books at a value In excees of 25 per cent of tbe per value of tbe etock outstanding at the beglanlng 
of the taxable period?. 

lithe answer to any of the foregoing questions Is •• yra," submit a statement sbowlnc aeperately xrith reepcct 
to such essets acquired (I) befoce March 3,1917, and (2) on or alter that date, (e) date of aoqulalUoa: (8) cash 
value at that date, with a complete explanation of tbe basts upon whldi such cash value xras detWmlnedj 
fc) par vahie of the slock issued therefor; (d) par value of total stock outstanding March 8,1817; (r) par vahia 
of total stock outstanding at the beginning of the taxable period; (/) tbe value et which sodi assets are entered 
on the books of the corporation. 

If all the IntangihlM were acquired before March 3,1917, tbe amount by which (/) exceeds (5), (<), 25 per 
cent of (4), or 25 per cent of (e), whichever is lowest, must be entered as Item I, Schedule O, for tbe taxable period. 

If the intangibles xrrra acquired on or after March 3,1917, the amount by which tbe entry in (/) relating to 
such intengibles exceeds (5) or fc) relating thereto, or 25 per cent of <«), whichever it lowest, must be Included 
in Item 1, Schedule O, for tbe taxable period: Proddfi, That if intengibles xrere acquired before March 3.1917, 
and also on or after that date, deduction shall be made so that the amount Included In mxrested capital for tbo 
aggregate ol intanctbles shall not exceed 75 per cent of tbe per vehie of the total stock outstanding at thebegtnnlng 
of tbe taxable period. 


Deduct lonr— 

(c) By liquidation of pert of the capital by retirexhent ol stock or by porehsM of treasury ^ock not 
out of current ee^ngt. 

(g) Uy payment of cash dividands out of earaloxe of prior years. 

(r) By payment of Federal Income and profits taxes for previous years. 

The changea xrith rwpeot to texea will occur in nearly every ease. Should no ohangea be noted, tbe reaaon 
for the omission should be elated. 

3. The foUoxring lustruotlons sbouUi be followed in making tbe above edjustmente; each item should ba 
designated as an addition or deduction, deduction being deeignated by red ink: 

(e) It stock is Issued for cash, the actual cash recrivad (but not tbe amount of discount) ShouM be entered 
In this schedule. Aseete(otberthanc^)peldlntorstoekmastheva1aedlneccordancexrith Section'32fVe) (2) 
ofthe Reveuue Act of 1913. 

(c) 11 cepltel stock of the corporation is reacqalrefl hut not paid for out ol current proAte, tbe oast of such 
stock should be deducted from Invested Cepltel. 

(d) Report dividends paid out of profits of prior yean but not dlvldsods paid out of profltPof the taxable 
period. Any distribution made during tbe first 80 daya of the taxable period ihaU be deemed to have been made 
frnio earnings or profits accumulated durlngthepreoedIngtaxableperiod;botaaydlstributloQ made during tbe 
remainder of the texeble period shall ba deemed to have been made from the proAte for that period to the exilBi 
that ndiproAte are suBofenL (SgeAitleke OTgsdU49,Ba89!f^teBs45.} 

(r) Tbe amount o< Federal Income and pr^te taxaa pays^to dwuld ba prentetf and deducted aa of the 
date a xrhen doe and peymble whether tceerveo have been 9^ up CO tbe books or noL '(Ace Article 845.) 

Tbe average adJosMdedoetko to be entered In oolonm 7 equals total Inoome^ proAte tax multiplied 
by 0.4214. 

B. The date called for In oohunns 1 to 5 should be given for all transkftloos, exMpt that oohunns t and 8 
are applicable only to the issue or reacquliition of thecorporatioo’s stoclc. 

4. In oolumn 8 enter tbe number of days remaining In the taxable period (Inolndlng the date of ohanfe). 

A. Tbo net changes not r^>orted in Schedule L, if not in eoooidanoe with tbe Ineriasee or de ctra ees rvAected 

in tbe balance sheets, should be fully reconciled therixrith. 



XuTE. — If the afock of the cerporetton was Issued et e nomlnel vetue or witheut per velne, far the potpoee 
ot the corpput et ton ur.aler Item 1, the per vehie shell be deemed to be the (eir market vehie es of the dete or detes 
of issue. The eggregato vehie so determthed of stock ouUtendlm; on ilerch S, 1917, or et the beglimliiK ot the 
texet>lo peril- ihallthe bests for the oomputetloo. 

02. Is eny lengthle property, paid in for stock, carried m an esMt by the corporatlonT- 

If so, is It entere*! on the books at e veluoinexceuof Hsectnslceab value when recelvedT... In 

excess of tV.e par value of the stock paid thereforT. 

II Iho answer to either of the »ast two questions Is "yes,’’submit a statement showing (a) kind of property, 
(5) when ocquircvl, (f) par value of the stock paid therefor, (d) actual cash value ot the property when paid In, 
(r) the l>asis on w hich that value was determined, (J) vahie at which the property Is entered on the corporation’s 
books, and (g> amouul by which such value exce^ the ellowahio vahie under Bection 328(a) (2) of the Revenue 
Act of 1918. Knter this amount as Item 2, Schedule O, for tbe taxable period. 

Qff. TVas the business rolncoq»orated, reorganlied, or consolidated or was Ita oxrnerahlp changed or xraa there 
aebange in ownership of property after March 3,19177.. If so, answer the following questions: 

(o) D^d on Interest of 50 per cent ot mora in the business or In the property winch changed ownership remain 
In the control of the same persons, corporatlona, associations, or partncrtnlps, or of any of them?.. 

(5) \\>rc any of the assets entered on the bocks of the cmporation making this Tetum at a Idgbcr value than 
on the liooks of Its predecessor?. 

(c) If such previous owner was not a corporation, attach a statement showing (1) the cost of scquUUon to 
the previous owner ofany asset so trarufeited or recefved/ (2) expenditures subsequent to that date for briterment 
or development not deducted as expenM or otherwiM tinoe March 1,1913, by such previous osrner, (3) the allow* 
ance for depreclatloo, depletion, or Impairment since the date ol acquisition by such previous owner. 

(d) If all, or suhstant tally all, of tbe property xras acquired from a corporation during the taxable period, 
attach hereto balance sheets of such predecessor corporatioosas at tbebegtimlngot tbe taxable period and asat the 
dale Immed'ately prior to tho transfer ot the prepay to tbe corporation making the return, and ako a balance 
sheet or statement ot tho corporation making this return shoxring tbe xrahies at which such property received 
or transferred were entered on tbe books. 

For tho purpose of determining Invested capital each asset so transferred shall not boaDowed agreater value 
than would bava been allowed to the prevfous owner, it a corporation; or, if not a corporation, at its cost to 
such previous owner, xnth proper adluitments for losses and Improvements. 


IlM the corporatloo-any inodmlaHMe amMa (I. stocks,'band*, and ether obUaaUoBik oxo^pO oMIgamMa’ 

ot ths United Ststes, tbs inooms from xrhfSh U not tszsbls)T-........... 

It so, sttach hereto a statement sbordng tor the taxable period tbe facto called for In Items (a) to U) efMda 

schedule. 

If the Income from such assets oonsists in part of gain or preAt from the aala or otbsr disporittoo taiiMbSg, OF 
Hallorpart ofthelotereetderi vad from such assets Isineffeotlnehidedln the iMttnoonebsoaaao of tbs UasfM^jp^ 
on the deduction of Interest nader Soctlan 23t<a)(3)ot the Revsnue Actof 1918, than acons sp oiiAliigpdlfrt 
the capital Invested In such saMts Is deemed an admlaslbla asset. In wuh case sat forth In dated— 

(at the various kinds of income derived from aucta assata and tbo oompatetion oftlgapart of thferapitoB 
Invested therein which Is deemed an admissible asset. 

For the putposa of this schedule Inadmlsslbla asseU shaU ba vahiad at ooot of aoquiaitioo, oxoapt that If tbo 
corporation la adsaler In securities and Inventories such assets in aooordanoa wtth Arttcla1588, Ragulatiofld 48, aoeh 
Inventory figursahallconsMtutethameasureof value. AdmlssIWa asasls ibsH bo valued as provided In AaoUows 
326, 330 , andtSl of tha Revenue Act of 1918 and Articles 831-880. idl-oat, and 041 of RagnlaUoMfL The avtsafa 
amount of a.xsets i-f each kind held dunng any year may ordinarily ba datennined by dividing by 2 tbo suss ad 

tha amount ofsuch assata held at tbe baglnntngoftba taxablapenod and tha amount h^ at tba and of tha taxatta 
period. In such case tha amount of admlssibla assata may beatbada(enainadtrom(lIthabslsiioashaatasattbo 
inning of iho period odjiMrd xrith respect to tho Items in Schedules F and O and (2) the baJaasa riuai asat 
the end of the perwdcorraspcnduigly adjusted. Butifat any time doringtha taxabla period a’Nfbi ta nti S i t ffx mgo 
has taken plsca in tha amount of such aaaate, tha avaraga amount mart ba datermliiafi as ptomdsd la Atflteo 
852 of Regulatioax 45. In tucfacasstbowladstell- 
Cb) Thacomputettoo of such amount; 

(r) AmountoflnadmlssiblaasMtsheldatbagisnlngofthetaxablapariodj 
(d) Amount aftnadmlaiblcsasett held at and of taxable period; 

(s) Avaraga amount of inadmlsalhla aaaate held during taxabk period; 

(/) Amount of admlsftblo assets bald at beginning of taxabis pensd; 

(f) Amount of admissible assets held at tbs end of taxable period; 

(k) Average amount of admissible assets held dosing taxable period; 

(l) 8um of (r) plnx (A); 

0) Percentage which (s) to of (f). . ^ . 

’This percentage 0 ) should be applied to-lha amount appearing on Una 7, AebadtaaB# to ewer teeBMraitoe 

dadoctloii on account oiloadinlisiMe assets, xrhich should beentsred oolloa 8, Achadula B* s isite 






























































a of Koturo 
QUESTIONS. 


K.IND OF BUSINESS. 


.^y y.*.*' •' below, ide&Uiy the coriiort^iio.i • miuD tneonae* 

t-rodudof •ctivity ono of the general claaws, and follow thia by a cpecUl deecription 
of the buidneth Mfhcient to Rive the iiiformation called for tinder eneli claee. 


quarrying, Includlni ^ antf <dl w^rjnM^'th^liidng'oTr^^ j^^pertyniut;; 
we product m preset*. €.-~Manufactuiing. State the piquet and aleo the material 
If not Implied by the name of the product. D.-^Btruclion—excavation*, buildinge, 
bTidgee. railroa^ ahlM, etc., alao Mulpplng and Inatalling eame with eyeteme, devicee, 
or ^hinery, a^U.out their manufacture. Steto nature of etruclurea built, materials 
ueed, or kind of inatallations. Bl.'-'IHnaportation—rail, Whter. local, etc. State the 
kind and.sMcia! pn^uct transported, if any, B2.~Public utilitiee-gas (natural, coal. 
^ water); electric light or power (hydro or steam generated); beating (steam or hot water); 
telephone; watMworke or power. B9*—Storage—without trading or profit from sales— 
telovatoia, w^ouaee, stoclnrardB, etc.) State product stored. ^.-I.easing transpor- 


televatoia, w^ouaee, rtocKardo, etc.) State product stored. ^.-I.easing transpor- 
ution or uUUtles. State kind of property. P*—Trading in goods bought and not pro- 
due^ by the trading concern. State manner of trade, whether wholesale, retail, or com- 
tnisBloD, and product handled. Sales with storage with profit primarily from mlos. O.— 
Service^omestio, including hotola, restaurants, otc.; amusements; other professional, 
personal, or technical service. State tho Ber\ice. H.—Finance, including banking, 
real estate, insurance. I.—Concerns not falling in above classes (o) because oi corobi^ng 
several of them with no predominant buidnoas, or (f>) for other ri>aso'n8. 

2. Concerns whose businese involves activity fdUng in two or more of the above 
general classes, where tho rams product is concomed, should report business as identified 
with but ono of the abovo general classes; for example, concerns in A or B which also 
transport and market their own product exclusively or mainly, diould still bo identified 
with classes A or B; concerns in C (manufacturing) which own or control their source of 
material supply in A or B and which also transport, soil, or install their own product 
•xclusivoly or mainly, should bo identified with manufacturing: concerns in D may 
control or own source of supply of materials used exclusively or mainly in their construc¬ 
tive work: concwns in El or E2 may own or control tho eource of their material or power; 

S neems in F may transport or store their own merchandise, but its production would 
entify them with A, B, or C. ^ 

8. Answers: '*Ui^** /^7V J 

(a) General class (use key letter designation)...*^.. 

(6) Main income-produoug business (give specifically the information palled for 
under each Itey letter, also whether acting asjuincipal, or as ogc^ on commie- 


14. If the answer to quastiona 11,12, and 13, or to any of tham, is "yas," answar tha 
following: 

(a) IMd tha corporation file Affiliated Corporations Questionnaire, Form 810, for 1017 or 

subaequant taxable yean? Answar *'Yea" or "No'*..l^!4>. If the answer to this 

a uesUon is “yat,** a oueattennairo is not required, except under the circumstancaa 
escribed in quaraon (o). If the answer to this question is "no,” and the answer to 
questions 11,12, and 13, or to any of them, is "yes." procure from the Collector of Internal. 
uevonue for your distnet Form 819, which snail bo filled out and filed aa a part of thia 
return. If the answer to this question is "no," question (6) need not be answered. 

(6) Did substantially the same conditions, as are set out in the queetionnaire filed for 
1910 or prior years, obtain during the entire taxable period 10207 Answer "Yes" or 

‘*No". If the answer to this question is "no," a statement, setting forth the 

particulars in which the situation has chan^, should bo attached to and made a part of 
ibis return. If thcro have been substantial changes in stockholding^ a complete schedule 
of such changes ohould bo submitted in tho form prescribed in Tables 3 and 6 of the 
questionnaire. If there are companiea other than thoeO covereii by the questionnaire for 
1919 or prior years which, applyiiig the teste contained in questions 11,12, or 13, may have 
come into tho affiliated group sinre 1019, a questionnaire, Form 810, is required for the 
entire group for tho taxable period. 

VALUATION OF CAPITAL STOCK. 

15. \Sliat was tho fair value of tho total capital stock of tho corporation as determined 
in the last assessment, if any, of tho capital stock tax? 8. Date of that 


assessment. 


PREDECESSOR BUSINESS. 

18. Did tho corporation file a return under the same name for the preceding taxable 

period? Answer "Yes” or "No" If not, was the corporation in any way an 

outgrowth, result, continuation, or Organisation of a business or businesses inexistence 

during this or tho preceding taxanle period? Answer "Yea" or "No" If 

answer is "yes," give name and addrees of each predcoeesor business. 


aiom^te if Ina^ve or in liquation)-. 


\C.fj 


OTHER CONCERNS IN SAME BUSINESS. 


BASIS OF RETURN. ^ 

17. Is this return made on the basis of actual receipts and disbursements?....^^.^. 
If not, describe fully what othei^asis or method was u^ in computing net income.... 

.. 


4. Enter on the following linee the names and addresses of five renresontative concerns 
in you^locaUt^t^ section of the rountry engaged in tho same kind of budness: 

. 


GO>%RNMENT CONTRACTS. 


» « • • • W* 

. U'.jLd/Q 



^./-.SrT/i'.. jg^ Have any adjustments been made during tho taxable period on account o! con- 

y contracts with the Government or its agencies or in any Government contract or 

. contiacta from which the corporation derived income directly or indlrMtly, through tho 

. operationa of a claim board or otherwise? Answer "Yee" or "No"..i|^.#.... If so, state 




INCORPORATION.^ 

ion... 

what 8tete or country.... 


6. Date of incorporation .—. 

8» Under tho laws of what 8tete or country 


REORGANIZATION AND ACQUISITION OF MIXED AGGREGATES OF ASSETS. 

7. Has the corporation, or any of it$ predecc$$ort, been reorganized, or has it, or any 
o/it$ predectison, texen over a going hustnees or acquired a mixed ag^mte of tangible 
and intangible property, and paid for such property in whole or in QMt with stock or other 


securities since the cloeo of tlie preceding taxable period?.. 

8. If so, furnish a brief narrative history of tho business ana submit a statement 
showing: .... ... 

(а) The name of tho concern taken ovisr (or from which the property was acquired); 

(б) The nature of the assets and liabilities so acquired; 

(cj The total par value of the stock issued therefor; 

(d) The value at which each class of assets was carried on the books of the concern 
from which ac<juired (submit a balance dieet of tho prede«Bsor concern as at the date of 
acquisition or as at the close of ite last accounting period prior thereto); 

(e) The value at which each item was carrim on the books of tho corporation malang 
this return, and full details of any adjustments subsequently made pertaining thereto and 
Uie bo^ on wMch such revaluation was made. 


tho amounts involved |__,....; whether or not such amounts are included 

in this return. kf.. _; and, if not, was an amended return, accounting* for 

the additional income, filed for the taxable period in which tho contract was tenni*- 

natod?...kf.. Submit a echedule showing full particulars of the contract, date 

entered into, date the work ceased under said contract or contracts, and the amount and 
nature of the adjustment. 

AMORTIZATION. 

19. Has amortixation been claimed? Answer "Yes'* or "No'* JUhA - If so. 

state for what year-— Amount 8.--- 

preparation OF RETURNS. 

20. Did the corporation employ anyone especially to prepare or advise in the prepara¬ 
tion of this return? Answer "Yee" or "No" If so, give name ajyd addroM 

and state tq^w^l^extent^^ a^stano^r adv^wAs received 




Entev below a list of all schedules accompanying this return, giving for each a brief 
title and theKchedule number. 


return, and full details of any adjustments subsequently made pertaimng thereto and y ^ * y. 

basis on which such revaluation was made. . . . . 

0. If patents, copyrights, secret processes or formulte, good will, trade-marks, tr^o /I 

ids, franchises, or other intangible property were acquired, state the basis on which .",... 

r vidue was determined and how they wore paid for. ... *, A m, . 

m W of ftio ftmo nt onv mir/'hoao nr ronrcmni'/Jltimi an rontemnlated in QUestioU 7. SUV . . . . ...... /.SSV. 


brands, franchises, or other intangible property were acquired, state the basis on which ."... 

their vidue was determined and how they wore paid for. ... *, A »» i<l. 

10. If at the time of any purchase or reoiganization as contemplated in question 7, any ../.a«’ 

property was entered on the books of tho reorganized yoncem or any vendee predecessor at — / 3 

a valuo'in excess of that at which it was carried on tho books of the Vendor c*oncern, state . ♦. y ■ 

the basis on which the revaluation was made. „ . 


AFFILIATIONS WITH OTHER CORPORATIONS (TO BE ANSWERED BY 
* EVERY CORPORATION). 

11. Doee the corporation own directly or control through closely afiiliated intwest j or 
by a nominee or nominees over W per cent of th^outetandlng voting capital stoeV cf 

Sot°oi.?.5 bf«”l™ th. “ndwSS. 

or partnerahipB?.. . . 


... 

A..r.yyr... 
. K . 


uoration or by two or moro coiporatlc*« that aro affiliated?....... 

13 la over 60 per cent of your outetanding votinc capital 
_ t. ..i * 1 . 0 . MifafAnrlinor vetinp caoitsl stock of another corp< 


SCHEDULE K.—BALANCE SHEETS. 


... -lo.!In Tianillel columns! showing as nearly as practicable the detaib caHed for below. (These 

Much h.r.u h;^nco “•>/ •>“ “ ‘ 

W„c,*.5t.*ouW be pre^^ 1 «f ln.trucU<.n..> __ UABZLITIBS. 


balance Hnwu*o**''“*'* r- 

be iumiahed in accordance with paragraph 

A88STS. ^ 

Catli (liKsJu^ cash In bwk and on hand owiin- 
'ti'^drtcewinl* (tMrforadeducting reweves for losses). 

Inrentorltet . , 

Raw inaterijui. 

Work In progress. 

Finished products. 

Supplies. 

Xnvesimtntst 

“""u! 8. bondsand^UgsUonsfeechlssuelo be 

Exem^ Stale. eie.V 

Other. 


page 1 01 insirucuoito. 

ASSETS—Ceottaiiad. 

Inrsiiinenia—osaihinc^* 

Stock of corporations— 

Foreign. 

Domsstic. 

amployeea. 

Oef^^^^hmaa la fnhire opatmUooa (to bsliblled). 
Findiaaatsi 
I.and. 

Bnlldlngi. 

TooU*Mi7n»lnor aoolpmsot. 

Dattrary enulpmsot. 

A)fflca hirofiura;^ 

Other {.staia ^lamster). 

TOTAL. 


ASSETS- CeoUnasd. 

Fiiad ata«ia-<atillaucd. 

L©«s reserrns for depreclaq« {^^wMparata.3r 

•moant appMcahle to saCh Arid asset).* 

Nrr Valox. 

Puwota. good wttl, and sthsi IntanglMs aasatsi 
Paid for la «a*h or other ^glbla pjopwty. 
Paid tor iff stock (othw than rtyk^^dends). 
^satad by stock olvldend or otherwise. 


DIaesuat: 

On bonds. ! ^ 

On stock I Sat 

tha raspactlra aWt asccont. iTuoUed on the KabOlly Kdc cf Ite baJaacc .had. 


UABZLITIBS. 

*'**TooS««and stockholders. 

To others (loblndlng bank loans). 
AcceunlopaTaMCS 
Trade. 

Act eases and rsscrraa, the cbar«i crsatJng 
wtJch an diowabla deductions from locoms (to 

ll*aarn»!*the'cha«cs creating which arc not allow- 

and account. 

oSac rwima^badstaflad). 

Rlailtil stack •otntodtofTw bs elatsiasd). 

Sarslas and oadhldsd prsaia. 

TOTAt. 


snesenea for depredation may be dsdiKMfd from lha respect ra mi-inn on^ to anv national SUte, municipal, or other public 

0 / 
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Return, / 


Pago 4 of Return,. I ...-. 

SCHEDULE L.—RECONCILIATION OF NET INCOME AND ANALYSIS OF CHANGES IN SURPLUS. 


I ^ . 

1. Nit Income from Schedule A, Item W. . .. 't V 7 ) ' / >•' >*• t’oellowebJe dedunlon^: 

KonUxtble Income: ..*"*. f--f•**•■<*■ . (a> I)ODeilons,^etuillcs, 

(a) Interest on obllxetUwu of the United Stetes end it, rvrK€A«ti<vn. ^ x* j yr : ( 6 ) Income end profit < lo 


and contributions. 


(а) Interest on obllxetiooj of the United States and its possessions ^ t: i C \ Income end ptom< taxes p«id to the United StatesrAe* p^' 

srhollr exempt. O sessions, or foreUn countries.. ^ 

( б ) Interest on obligations of Sutes, Territories, and iu^itiail Vub>"l .v.. ./.at,. (e) Rp«clai Improvement taxes tending to increase the value of the* 

(c) Interest on Farm Loan Bonds Issued under Federal Farm'l'^'.i wunty, and municipal taxes paid by banks, and other 

Act. ' _ corporations tjased on the value of their capital stock. 

(d) Dividends on stock of domestic corporations and from'foieiim.I.• Furniture and AxturM, nddllloos, or bctlerroents treated as 

corporations taxable by the United States on their net r / / ' expenses on the books. 

I / in O a3 ^ a £%. n ■ 

(r) Dividends on stock ofjMrsooal service corporatiotu"wt'or"eaVn"l.. a. v..v.. r/) Replacement and renewals.. . 

Inja upon which a T^oral Income tax hw been Imposed.'. 1 insurance premiums paid on the life of any officer or employee 


which a Federal Income tax has been Imposed. 

</) Fronts which are derived from the sale of vessels and which are 
y V „P*«mpt under Section 23 of the Merchant Marine Act of IKO.. 
(#) Other Items of nontaxable income (lo be detailed): 


f/) Replacement and renewals. I 

(g) Insurance premiums paid on the life ofanv officer* or*ei*ur>loyee**r 

for the mment of the corporation or business. 

(k) Interest on iiidebtedncvs incurred or continued tonurchose ^ •' 


(k) Interest on iiidebtedncvs incurred or continued to*purcKue w** 

carry securltlos (other than obligations ol the United States I 
Issued after Scplcniber 31. I«l7), the Interest utson which Is 
wholly exempt lioin taxation. 

(l) Addittoasto stnVinc fund reserve, and reserves lor bad*debts', 

and other contingencies (to 1 )e detailed): 


8. CbargesagalnsUeservesforbaddebts,eontingcncies.etc.flobodetalled): 1 

(•) . 

(t).™.^™:-^:-:.:.....;.) 

(e)..• . 

4. Total of Items 1 to 3, Inclusive. 

5. Total from Item 13. I 


...I-. ...I 


U) Other unalfowable deductions (to be detailed): 

( 1 ). 

( 2 ). 

(3). 


*• »I?;, . ' . »: 

’■ Ji.i. 

«. Ot her cr edits to.suxplus (to be detailed): - T> / j 

. _S. V. I 

.V.. ' ^ 9^ a U /7 ; « 

. I .I 


13. Total of Item 13.... 

14. Dividends paid during the taxable itoriod (state whether'^Id ln'r^hj 

stock ol this company, or other piopeity): _ j 

( 0 ) Date paid . Character-.$./O. .ft.O.O.L.T... 

( 6 ) Date paid..Character. .../jL.XtajCr.Lr.... 

(c) Date paid ...^3/.Character. CjA.n^. . J.(i. .QjQjft) ^ 


•. Total ol Items 6 to 8 , Inclusive.^ . 

so. Tote]fromIl«m Id. i fJi 10 t 

II. Bimliu and undivided profits m shosm by balance shMt'ot'cioM’of* 

taxablei>eriod(Item3minus Item 10). j ^ ^ Crr Iwy I 


(d) Date paid. Character.*.... 

0 .h,rd^^,o.mjdu^(.o;md^.ll.d)^^ ^ . .. yj -yy 

.■**—......f A 

lal of Itrros 14 and I&..... . .....c— - 




16. Total of Itrros 14 and I& 


SCHEDULES SUPPORTING SCHEDULE A. 

The following achedules irniat be fumiahed, and thoae prepared on Beparato sheete should bo firmly attached to this return. Enter name jind addrees of corporaUon on each sheet. 


®tTEM8*ak£LKD^M5R^BR(Su^^Y.*'*^’ EXPENSES, REPAIRS. AND OTHER 

If engaged In a trade or budness In which the prmliictlon. purchase or sale of mercbandlse ol any kind 
la an limi^pr^ucmg factor, (e) secure from the Collector of Internel Revenue and file os a part of this 
retuin, ^rtlflcaie ollnToelpi 7 ,Form lisa,and ( 6 ) flilln tbefoilowlngscbedule.ent^ngon lines 3 and S,Immedi¬ 
ately before the amount wiiimn, the letters "C,'* or "C or M,’' to Indicate that inventories are valued at either 
ooet, or cost or market, whichever Is lower. ^ . l ^ . 

fl) MerobandlM bought for sale..^..Z.ulTy..^./.. 

fSI Com of tnanulSeeurinr or ntherwiaa nerviiudn* •rwvl, rfluliml, <y.li>rl,iU '• r 


^ TA^Si PBRIOD*^^ ASCERTAINED TO BE WOSXHLESS AND CHAJtOED OFE WI T HIN 

• .Submit a schedule shoviliif* the amount fe) arlxlnc from Mies, or services nrevlouilv reoartod u inonmm- 
(A) arfslnc from other sources finterest, rent, royalties, etc.) previously reported as lorome^^Oiuistne from 
sources other than those 8 |>ecmed above (to be ItemUed^. (Bee^ArticleJ^lVR?pdaU«ieS.) from 

SCHEDULE Al 8 i EXHAUSTION, WEAR AND TEAR (ladudlng ebaelescesc#). 


.3) Cottofmanu 
tbo wing nil 

amoonO— 


I' Il« deduction is made on account of depredation, the following schedule must be filled In. and the total 

I amount claimed therein should oomspond with tha figutaa reOeotM In the balance sheet. T.e«d yaluea must 

w^ljflodpal Items of coet, the minor Ttema being gn>u|^ in one pot be li^uded in this schedule. (See pegs 3 of Inatmotlona, peracrepo 10, and Artldiim 161 to 171, Regu* 


(3) PlutinrwtoiT ftiUgInniniofjw. 

(4) Total... 

(») Leas Inventory at end of year.. 

( 6 ) Cost of gooda Bold.... .s - 

eCHBDULB A3t GROSS HVCOMB FROM OPERATIONS OTHER THAN TRADING OR MANU- 
FACTURIMO. 

Submit a schedule showing the nature end amount of the principal Items Included herein, the minor Items 
being grouped In one amount. (For Insuranoe oompeniee aea paga 3 of Inatruetlonj, paragnpbs 3 and 8 .) 

SCBBDULB A4t TAXABLB IHTBRBST ON OBUOATIONS OF THB UNITBD STATES AUD WAM 
FlHAlfCB CORPORATION BONDS. __ 

-If Iiitcrest was~derived dattBg tha taxabla period from liberty B<mds or other obUndooi of the United 

Sutee Issued since September 1,1317 (except Victory liberty I/>an 8 |% Notes), or War nnaooa Corporation 
Bonds, secure from tha Oolleetor and flle as a part of this return SdieduH of Taxable Interest on libmy Bonds, 
Form 1136. 

Stste the amount ol Victory liberty Loan 8|% and 4|% Notes originally subscribed for and still owned 

at tbe date of filing this return, $.... 

State the amount of Fourth Liberty Loan 4^% Bonds originally subscribed for and still owned at the date of 

filing this return, t.. 


L.«. 


AA4ife9. 


Am 

when 

acquired. 

Cost, or if 
acquired prior 
tdMar.l.ins.tbe 
lair market viuue 
on that data 


1 . 








This year. 


Previous j'sen. 


Total.It. ...I.It. 

Kotb.—I f obsolescenco Is a factor In dMermlnlng your deduction attach a statement showing the amount 
claimed for the taxable period and the basis on whiw computed. 

SCHBDULB At3l DEPLETION. 

UadeductlonlsclalmedoD account of deletion, secure from theoollector Form D (minerals). Form E (coal), 
Form F (miscellaneous nonmetals). Form O (oil and gas), or Form T (Umber), fill in and file with return. If 


SCHBDULB A5i TAXABLB INTBRBST FROM ALL OTHER SOURCES. 

Submit a schedule showing thesouroe, nature, and amonnt of the principal items Included herein, the minor 
Items being grouped In one amount. 

(1) Have you Included in this item any interest on prsferred stockT__ If so, how muefaT 


UadeductlonlsolalmedoD account of daplstlon.teeuie from theoollector Form D (minerals). Form E (coal), 
Form F (iplsoellaneous nonmetals). Form O (oil and gas), or Form T (Umber), fill in and file with return. If 
uomplete valuation data has been filed with questloiuialre in previous years, theu file with this return Informa¬ 
tion necessary to bring your depletion schedule up to date, setting forth In full statement of all uaosactlons bear- 
ins on deduevons or addlUons to value of physical assets with explanation of how deletion deduction for tax* 
able period has been determined. In cascof Umber this should be done by filling In Form T (timber). 

SC^DULB A32: PROFIT OR LOSS ON SALES OF CAPITAL ASSETS AND MISCELLANBOUS 
INVESTMENTS (Including UqoldaU^ djvideods). 

In case of disposal of property, rasulUng In a profit or loss, the following schedule must be filled in, using 
a separate line for each asset. 


(3) Hava you included in this Item any Federal Income tax paid at sooroe In pursuance of tax-free covenant 

bonds!. U so, how much! I.. 

Forlnterast ou foreign bonds submit ascheduleshowlnx (a) name of country, (6) kind of obUgaUons (whether 
national, State, municipal, or corporate), (c) amount of principal, and (4) amount of Intereat. 

SCEDBDULB A9t DIVIDENDS ON STOCK OF FOREIGN CORPORATIONS. 

Submit a schedule showing fl) with respect to each foreign corporatlmi taxable by the United States on 
its net income, (a) name of corporation, ( 6 ) country in which organised, (e) total par valueol stock owned.and 


its net Income, (a) name of coip< 
id) amount of dividends: (3) sa: 
United .States on Its net Income. 


rporatlon, ( 6 ) country in which organTted. (e) total par valueol stock owned,and 
same information with respect to-each rormgn corporation not taxable by tbe 


SCHEDULE AlO: GROSS DfCOMB FROM ALL OTHER SOURCES (not InUudlng any amount vrlth 
ta^ect to aale el capital asaeta or mlacellaneoua Invaatmenta). 

Submit a schedule showing the source, nature, and amount of the principal items Included herein, the minor 
dtams being grouped lo one amount. The total of the schedule should be entered os Item 10 , Schedule A. 

■8CHBDTn.B AlSi ORDINARY AND NBCBSSARY RXPBNSBS (except amounts caUed lor saparalaly In 
Schedula A). 

Submit a atatemeot abowlnc oharacter and amount ol the princtpel Items Included herein, the minor items 
being group^ In one amount. (For schedules to he submitted by Insurance companies see page 3 of Instruc¬ 
tions, paragraphs 4 to 7.) 

SCHBDULB A13; COMPENSATION OP OFFICERS. 

Submit a schedule showing tor each olficer (1) name, (2) duties, (-3) time devoted to wich dntles.f D sliwiaof 
-atock owned or controlled: (a) prelerred, ( 6 ) conunon; ( 6 ) ^olal compensation for the taxable period, and ( 6 ) 
amn iint nf.and reason lor Increase. 11 any, over preceding period. . v 

^Submit a schedule showing for each employee (If a atockhoWer of the corporation), whose couipeiixatlim 
U at the rate ofwS m ^ »«»« »lmltor to those called for In respect to ofi'cers. 

SCHEDULE Alt: REPAIRS (Including laber, auppUaa. overbaad. and other Itema properly chargeable to 

^*Suhmlt a schedule showing the nature and amount of the principal Itoms lncluded herein, the minor items 
being grSipid to one amS* ( FoFSUsslflcaUon of repairs seepage 3 of InstiucUons, peregrapb 8 .) 

Submit a schedule show Ing separately for ^h class local 

Fedornllncomo and profits iaxes, taxes which are a credit under ^tto w, a^sw og^si low 

Itovenue Act fA 131S 


1 . Kind of property. 

3. Date 
acquired. 

3. Age 
when 
acquired. 

4. (fost, orif 
acquired prior 
to Mar. 1,1318, the 
fair market value 
on that date. 

5. Cost of 
subsequent 
improve¬ 
ments, If any. 

6 . Dsprecla- 
tloo. 

7. Sale price or 
liquidating 
dividends. 




•-.y. 

|l. 

1 -. 

t. 









... 







Net profit or loss (total ofoolumns 6 and 7 minus total of oolumna 4 and 6 ), I...,_..... 

State what amount, H any, Ineluded in column 4, raproseats good will.. 8 _______ 

It any of the asaeta were acquired prtor to Uardi I, ISIS, etate how the Cair market ralue on thet date was 
dM^rmlilod 

In c&se o( exchange of propertyp submit evidence substent feting the b e ei e ueed.in erriving et the merket 


value of property received_---—- -- 

SCHBDULB A23; LOSSES SUSTAINED DURING THE TAXABLB PERIOD AND NOT COM¬ 
PENSATED FOR BY INSURANCE OR OTHERWISE. 

A schedule similar to the one requested above should bo submitted xrlth reapeoi to loous of property aris¬ 
ing from fires, storms, shipwreck, or other casualty, or from theft, and not pompenMM lor by iruuruoe or 
^erwtse, exMpt that oolunm 7 should show "Insurance and salvage" instead of "Sale price or liquJdatlng 
dividends.'* 

SCHEDULE A26i AMORTIZATION OF WAR FACILITIBS. 


The amount claimed as a deduction under thU Item should bo suteUntiatod ^scbediUe prepare 
-e with .Section 2H(a) 3, Revenue Act of 191S, Articles 181 to 188, inclusive, ol Regulations 45. 


ed In acoord- 


DISCOUNT AND PREMIUM ON BONDS SOLD. 


BDULB A16: TAXES. , , . v /i.\ Thera must ha attached to the return a schedule showing In detail each Issue and sale of bonds of the 

uhrolt a schedule show Ing separately for ^h local repJung corporaUon irir?thS following Information: (a) Cla.ss: (fc) date of sale; (c) maturity; (d) amount sold: 

■edornltacome and profits taxes, taxes which are ac^lt^er^i^w.w^a^w Km » (rWaounl realirf<l:(f)pre!r.l*oui or-llscount per anmim. ., _ 

its ol a mnd tendln* to Increase the value of the property assessed, aro 8 .a/ieducilo*ns"ln That proportion of tne preniluni or discount applicable to the return period must be reported either as Item 

by banks and oUier oorporaUons based on SecUon 3M(a)(Wthe 10 or 15, Schffie A, page f, unless the amount premiums or Recount lias boen reported as Income or allowed 

•ntlng taxable Income ofsuch corporations. (See Article 566, Regulations 46, ana uecuon «sva «07 oimo v ^ drfuction In prior years. (See .\rtlrle 541, KeguIsUons 45.) 

nue Act of 1318. ___—_—— 

We. the undoraigoecl, presulent and tr^urer of the wrpoiaUon for wWch this return w ra^e, being Mveial^^ ^ for the 




Sworn to and subscribed before mo this 


Seal ol officer I 
making affidevIL j 


.•OihcialcapaciVy.) * 



/»—iws 



























































































JOHN P, OAMPBKLL COMPANY 


A]^:ilJ)Kl) TA^C P.KTUxiN 


D HKc^iBKR , loao 


/*_ P Tax>jLble Intereut from all j5ourcj)a . 

Inicoi* 0 Bt on Bonda 

" ATTTecl-^fTcTFire.. , .. 300* 00 

Chattanooga Coke & Gae.Company 640*00 

Port Y/ontvvorth,.1,400*00 

BU'/anna'n K: Atlanta.. * . 600*00 

Aoadia* ... o . . • 4B* 78 


Ao^ -^er A 



98^ *78 


8 o he:dulo A_«-J.0 Groua [jricom 0 __fro^m other Courees * 


Ba d T)o b t H Cello c, ted* 


1,638 * 0£ 


Sonedule A ~ 


1?. 


Ordinary 


^ N ai^e aaa KxponaeB * 


payroll...*. h,16B.bO 

0 o/i'iD) 1 a 1 ona *•♦•♦»••••*•*••*»• 8,670*1.3 

0-t’f ioG Hxperuioe.. P ,883.83 

Tnaurain.e. * . . . .c. . 1,671*76 

Tel ©graph 5c To lo phono* 1,300*90 

Rent 8c Light. .. . . * * . * 901 * 14 

Periodicois. .... 446.87 

St H t i 0 nfi ry 0 i'. f i ce Su o p 1 :i e a. . * 193 * 3 7 

Logul topensfj o ... 10, (>33,63 

LiounaOo . . . . v . . . ...... . . ^ . c.8.00 







^^ho dcUJLo A 13 


lohii F* 
John IM 


Oorn pon 

Campbe]1 
BnMk.er - 


e a 11 on o f 0 fj[ 1 e e ra 

... BKfipns 

p 1*0n I 'ioni ** 

Vico p V f n5. 



t* 


Time 
Levotod 

■‘ATI 
All 


;ialary 

■ ?iD';T5oo;oo 

_16j 000.0 0 

■i^^c .bo o.oo 


Bo bedule A ■>■ 16 ^ Taxee _ 

* 644.00 





















JOHN P, OAMPBBLL COMPANY 
AMEHDKD TAX HSTURH 
FOR TIIE YEAH EMDED DECSMBEB 31. 1980 


Sohedttle A - 17 Bad Dette Charged Off, 

Debts aaoertalned to be worthlese and oherged off 
within the taxable period arose from Sales and were previously 
reported as Inoome..$986,79 


Sohednle A ~ 8£ Profit or Loss on Sale of Capital Assets 

Cost Selling Prloe Profit or Loss 

Premier Motor Stock... ,^6,000,00 
Beaver Board Stook..... 1,ES6.00 
Godschaux Sugai* Stock... 4,800,00 
Savannah Sugar Stock... 9,026,&8 

Savage Amts Bonds. 8,000,00 

Allied packers Bonds.. 6,E40»00 
Liberty Bonds. 5,000,00 


$ 3,899,00 
1,ABO.76 
4,826.00 
9,976.00 
4,706.00 
688.60 
4,647.48 


a 1,101,00 

196,75 

26,00 

949,72 

3,294,00 

5,651,60 

362,52 


$39,290,88 


$30,061.78 $ 9,228.66 







JOHH P» CAttPHiLL COMPANY 
AMEiroiSD TAX RETURg 
POR THE YEAR ENDED DEmiBER 31. 19EO 


Sohedolo g Balanoe Shaets 

ASSETS 

January l,19SO Deoember 31,1980 


J. P. Campbell. 

$ 

$ 6,414.04 

J, £. Bunker. 


2,663.77 

Cash. 

37»048.78 

11,360.61 

Aooounts Receivable. 

18.410.04 

169,610.92 

Bills Receivable... 

3,569.80 


Inventory.. 

164,478.78 

37,405.41 

Office SuT)plles... 

- 

- 

liberty Bonds. 

War Saving Stamps & Other U. S, 

38,700.00 

33,700.00 

Obligations...... 

167.00 

- 

Deferred Charges*.. 

208.00 

191.80 

Automobile Account.. 

8,019.66 

2,019.66 

Furniture Fixtures. 

Securities: 

1,146.17 

$ 

1,171.17 

Stock.&. 

6^5,617,i? 

4b,V23.89 

Bonds.. 

28,164.16 

33,139.16 


1347.623.34 

$333,399.63 


.T, I ■ A B J L I T I E S 

Accounts payable.*.... 

1 14,462.82 

$146,177.67 

Bills payable. 

174,099.50 

74,465.00 

Reserve for Taxes..'..... 

- 

- 

Reserve for Depreciation - Auto. 

1,753.90 

1,967.08 

Reserve for Depr. - Furn. & Fix, 

688,66 

804.63 

Capital Stock. 

100,000.00 

.100,000.00 

Surplus. 

56,518.46 

10,986.41 


|■347,623.34 

:;i;333,399.63 
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Form 1190 
U. fl. iHTHMAt R ayrHor 

(Audit«t** m>w») 


CORPORATION INCOME TAX MTURN 


Pago 1 of Rotnjm 
<00 NOT WIUTC IN tmst jf/oiS ) 
8SJRIAL NftMBta 


FikTUa 


For Calendar Year 1922 

i<f*^ tt>« ColUctor »f lBl«nul Rmiw lor Your D irtikt «a w B«fw* Mardi IS, 1I2S 
PRINT PLAINLY CORPORATION'S NAME AND BUSINESS ADDRESS 


^ __V *^«NT PLAINLY CORPORATION'S NAME AND BUSINESS ADDRESS / 

'• >. . I—. $— 


PILE CODE 

PIRST PAYMENT" 




. \ • \»0’ 


_ _—- 

< (8tr*«t and Numb*r.) . 


C..H..LCA&.0. . LL LIHO IS 

___ <*‘** ®®** 8t4t«.) 


(CMhlar'a Stamp) 


Date of IncorporaUon .' • ' ' 

-___ U^er the Lates of What State or Country 




s 


f t KIND|/ 

' IHM Ml 


- ^••r... I C«»>» Chaah M.Q. CaH-oflnd . 

13 THIS A CONSOLIDATED RETURN I 


iHhacdMiik GROSS INCOME 

1. Ortas Salos (lom Trading or Klanutactuxing, Loss Rotuma and Allowances..... 'J. 


O^ 


2. 1/oao Cost of Goods Sold: 


y (a) Inventory at beginning of year. ..... I SfO. 

j 1^- TO Merch^iw . .. ..V.. ji£ hii /!.. 

I ... iltSS 

I («) . . L ff.ji.jti 


f ^.. . ). Xi.L. 3S7 ^2.: 

S. aio« Prelit Item 2 )......,.. 

4. Gross Profit ^[g^pQf|^t]pns^Other JThan Trading or Manufacturing. (Bute souica'of tneome); .1 I I I I 

(«). (i4rrxu3^yulf4.i^ . ..■.. 0,323 

(e) -e»*4BrtXA 0l'-... 

5. Interest on Bonds.:. . J^7.3.3C. 

6. Rents-ilim Nav—~ .. 

7. Royaltios ...|^.E.:.... . 

*******j^P******»«>■*»*»««aa—«»««»a r •**.. *.*.*. . 

». pwntfcon. other Capital Assets (Prom scLedule B).:.| K ' ■■ lA 

2. Dividends on Slock of Domestic ^ ~ .....*_ ^ q 

Uk OtherI nae a sa ^ a i nd f a g ditM a nds. >w g lm i o F ^ c ^ fUret|fr uof|loiagons?r7Bt;tnHll^^ 

(®) . ....... . . 03.. 

( 6 ).... ^ ^ 

y y....... 

(e)-........-v-v-i—..-..... .... 

n. Total Income in Items 3 to 10. . ....-1. 

<^E^4^IONS ^ ijy Y 

12. Compensation of Officers (PromBchadutoC )^ 

U. Rant on Business Property... ^ ■ .-;V h-. L .30.. .^-X 

14. Repairs (Prom Bchedulo D).....’•;/... 

15. Interest... ---. ±I JZ ....—.Ho] 

M. Ttao. <rmm MWI,>I.B>.... . v ....... 

17. Leases by Fire, Storm, etc. (PromBehsdulo F)...... 

18. Bad Dabts (From8eb«duleO) .....JL^.... J3 ^1 

12. Dividends (deductible under Section 234(o) 8 of the Revenue Act of IWl) (From B^ui* H)...’.. (J/l, ( 

20. Depreciation (resulting from exhaustion, wear and tear, or obsolescence) (From Bchedole i)...74- 3.S.. * 

21. Amortiiation of War Eacilitiea..'._.......•.......• .. 

22. Depletion of Mines, Oil and Gas Wells, Timber, etc........... 

23. Other Deductksis not ReporU^ AL 5VO,« CKiipliiiibeldirf or on Mp^imte abciet): I I I I I 

(e)--i._---.-<5£tAJ..sd-cXt^*i«A£.l... .................... -................. A...............1...I 


15. Interest... 

15. Taxes (Frcm Betiedal* B)___ 

17. Losses by Fire, Storm, etc. (i 

18. Bad Debts (From 8eb«dule O)_ 


-Vvy - 

d^^EQji^CTIONS ^ yy ) 

"* .-.-»“.■7*®- 

.-........j../. .30.. .^X 

. 4 .;:;L..... 

__ ’/ A. 7 ^U 9 




(o)_1.- 

(5)--—.-.. 

W -. ... 

(d).-.-.-.:. 

W - -..... 

Total DsDuenoNB in Items 12 to 23. 

25 . Net Income (Item 11 minus Item 24)....... 

■~s 

26> Not locome fltem 26 .bove).--—^.r——■ 


mmlha ■ 

H- W7i\^ . 

To t‘ ±Z-1 
'ij Z . ' y i 


0< t '3 


VIPUTATION OF Ti 


29. Income Tax (12J}5 of Item 28)— --— 

30. If the Net Income ofa Domestic Oorporation is Lees Than 


26. Bduc atom 26 minu. Itom 27)---- lt..-.-l.J.'. SI- To*** dtom 2» plu. I««b «•).__- 

32. It— Iiioom«TtarUd«t8ou>l» ((bi»p(mMl4.ntlorci,n<»rpom0on)-----•--—.— f 

M. Income and Profits Taxes Paid to a Foreign Country or te a Foeseeston of the United SUtea.- -- h -r -ziz: ■•■■y - 

34. Balanos of Tax (Item 31 minus Items 32 and 83).-... ..— - .n — i -.—.:: ^- v:v' . -rr ::. . 

AnBm««lmI»tu«i«u.tUm»rfmd‘'Am»d«i".»toP«l«rtuK« Ch.*. .nd d~lu mill b. ««pwd .mlir« P»!r.M. 


1 . 




1 _ 

V — 




( 



s 

\ 

,0^ 

...IfUr. 

... 



fl-iasm 








































































PMge 2 of Return 


SCHEDULE A.~COST MANUFACTURING OR PRODUCING GOO 


(Sco Instruction 2 


Amount. 

(Eut«r M lt«jn 2 (e).) 


Amount, 


SCHEDULE B.-PROFIT FROM SALE OF REAL ESTATE, STOCKS, BONDS, ETC. (See InatrucUon 8.) 


1. Kino or riiorL»Tr 


e. V’Atu* 
March 1,1918 


7. SuRiirxiuiNT 

iMTROriUBNT*. 


8. Nrr ytumr. 
(EnUr** lUia •.) 


2 . Date Acouireo 


3. Amount Recrivbo. 


4. Detucution, 


s, j2s:oo.\ 






Rengjtflap. 


SCHEDULE C.-C0MPEN8AT10N OF OFFICERS. (See Instruction 12.) 


1..XAMS Of Omcuu 




SSAUS or 8TOCX Owned. 


4. Coamoo. 


&. Praftmd. 


...... n..l ...7.. \JJ£01 q,0 .. 

. /IU 4 L&M ..'...7.. .J^.. 

L ...j.r.Z.r...r.D... 


6. Amount or 
COMrSNRATIOM. 
(Bnt«r AS Item 13.) 


SCHEDULE D.~COST OF REPAIRS. (See Instruction 14.) 

1. Items. i imo 


3. Amount. 
(EntsrMlUffl lA) 


; 7 P^: 


SCHEDULE E.—TAXES PAID. (See Instruction 16.) 

■ WM J T *■- I M P ii ^M_ ■» ‘mm ms <■■ P mm .■ ■ ■—i_ 

1. Items. , 

.ll.. 

—.-. 


3 . Amount. 
(Enter AS Itsn it.) 




....U.0.L7.ja 

. J.12. .(20. 

. 00 . 


SCHEDULE F.—EXPLANATION OF LOSSES BY RRE, STORM. ETC. (See Instruction 17.) 


1 . Knro.of PmoTEETT. 







7. Baitaob Value. 

t 


.. 










• *••• •••• 




RunuArka 


SCHEDULE H.—DIVIDENDS DEDUCTIBLE. (See Instruction 16.) 


S, 5.k‘.A« vX« 
AvXV'C-VT. 


LwDaiWiorfW'pauCTiQtiToR'M^ 


igjiDUii I 


♦n»w( «r f^iSSRBft: 










1 -iTur 




M$0fh '0 


AMoumoi 

UivMWtn*. 

3 . DooMaUe. 


1 JU<^ { 

m Ota •••••• r 

:.<?. 

1 .-. 







’ 





















































































































































































































4 


4 


1 






4 of Koturii. 


SCHEDULE L-RECON LIATIO^ >)F NET INCOME AND ANALYSIS JF CHANGES IN SURPLUS. 


1. N«t Income from Item page l of the return. I 

3. Noolaxtbic. Incoinc; j 

(а) Interest on oblleallons of the fnitod Stale.t on'l its ii'^jcsslons—.. 

(б) lolerest on obligations of States, TerritocU-s, and riolitkal sub¬ 

divisions thereof.. 


. 


(c) loTerest on Farm L«jau Hoads issued tmder Federal Farm i.ooD | j 


(d) Dl^dMds U^uotlhlc under fioe tlon 6 of the Uevenua Art | | f (g 0 ^00 

(r) Process of life insuraneo (loilcles fWUd ui>on the death of the | j 

Insured... 

(/) Other Items of Dootaxablolm ome (to be detailed): i 


Unallowable deduct loos: 

( 1 ) Donations, natultlea, and eonirlbtillooj. 

(6) Income and prodU (axea paid to, the United Htatss, its poasra- 

sloos. Of (orelfa countries. 

(e) Special improvemeot taxes (ending to increase the value of the 

property assessed.... 

(<0 Fumfture and flxtures, additions, or bettermeuts treated as rt- 
peases on the booka.. 


8. Chuges against ri«crvcs for Irid «Iebij, if Item l.s,p'ig.i l of letiim, Isnot j 
an addition to a reserve.. 


(r) Replacements and renewals. 

(/} Insurance promhlDas palil on the life of any ofRccr or employer 

where the corporation Is directly oalntliroctly a beneficiary. 

(g) Interost on Indebtedness Incurred or continued to purchaso or 
carry obllgaiinos or securities of the United States, the Interest 
upon which is wholly exempt from taxation, except Interrst 
incurred to purchM or carry Victory 3|% Notes, originally 

subscribed for by the cortMratioo. 

(A) Additions to reserves lor had debts which are oo^j^uded in 

Item 18, page l of return. 

(<) Additions to sinking fund reserve, and reserves for bad debts and i 
other contingencies (to be detailed): 


i. CborgiS against ri>3.-rvcs f’>r coatiug'.-nclcj, etc. (to b« detailed): 

(a). 

(A). . 

(c). 

B. Total of Lines I to 4, incluslvo...... 

B. Total from Lino 14. 





i-jL 



0) Other unallowabk deductions (to be detailed}! 

(I). 

( 3 ). 

(3).:. 


< 5 ^ 


TVital of Line 13...$. 

Dividends pidd during the taxable (stale wh^hiw paid in esah,* 
stock of this company, or other property): 


0. Other credits tosurphu (to be detailed): 

( 0 ). 

( 3 )..... 

. 


(e) Dale paid.. (niaracter. 

(6) Date paid___......... Character. 

(c) Dale paid. Character. 


paid. Character. 

Other deblta lo surplus (to be detailed): 


10. Total of Lines 7 toO, ioclusivo..I?.-. 

11. Total from Lino 17. .•.I. 

13. Surplus and undivided profits os shown by batanru sheet at cloeo of I. TT ,, j\ / 

taxable period (Line 10 minus Line ll)....-./. 


— . 

ta h ^ ...^..<s> 

17. Total of Lines 16 and 10. |. jkffJ?... 

QUESTIONS. 


KIND OF BUSINESS. 


1. By meana of the key Icltcru given below, identify the rorpnration’s main income- 
prodticiug activity with one of tlio general elates, and follow this by a s|)ecial description 
of tho businesti aitUicient to give tho itiforinalioti called for under each general clam. 

A.—AgricuUnro and related indtistriee, inclnditig fishing, logging, Ice harvesting, etc., 
and also tno leasing of such property. State tho product or products. B.—Mining and 
Quarrying, including gas and on woIIh, and also tho leasing of such property, otato 
tne product or products. C.—Manufacturing. Stato tho prMuct and also tho material 
if not implied by Uio name of tho product. D.—Construction—excavations, buildings, 
bridges, railroads, ships, etc., also equipping and installing same mth systems, devices, 
or machinery, without their manufacture. Stato nature of structures built, materials 
used, or kina of installations. El.—Transportation—rail, water, local, etc. State tho 
Idad and special product transported, if any. E2.—Public utilitieo—gas (natural, coal, 
or water); electric light or power (hydro or steam generated); heating (steam or hot water); 
telephone; waterworks or power. E3.—Storage—without trading or profit from sales— 
(elevators, warehouses, stockyards, etc.). Stato product stored. E4.—Leasing transpor¬ 
tation or .utilities. State kind of property. F.—'Prading in goods bought and not pro¬ 
duced by the trading concern. * State manner of trade, whether wholesale retail, or com¬ 
mission, and product handled. Sales with storage with profit primarily from sales. G.— 
Servico^omestic, including boteb, restaurants, etc.;-amusenents; other profesMV^i, 
personal, or technical service. Stato the service. H.—Finance, including banking, 
real estate, insurance. I.— Goncerns net falling in above classes (a) because ofeombining 
several of them with no predominant business, or (6) for other reasons. 

2. Concerns whose Dusineas involves activity falling in two or more of the above 
general classes, where the lams product is concerned, should report business as identified 
with but one of the abovo general classes; for example, concerns in A or B which also 
transport and iparkot their own product exclusively or mainly, should still be identified 
with classes A or B; concerns in C (manufacturing) which own or control their source of 
material supply in A or B and which also transport, sell, or install their own product 
exclusively or mainly, should be identified with manufacturing^ concerns in D may 
control or own eourco of supply of materials used exclusively or mainly in their construc¬ 
tive work{ concerns in El or £2 may own or control the source of their material or power: 
concerns in F mav transport or store their own metchyidiae, but its ptoducUon would 
identify them with A, B, or 0. 

8. Answers: ^ 

fol General class (use key letter designation).... 

(b) Main income-producing business (^ve sp^ifically the i^orma^n called for 
under each key letter, also whether acting as principal, or as agent on com- 


(b) Did substantially the eamo conditions, as are set out in tho questionnaire filed for 

1921 or prior years, obtain during tho entire calendar year ended in 1922? 

If tho answer to this question is *‘no,*' a statoinent, setting forth the particulajle in which 
the situation has changed, should be attached to and made a part of this return. If there 
ha VO boon substautiaT ebaogoe in stockholding^ a complete schedule of such changes 
should bo submit^ in tho form prescribed in Tabloe 3 and 0 of the queetionnairo. If 
there are companioe other than thoee covered by the questionnaire for 1921 or prior years 


mere are companioe otnor tnan thoee covered by the questionnaire for 19: 
which, applying tho tests contained in questions 4, 5, or 6, may have 
aflUiated mup ainco 1921, a questionnaire. Form 819, is required for the ^ 


1 or prior years 
come into the 


the entire group for 


the taxable pwod 

predecessor business. 

8. Did the corporation file a return under the same name for the preceding taxahlo. 

period? If not, was tho corporation in any way an outnowth. result, 

continuation^ or reoigonization of a business or busineeeoa in existence during this or the 


preceding taxable iwriod? . If answer is “yos,** give name and address of 

each predoceseor husineas. 


BASIS OF RETURN. 

9 Is this return made on tho basis of actual receipts and disbursements?__ 


If not, describe fully what other basis or method was used in computing netincome. 

__. 


AMORTIZATION. 


mission; state if inactive or in liquidation).... 

... 


10. Has amortization boon claimed? ..^ikLa. If the answer to this question 

is ^'yee,’* state for what year or years and the amount for each year.. 


LIST OF ATTACHED SCHEDULES. 


11. Enter below a list of all schodulos accompanying this return, giving for each a brief 
title and the schedule humber. 


AFFILIATIONS WITH OTHER CORPORATIONS. 
(TO DE ANSWERED BY EVERY CORPORATION.) 


4. Does tho corporation own directly or control through closely ai&liated interests or 
by a nominco or nominooe .over 70 per cent ot tho outstanding voting capital stock of 

aoothor corporation or of other coriwratious? . . 

6. Is over YO per cent of your ouUlaiuUug voting capital stock owned by another cor- 






poralion or by two or more corporations that aro affiliale<l?... 

6. Is over 70 per cent of your outstanding voting capital stock as well as over 70 per 
cent of tho outstanding voting capital stock of another corporation or of other corpora¬ 
tions owned or con trolls by tho same individual or partnership or by tho same individuals 

AT narl iiomhinn? >ix) 


or parluershipo? .. 

7. If the auswor to questions 4, 5, and 6, or to any of them, is “yes,” answer tho 
following: ^ . 

(a) Did the corporation file Alliliatcd Corporatioas QuosUonnairo, Form 819, for 1917 or 


subsequent taxable years? . If tho answer to this question is “yes,” a 

questionnaire is not required, except under tho circumstances described in question (6). 
if the answer to thb question is “no,” and the answer to questions 4, 6 , and 6 , or to any 
of them, is “yes.” procure from tho (Collector of Internal Kevenuo for your Qistrict Form 
819, which shall do nllcd in and filed as a part of this return. If the answer to this question 
is “no,” question (6) need not be answered. 


AFFIDAVIT. 


tho ac 
period 


We, tho undersigned, president and treasurer of the corporation for which this return is made, being severally duly sworn, each for himself deposes and says 

accompanying schedu^ and statements, has been examined by him and is, to tho best of liis luMwledge and belief, a ^tuewdcwnplete returnjnMoinjop^ykiUi, for tno taxable 
od as slated, pursuant to the Revenifo Act of 1021 and tho Rcgulationa issued under authority thereoL J 

Sworn to and subscribed befop mo this of __ 1923. 


1923. 


SEAL. 


(Signstura of ^ocr admlnUtariiig oath.) 


(Tltlo.) ' 

—fjBMft tuwpn orw 


Trcaiiiftt. 




% 






































































































JOHll P. 
■■■ % 


CAMPBELL COlO vNY 


TAX RETURN 

P OR THE YEAR ENDED DECE MBE R 31, 1982 


Item 83 


Office A Sailing Pay Roll. 5,081.86 

Legal Expense. 381,15 

General Expense. 376.69 

Advertising. 89.70 

Audit. 800.00 

Auto Expense. 514.14 

Telephone Z-. Telegraph. 1,365,33 

Stationery & Office Supplies. 99,86 

License. 26,00 

Insurance.... 102,78 

Periodicals...... ■346,87 

Lobs on Railroad Claim. 1 00,00 


8,581.16 , 


Schedule G 


BAD DEBTS '"' 

Midwest I'llholesale Grocers 
Piokrell Craig Settlement 
FovaJc Grocery Company... 
Guiriman Candy Company... 
Curtiss Candy Company.... 

P. D. Pitzgerald. 

The Hellegren Company.... 
John Jacobson Company.... 

Lambom & Company. 

Syme Eagle & Company. 

S. C. Samuel. 

States Sugar Company..... 


120.17 

226.00 

9,916,20 

6,296.14 

447.40 

18.50 

4.00 

2,600.00 

271.48 

621.72 

41.00 

21.36 


X9,4:ei. 97 



























JOHir F, 


CAMPBELL COMPANY 


TAl RETUBN POR YEAR ENLEI) DECEMBER gl« 192£ 


Computation of Statutory Net Loss 


*Net Loss Per Tax Beturn for Year Ended 

December 31, 1921.*^51,451*00 

Add Interest received on Government Securities 7S6»82 

Net Statutory Loss Year Ended December 31, 1921~ 

. :J50,695,18 



* Less Dividends Received. 




U* S. llnftKu! RSnoruv CERTIFICATE OF INVENTORY 

Ik* AUd wUli C o U—f c W latornal IUvmmm with Immii* Tm niliiii^ 

FOR CALENDAR YEAR 1922 


Orfor ptHoJUgun ---- 19 __ and ended __ 19 . 

Name .. _ 

Addreu .... 


PRINCIPAL CERTIFICATE 


Number of alieetJ 
nibmltted herowith. 


I fwear (or affirm) that thocloeiiig inventory of tho tax payor named alxivo, amounting to 3. a. 6J5..*_, was taken under my 

'direction, and that to tho beat of my knowledge and belief ia true and complete in every respect; that the method of pricing the raw 

material, work in process, and Gniahc^ goods was at *.Ccat -ar—r.Uir ke-t—Wh-4^hOT4^1«--i3—.; 

that I havocarefully read all of tho inatructions ou tho roveme side of this form; that this inventory was taken in accordarico therewith; 
and that the following-named persons whose separate certificates are subscribed hereon or attached hereto are tho officers and 
employees under whoso poibonal diroction tho various parts of this invcutor>' were taken: 

Nanu. TUU or potition. Part of ini>entory talen. Amouvt. 

..... . $. 

.-..... ?. 



3wom to and subocribed before me this. of 

. 

(SlgnaiursofoifioertdmitUstsriagoalli.) (TlUs.) ' ^ (Ttlte.) 

♦ Stats “cost'* o? ”oort or market, whichevtr Ja lower." If any other basis was used, desorlba fully, state why used and data on which inventory was Ixrt 
looonoUod with stoc^ 


SUBSIDIARY CERTIFICATE 

I (or wo), the undersigned employees of tho taxpayer named above swear (or affirm) that I (or we) personally directed and observed 
the taking of the parts of tho inventory set opposite my (or our) names, and, to the beet of my (or our) knowledge and belief, is true 
and complete in every respect; that I (or we)havecarefully read the instructions on the reverse side of this form and that the parts of 
the inventory for which I am (or we are) responsible was taken in accordance therewith* 


Sx^iature. 


TitU or potUion. 


Part of inventory taken. 


gwocn te and subectibed before mo thW 


_day of 


19_ 


• (fl%n^rs of offloar s d mtnl stwtof oath*) 


(Tltto.) 
































































INSTRUCTIONS. 


Tbia etriiAraU of iovMitory muat bo lubultUd by toxpoyoro oncocod la a trad* Mr 
buolaoM ia wbieb tbo produolloa. puroboot, or oolo of ti j a a tlto o of aay ktad U Ml la ioMO* 
produeioc fa«tpr • 

Tbo priooipol ooriMoato will bo oUraod by tbo taspayoo or aa oxooothra o d iioc aad ibo 
oobaidtary eoKiflcato by ofBooro and omployooa (oucb ao dopartmont boado, ouporiatoadoaU. 
oio.) deoiyoatod by tho taspayor or o«ocutivo oAoor. If tbo taxpayor wbo flUo ia tbo pria* 
eipal rcrtificato aewally dlrooto and oboorroo tbo takiny of tbo iaroatoiTi tbo ooboldlary 
oortiflcato aood itot bo fUlod in. 

ErraAcra fbom Raotnartaira ftS. 

Aar. I&tl. N^d of fnoonlorfr*.—In ordor to rodoot tbo aoi inoomo oorrooUy. ioyontorioo 
at tbo bocioniaa aad ond of oaob yoar ara noooooary ia orory oaoo ia wbieb tbo produetlon. 
purobaoe, or oalo of merobandloo Jo aa inoom^produoSac factor. Tbo larroatory obould 
Includo raw matorialo and ouppliob^M band tbat baro boon aoquirad for oalo, ooaoumption. 
or uao to predurtire proooaoeo, tocother with all floUbod or partly flnldlod coodo. Only 
inrrcbaodioo title to which in vootod in tbo taxpayer abonld bo iadodod in tbo invoatory. 
Aoeordingly tbo aellor obould iikcludo In bio iarontory coodo under ooatraet for oalo but not 
yoi o*CT«catod and applied to tbo eontraot aad goodo out upon eonoigamoat, but obould 
oxeludo from inventory goodo oold, title to wbieb bao paourl to tbo purebaaor. A purebAMr 
obould ineludo ia invoatory morohandioo purebaood, title to wbloh bao paaood to him, ii- 
tbougb ouch laorckaadioo io lu tranait or for other roaoona bao not boon reduced to pbyvioal 
poMoaoioa, but obould not include goodo ordered for futuro delivery traaofor of title to which 
bao not yet boon offootod. 

Aar. 1683. Fafoolfoa o/inoontorUt .—The aet provldeo two teoto to which each inveolory 
muet oonform: <1) It muot oooform ao nearly ao may be to tbo boat accounting practice 
in the trade or buoincoo. aad (3) it muat clearly refleot the income. It followa, therefore, 
tbat inventory rulce can not be uaifora but muet give effect to trade euototno which come 
within the eoopc of the boot accounting practice In the particular trade or buaincM. In 
order to dearly reflect income, the inventory practloo of a taxpayer obould bo oonxietent 
from year to year, and greater weight io to bo given to coneieUncy than to aay particular 
method of inventorying or baaia of valuation ao long ao the method or baeU need ia aub* 
etaatially in acoord with three regulationo. An inventory that can bo uoed under the beat 
accounting practice In a balanoo aheet ebowlng tbo financial pooition of tbo taxpayer can, 
ao a general rule, be regarded ao dearly raflectlng bU income. 

The baaia of valuation moot comctvonly uoed by buoinriao ootKcmg and which roeeto the 
rrouiremento of the Revenue Aet li (c) coet or (6) coot or market, wbiobever Io lower. (For 
inventoricoby dcalera in ocouritirc, occ article 1685.) Any goodo in an inventory which arc 
u&vilable at normal pricco or unuaablo ia the normal way bceauae of damage, impcrfcctiooe. 
ahop wear, changeo of style, odd or broken Iota, or other eimitar eaoeeo. including oeeond* 
band goodo taken in exchange, should be valued at boua flda aelllng pricco leoo coot of ediing 
whether baoio (o) or (6) io uoed, or if euch^oodo oonaiot of raw maUrtala or partly flnUhed 
gooda held for uoc or oonoumption, they should be valued upon n reasonable basis, taking 
into consideration the ueablUty and the condition of the goodo, but in no oaoe ohall ouch valuo 
be Icoo than the ocrap value, 

Rona fide soiling price meano actual offerings of goodo during n period ending not later 
than 30 days after inventory date. 

The burden of proof will root upon tbe taxpayer to show tbat eueh exceptional goodo ao 
are valued upon suck eelling baoio coma within the classifloationo indicated above, and ho 
shall maintain such recordo of tbe dinNJoitlon of tbe goods as will enable a verification of 
tbe inventory to be made. 

In reepcot to normal goodo whichever basis, (a) or (6) i« adopted must be applied with 
reasonable coneiotency to the entire inventcry. Taxpayers were given an option to adopt 
the baaia of either (n) cost or (6) cost or market, wbiobever ie tower, for their 1020 inventoriee. 
and tba basic adopted for that year ia eontrolling, and a change can now be made only after 
permleaioo ia secured from the Commissioner. Goode taken in the inventory which have 
been ao intermingled that they can not be identified with apocifie invoicoe will be deemed 
to be either (a) the goods moot recently purebasod or produced, and the cost thereof will bu 
the actual coet of tbe goodo purehaoed or produced during the i>eriod in which the quantit/ 
of goodo In the inventory bao been acquired, or (6) where tbe taxpayer mbook 
Inventoriee in acrordanoe with a sound aecounting system inlihtcb the rcepe e thra Inventory 
accounts are charged with the actual cost of tbe goods purchased or produced and credited 
with the valuo of goods used, transferred, or sold, calculated upon tba badg ol tba actual 
cost of the goods acquired during the taxable year (including the Inventory at tba baginning 
of the year) the net valua ae shown by auch inventory accounta will ba deemed to be the 
cost of the goods on hand. The balanoco shown by ouch book Inventoriea should ba verified 
by physical inventories at roasonabls Intervals and adjusted to oonform therewith. • 

Invrntoriee obould be recorded in a Icgibla manner, properly computed and aummarioed, 
and should ^ preserved ae a part of tbe aoeounttng record of the taxpayer. The inventories 
of taxpayers on whatever basis taken will ba subject to investigstion by the Commissioner, 
and the taxpayer must satisfy tha Commissioner of tbe correctness of the priess adopted. 

Tbe foUovriag methods, among others, are eometimee uyed in taking or valuing inventories, 
but are not in aeoord with these regulations, vis: 

(o) Dedueting from tha inventory a reserve for price ebangee, or an estimated deprecia* 
tion in the valne thereof. 

(6) Takmg work in proesM, or other parts of the Inventory, at a nominal price or at lees 
than its proper value. 

(e) Omitting portions of the etoek on bend. 

(<0 Using a eoDstant price or nominal value for a so-called normal quantity of materials 
or goodo in otock. 

(<) Including stock in transit, either shipped to or from the taxpayer, the title of which 
ie not VMted in the taxpayer. 

Art. 1683. Jneentortsyalcoet.^'^KTootmeaas: 

(1) In the eaee of magohandiso'ock band at the beginning of the taxable year, tba invesitavy 

price of such goods. . 

(2) In the case of merohandiea purchased since the beginning of tbe taxable year, the 
invoice prioo lees trade or other dieeounto, except etrletly each disoonnto, approximating 
a fair interest rate, which may be deducted or not at the option of the taxpayer, provided 
a consistent couree io followed. To this net invoice price ^ould be added tranM>oi1atioa 
or other neosMary ehargea Inenrred in acquiring poaeeasion of tbe goodo. 

(3) I n the ease of merchandise produced by the taxpayer ainoe tha beginning ol tbe taxable 
year, (a) the cost of raw materials and supplies sntering into or consumed in oonneotion with 
the product. (6) expenditures for direct labor, (•) indirect expeboes incident to and neocMary 
for tbo production of the particular article, Ineludlag in such indirect expenses a reasonable 
proportion of menagemeot exi>enjce. but not inoludlng any ooat of aelUog or return .on 
capital, whether by way of interest or profit. 

(4) In any industry in which tha usual rules for eompuUUon of cost of prodnetlon are 
inapplicable, costs may bs approximated upon such baeisasmaybe reaeonaUe and in con¬ 
formity with eeiabliahed trade practice In the particular industry. Among wi ch asses are 
(a) farmers and raisers of lirs xtook (ees srttcls 168fi), (6) miners and numafaeturers who by 
a singlo pi4ooas or uniform sories of proeeaees deriva a prodoet ol two or mors kinds, sixes, 
or grades, tbe unit ooot of which Is oubetantlally alike (see artiols 1687), and retail meruhante 
who UM what is known as tbs "retail method" In asosxtainlsg gpproodmato oost. (Bos 
arti^o 1688.) 

Avr. 1684. /nvenlerfee of markd,—Uadsc Ordinary sireumstanoas, aiul for goods 

in an inventory, "market" means the eurrent bid pries ptsvailing at tbs data of tbs inven¬ 
tory for the particular mcamhe^j^ln^ho tw »auK - 

— payer, a nd io-appltcable~th~tBe eases (s) ol goods purehassd and on and d) ol bakte' 


s l aaae n ts el eost (materials, la and b ur den) ia goads ia pseiess el mamdmktf aad In 
iaisbsd goods on haad) ixsinsivs, k ewsver, of goods on baad or la pcsosss el msaniastnrs 
for dellvary upon firm sales ssntrasts (i. a., those set legally sabfsst to sansslatlsnkyoitber 
party) at fixed prteea entered late beloco tbo date of tbo Inve n tory, vklob geodg aenst bo 
laventoviod at ooot, Wbero no open laarkot exists or wbsro naotatfesn are n o t i ia a l , dno 
to siagaaat market oondMiono, tbo taxpayer mart two otaob ovidsnoo ol a fair market price 
at tbo date or dates aeareo t tlm iaveatory as may ba avaOabls, sack as spssiis parobssss 
Of sales by the taxpayer or otbsrs la r essMu b lsyobuns aad mads in good faitb, or sr m pwsa- 
tioa paid fer eano^etion ol ooatrasls for purehsso sewmHmeaU. Wbsro tbo taxpayw In 
the regular oooroo of business bas offered for sale oaob merebandioo at priees lownr than 
tboeurreat price ao above defio^, the lavmtory may bo yalaod at saeb pciceo lew proper 
allewaace for oeiting espnioo, and tbo eorreetnew ol saeb prloM wilt bo dotermfaiod by 
refereneo to tbo aetoal aaleo ^ tbo taxpayer for a rvaoonablo period befera aad after tbe 
date of tbe Inventory. Priew which vary materially from ibo aetoal priew oo aooertalaod 
wlU not bo aeeopted ao reffectiag tbo martot. 

Aar. 1686. /w f wler i ee by deoJere fa eecuritiM.—^A dealer ia ooo afi t U o whs la bis beaka 
of account regularly inventoriw uaeold eeeuritieo oa hand either (a) at eoot or (i) at ooot or 
market, whichever ia lower, or (c) at market vahiie, saay make his rotura upon tbo baalo 
upon which hla acconnts arc kept; provided that a deoerlptioo of the m et h o d oosployod 
•hall be included in or attached to the reiara, tbat aU the oeesriUM moot bo inyontortod by 
the eame method, and that such method mnet.be adhered to in ouboeqnent ywrs, un l im 
another be authorised by tbe Commiariooer. For the puipoae of this nils n dea l s r In sroa- 
rities is a merchant of eecarittw. whether an individual, partaerebip, or socpe r a tl en, with an 
Mtabliahed plaoo of buainme, regularly engaged in t^ purebaw of sesuriilw and their 
r e ee l etocuetomcre; that is, one who aaa merchant boys sesuiitiw and sells them to eustomera 
with a view to the gains and profits that may bs dsrivod tbsrefrom. If soeb’bwfiasm Is 
•Imply a branch of the aeUvitlw earried oo by soeb peraoo, tbs s un r l Uw Inventoried as 
here provided may include only ihoea held for puriwow of reeals aad not for tavwtm ra t. 
Taspayero who buy and acll or bold eoeuriltw for iavestiaeat or spoottUiioa. ond not la tbo 
roureo of aa eotabliebed burinew, aad officers of eorporatioos aad membetk ol paitasnklps. 
who in ihoir Individual oapaeitieo buy and scU oeourities, aro not d m l e w ia osonrHIw wllkln 
tho msaaiag of this rulo. A dealsr in ssouritles is aot entitled to tbe benefits si sssUsn 808 
with rofersoes to ths gain from tbs sals of sccuriliH. 

Aar. 1688. /aeealerm of ft r e H oe h rofeere sad sfker /snaerc.—<1) Fanaecg may sbaags 
tbs basis of their returns from that of reoelpU aad dieburssmsots to that al aa iavsatory 
baaia provided adjoetmeots are made ia accordancs with one of Ahe two methods ouUtaed 
io (A) and (B) bslow. It is optional with the taxpayer whleb method is used, but having 
elected one method the option so exereieed will bs binding upoa ths taxpajrsr and bs will 
bs prscluded from filing amended returns upoa ths basis of tbs other method. 

(A) Opening aad ctoelng inventorico ehali bo need for tbo year in which tbo obaage !• 
made. There sbould bo included In the opening inventory all farm prodtMtg (lacludiag 
live etoek) purchaeod or ra l eed which were on haad at the date of tbo inventory and there 
must be submitted with the return for the current taxable year an adjustoieat sheet for tbo 
procediag taxable year based oa the inventory method, upon tb^ amount of wbieb adjust- 
meat the tax shall bs assessed and paid (if any bs due) at tha rats of tdx to sffset fbr tbat 
year. Ordinarily an adjuatmeat i b eet for the preoeding year will bs soSclsnt bat if, in tbs 
opinion of (bo Commtsaioaer, such adjustment is not suSeteat to otearly refissi Insoras, 
adjustments for sarlier years may bsacospUd or rsqnirod. Whsrs it is i mp os ribl s to render 
eompleto inventories for tbs preceding year or years, ths depart m snt will aseepi estinmtes 
whlobi in its opinion, substantially rcfieci ths incoms on ths inventory basis for sush pro- 
ceding year or years; but inventories must aot iocluds rsal sstato, buQdiags, penaaasot 
improreroeats, or any other asMts subject to depreciation. 

(B) No adjustment ahects will bs required, but tbe net layns for tbs tasshlo ysar in 
which ths changs ia mads must bo computed without deduetlag* from tbo odm ol tbo dofiag 
inventory and tho ealeo and other reooipte, the inventory of live etoek, erepo, and vtodoete 
at the beginning of tho year; provided, however, 

(o) That 1 f aay live stock, grain, or other property on hand at tke begiaalag ol tbo U*al>l* 
year bao been porohaeed and ths eost thereof not charged tn expense, oalyAbs difference 
between the cost and the selling pries sbould bs reported as income for tb* ywr la which 
sold; 

(6) But if the eost of such property has been charged to e x pense for a previcus year, the 
entirs amount reoeived must bo reported as incoms for tho yoar ia whiA sold, 

(3) Bcoause of tbo difficulty of aooortaiaing actual ooot of Itvo gtoek and athw farm 
prodoets, farmers who render their returns upon an inventory b a si s may gt tbsir option 
valus their inventories for tbs ourreot taxabis year accordlag to tbs "farm piles aeotbod," 
which providw for tho valuation of invoatorleo at market price Ities oget of markotfng. If 
tho uso of tho "farm-prico method" of valuing inventorico for uy taxabU yeai'iivvdveo a 
chango in method of pricing inventorlcg from that employed In prior years, tb* bpgalng 
inventory for the taxable year ia which the change is mads should bs breugbk U id the sams 
valus as ths closing invcnto:v for ths preceding taxabis year. If such valuidlon of tbo 
opening Inventory for the taxid>lo year la which tbe ehaage ia made results la aa abfwrmaOy 
largs incoms for that year, there may bs submitted with tbs rstura for each ta x a b is year aa 
adjustment statement for the preoeding year based oa the "fann-priee method" <)t vahiiag 
inventories, upon ths amount of wbieb a^ustments tbs tax, If aay bs das, sballbs assessed 
and paid at ths rate of tax in effect for sneh preoeding year. If aa adjus ts asat fsr tho 
preoeding year is not. Ia tbs opinion of ths CommIsriMMr, sufficient to clsariy nfisstlacorae. 
adjustment eheeto for prior years may bs acoeptsd or required. 

^ybere returns have been made in which tbe taxable net incoms has hMffieoMiptifed upon 
Inoomplstc inventories, ths abnormality should bs corrected by submlttiag with (bs return 
for tbs ourreot taxable year a statement for the preeodlng year in which such adjoetmeata 
d^l bs mads as are neoemery to bring ths olosing inventory for the preoeding year iato 
BgreeoMat with the opening eompleto inventory for (be eumat taxable year. If a iaiim r y 
to eleaiiy reflect iaeome, similar adj n stmsats may ba aaada as at tbs bsglaaiag pi tbo 
precsdlag ysar or years and tbs Om, U sny ba Acs, shall bo ssesased a* tbs rata gl (aa lb 
sffset for such year or years. 

Aar. 1687. IniotUorift of miaere and —A taxpayer sngsgsd la or 

manufacturing wbo by a single process or uniform series\>f processes derives a prodnst of 
two or mors kinds, slsas, or grades, the unit coet of which Is subetaatially alike, aad wbo in 
oonfonnity to a rcoognlxsd trade practios allocates aa amount of eost to each Uad, bsc, or 
grads of produei which in ths aggregate will ^Wib the total coet of prodaeUon, may uso 
such alioeaUd oost as a basis for pricing inventories, provided such allocation bsais a reasoa 
able relation to the reepecUve aelling values of (he different kinds of product. 

Axfr. 1688. InttMoritt ofrdteU mtnhanit. —Retail LMrehants wbo employ what k kaown 
as ths "retail method" of pricing invontorieg may make tbair returns upon that basis, pro¬ 
vided that ths use of such method is designated upon ths return, that aeeurate aseouats 
are kept, aad that such method is oonsistently adbared to unless a ehaags Is authorissd by 
ths Commissions^, Under thia method the goods in tbe inventory are ordinarily priced ah 
the selling prices and ths total retail valua of the goods in each department or of aaeb staas- 
xA goods Is rsdoosd to approximate oost by deducting ths peroentM* which rspresentg tbs 
differenos between the retail selling valus aad ths xmiehass pries. This pereentsgs Is deter¬ 
mine by departments of a store or by classes of goods, and ahould represent as aceurat^y 
as may ba tha amounts added to the oost prices of ths goods to cover ssillag aad other 
expenses of doing business and for ths margin of profit. In computing ths psreeatags abova 
msnUoasd, proper adjustment should bs mads for all mark-ups and mark-downs, 

A taxpayer "mt«»teinlng nwrs than one department In his stors or dealiag to class es of_ 
goods earrr*"* differ ent nereea toses o f sTo ee nrofl t^s h c uld i»tTixs~a^aere^&ii« of pr^t. 
based upon an average of bis sniira bus in ess, but should oompute aad use in valutag kia 
inventory ths proper psrssnUgea for ths respsetivs departiaants or elsases of geode. 
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/ KIND OF BUSINESS 


__ uic^M oj wh<a or coimlry. . 

iS3 . . 




PaKO.l.Of B0t\ 

(POtioT wutimngsBsi^ceft) 

hi 

zi^ssssixaaai 

nutpoo^ 




VimrAYMINT 


(CmIOrt** Stemp) 







Cmh CItacA M.O. Ctat.olipS. 


S THIS A CONSOLIDATED RETURN t 






.Re GROSS IN^^E 

1. OiKiea 8 aIo 8 from TrAdiog or MAnufaciuring, I.«m RoturoA and AIIowadcc^. 

S. Cost ot OoodB Sold: 

r ^ ' Z/iN T 


M poet of manufacturing or otherwiM producing goods (From schodui* A) 
|f>^(Aal of linos (o), (6), and (e)..... 


1 .. 

......z 

. ^ 

fATL. 

d'AJ.. 

Hff 


...za:. 

0/. 

$ / 

ZZiZ 





6o 


1 Profit from Trading or Manufacturing (Item 1 minus Item 2)... 

4. Qroes Profit from Operations Other Than Trading or Manufacturing. (Suu Moioa ollaoaoa}: 

*•*>.**••.*•••*•»*.*•**.•«•«■ •***«*..•*«»• .s* >■ *•*•*••••****•*■•**•*■>*■*.•.. . 

w.....-... 

(0 ....——.——..— -—-—, 

Interest on Bank Deposits, Notes, Mortgages, and Oorjwratioh BondL... 

8, Profit from Sale of Real Estate, Stocks, Bonds, and other Capital Assets (Prom scbodoie B)__ 

9. Dividends on Stock of Domestic Corporations__—....... 

lotfaer itiidkM>tnagiijgv!ma86anw>gtMxRrtte?aurii«^^ - ^ »'. 

(s)- 


a. 




/q 

4lo\ 

l/ 


u 











\2x 

^XK Itbms 8 TO 10_ 

DEDUCTIONS 

... 

IL .Bflfiaiaa 




..J.L 




Mdi 




TTp 


.fTAZ. 





n 


iTikJ 


■-ta-4 


■i^t' VjH 

m ■ M a a« 


16. Interest.- 

Tnx -. *• ^ K.7?rrjr...— u..,^ 

M. Taxes (From Scbedols B).._.*—-w.—.-.-... J 

Vonalt?y *• .. £, ( , , 

17. Losseaby Rie, Storm, etc. (FromScttcdoioP)__t./.... 

luLuroirt • a _* 



iuturofft 

18. Bad Debts (From Mm^oIs 0)_ 

D. DivideRdV^ftaA 8lttaduioiiu~. jt ;.v z 

20. Depredl^n (resulting from exhaustion, 

. *0^ 


S2.06pldtitD ofMip^ Wells, Timber, etd 

•.5f & Wo*. . VcjT* 

23* Otbor DoductioiiS NotBaportod Abov^ ^(itiplslnbelow,croassCTWBrsibjet) 

L* U ^ V* taS auaa 

'' (b ).— 



bbsoleacenco) (From Sehedolo D 


1 „ 



ii. 

26. 


Totai. DauuonuMB i.m Iteus 12 to 23- 




. zic^^l 


A 




. 

. 








\iZ 


rc 

(?p_ 










/ 


tV 




Nrrr iMorwa (Item 11 mi nnn Item 24)... . . . .. 

v/ Z 'ZT ^ ^^puStioSdS'tax'' ‘ 


ZOiZ. 








Z.Oj 


m 







M. Not Incsmo (Item 26 above)-- 

27. Less Credit of 12,000 (for a domostic corporation having a 

not iacomo of loss than $26,250)-- 

28. Balance (Item 26 minus Item 27).. 




29. Income Tax (12|J$ of Item 28)- 

30. II tho Net IncomeofaDometucOorixuationisLea Than 

$^,260, Enter the Amount in Excess of $26,000.— 

81. Total Tax (Item 89 plus Item 30).. 


82. Less: Income Tax Paid at Source (This credit can only bo alloired to a nonresident foreign corporation)--- 

83. Income and Profits Tates Paid lo a Foreign Country or to a Possession of tho United States by a domestic corporation.^.. 

84. Balance of Tat (Item 31 minus Items 32 and S3)......—.rv 


««,*^**.a** •••••• •••••••• 


■~^I3ZF3a-. 




ittti 




Chocka end drafu wUl be ecoepted only if pejrebie et par 


~r~ 

t-4ta»0 


I 




An emondod return must be marked *'Amended** at top of return 
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Pago 2 dfwioturn* 


SCHEUUfl—I COST OF MANUFACTURIN 


Items. 


AJ^ou^r^. 


PRODUQING GOODS. (ScChnwtruction 

iTUIS. 


AMourrr. 

(Enlw as Item 2(c).) 


..^ 

. \Z0 . 

..... 

... 


./ij.u. ?.s':.h^... 


S CHEDULE B .—PROFIT FROM SALE OF REAL ESTATE, STOCKS, BONDS. ETC (800 Inirtructbn 8 .) 


I. Kino or rRurEsrr. 


2 . Date Aoquubu. I 3. Auovnt Kecuveo. i 4 . Deteecution. 


S. Cosrr. 


9. Valve 
Uabcb 1.19)3. 


7. SOBaEQUEHT 
iMraovEiiEim. 


8. Net pRorrr. 
(Bntw as Itom 8.) 




'a.i 


. f?.9. ..-.. ^r..j -V 

*/.l..l...i:...^.. 


uf 


ReouHoB.. 


SCHEDULE C—COMPEN.SATION OF OFFICERS. (See Iiiirtru<;tion 12.1 


• 1 . Name or OmesE. 


2.0maALTm^. *-S*Bo25IS[“ 


HwiEEa or Btocx Owned. 


4. OommoQ. 


8. Prelamd. 


9. Amoont or 
OOKrENEATION. 
(Bntar as Itam 12.) 





.^ 


.... 

. 

....... 


SCHEDULE D.—COST OF REPAIRS. (Bee Instniction 14.) 


1. iicifE. 


9 . Amovht. 
(BntarMitam 14.) 


SCHEDULE E.—TAXES PAID. (See Inrtnictiou 19.) 

i.lTEm. I < 


' a AMODNT. 
(SitEraa Item 19.) 






.. 

..... 



./i- 





--- A3. ..^.R.. 

____ . 

--- 


1. KOTO or PBOrCETT. 


SCHEDULE F.—EXPLANATION OF LOSSES BY FIRE, STORM, ETC. (See Ingtruction 17.] 
2 . Date Aoqoieed. Saect®?, WwT* limSrSiS^ .fc Defiicution. 9. Iksoeance. 


7. aALVAOE Value. 

9. Net Low. 
(Hater saltern 17.) 

1 _ 


1 . 






... 


t 

• 

* 

* 

• 

• 

1 

.. 





Remarka.. 


SCHEDULE a-xHSAD .DEBTS. JS«9 Instruction 18.) 


l. Vear. 


‘2. Btxxa 0 !f 
Aoooukt. 


9 .JJAD Debt:,. 


SCHEDULE H.—DIVIDENDS DEDUCTIBLE. (See Instruction 19.) 

/T Auount or Ditidsnds. 

1. MAMB of OOBFOKAWW. ‘ |-1-—- 

3. Domastlo. I 8. Foreign. 


1918—- 

. 


iP' 


tud^ 


Anoukt or Detreoation Oharoro Orr. 
This year. I Pnrkut yeari. 


- z^f:i:zzzzrr:o~, / gTHPni IIF I .-F.XPy^NATION OF DEDU CTION FOR DEPRECIATION. (See Instruction 20.) - 

■ »• .L ., 1 , 4 j a 1 1 ' " ^ Anoukt or Detreoatiom Oharokd Orr. 

.J.iiL-d'i- .-.±=---.- 


Attach a separate sheet If any of the above schedules do not provide sufficient space. 





















































































































_ _ SCHED ULE K.- BALANCE SftlEETS. (Soo Inatructlon 2fi.) 



1 • DEGINNIN</<>V TaXAdCL rtftlOD. 

i_ 

Knl or Taxable TEBioe. 

Aoiourt. 

Tytol. 

Amount. ^ ToUl. 

ASSETS. 

1. Cash. 

2. Notes receivable. 

f 

1 

u 

1 

if/? 


t 

. 

m: 

Al. 

1 

1 

# 

! yy> 

: 


1. 

1 

1 

1. 

1 

0. Accounts receivable. 

. $. 


.. // 



! 

J .. 

1 

1 

1 

1. 

f yj 

Lera reserve for bud debts. 


1 

1 

i 

V.AV 

1 1 

4. Inventories: 

llaw malerials. 

. ♦. 

.1. 




> 

1 

1 

\/z> 


ft 




—. 

. ••••A.V 

S 7 

^ oc> 

( 

<-0 ^ 

. 

c/ y 

Work iu prorcss. 





▼. 

/>/ 

Joo 

* 

Finished Roods. 

1. 

.y; 

i'Ai.. 


Supplies. 










\ 









1 

1 







6. Investme^^(do8cribo fully): ^ ^ ^ 

. 

% . 

/o 

AZ. 

•«, 

* 1 



7/>4 


t 

/o 




. 



J'Zft. 

f 

' 




■fAJ. 

.QCL. 

6. Loans (dcscribo fully): 

1. 








t 






..A—..? 

‘‘•i 

1 





w . 




1 

1 

7. Defened charges: 

Prepaid insurance. 









$. 





s. 


' 


Prepaid taxes. 














8. Capital assets: 

Land. 

$. 








$. 







• ft • • •« • 

Duildings... 


1 

_ 

;ioy 

7t_ 

Machinory and equipment.. 






:7i 

u.t~ 

.— O - 

4.Z- 

Furniture and fixtures. 

Delivery equipment. 


. k 

a/.Z.. 

a 


















Ix>a8 reecr\’ea for deprociatiuu and depletion. 

9. Patents. 

1. 

. 

. 

fS'J- 


% . 

. J. 

. 4 

L7.H.. 

4.7.. 

<I~S, 

% . 



ii:.. 

». 



£>a 





10. Good will. 








11 . Other qssets j^^ribe fully): ^9 ^ 

.. 

1 

\ 

i 







• 

■ 

■;> 

\ 

o o .’7} 

./,.. 









. ^ . £ . 1 









12. Total Aseare... 


1. 

/as. 




•. 



Is.. ■ ':% 

LIABILITIES. 

13. Notes payable........— 

14. Accounts payable... 

1 




♦. 

. 

f 

rjf 

• 

fiZ 

♦. 




1. 

Z7/7z, 

szy 

~ 'h 
■V^;l 

.or 

4 

15. Accrued e^Mnses (describe fully): 







.*r** 



















16. Other liabilities (deecribo fully): 

t 








1-. 










. 




— 

— 

— 











17. Capital stock: 

Prefonred stock (leas B*^k in treasury). 

Common stock (leas stock in treasury)... 

% . 


09^ 



/Ax? 

4yt>t> 


1. 

/ertz 




ycro 


t>0 

18. Surplus.. 

f, 








\ . 




■ 

....3s.. 

ZZ.L. 


19. Undivided profits. 






..70... 

/Z/i... ■. 


20. Total I.iADii.mra. 


1. 

/.or:.. 

a/o 


1 

\ —.t 


$5?.. 


BeniArka 





















































































































PAg< Of Poturii. 


!. Km Income from Ktm 25, iiogo I of the return. 

3. nooUxohto Income: 

(a) Interest on oblintloni of tho Vnited Sintex nnd its posseuioos... 
<b) Interest on oblffatlont of KUtloi, Tvrrttoriee, niid poHileal •ul^ 

di visions theroof.... 

<() Interest on Farm Lonn Bonds iasuod under FnlemI Farm Loan 

Act. 

(i) Dividends deductible under Section 2U(a) 0 of the Hovenue Act 

of IWl.. 

(«) Frocoeds of life iosuranco policies p«id upon the death of liio 

Insured.... 

(/) Other items of nontaxabJe income (to ho detailed): 


'it 

SCHEDU LE L~RECO NCIHATION OF NET INCOME AND ANALYSIS OF CHANGES IN SURPLUS. 


V., 


( 1 ). 

( 2 ). 

(3). 


5. 


....Ji 


8. Cbarces aindnst reserves foe had debU, if Item IS. peise 1 of return, is not 
an additien too reserve........ 


4. Charges against reserves for contingencies, etc. (to bo detailed): 

(s). 

W... .... 

«). 

0. Total of Lines 1 to 4, inclusive... 

t. Total from Lino 14... 




13, Doallownl'lc de<luctlnns: 

(«) pcMiolions.mtiiitics.ondcootribulioos... 

(4) Incomo oij.rproUts taxes paid to tho United Statc.s and so m 
01 s»ucli tnxes polJ to Us or focciRn couutfiDsai 


7. Not profit tor jroar as shown by books, before any adjustments are made 
therein (Line 4 minus Line 0)... ..Z7. .. 


fi. Surplus and undivided proflta as shown by balaooo sheet at cloae of 
preceding tauble period....... 


9. Other credits tosurplus (to bo detailed): 

(•) . 

(»).1.1 

(0 ..... 

10. Total of Linos 7 to 0, inclusive ......_ 

11. Total from Line 17. 

13. Surplus and undivided 




urpius anu undivided profits as showi 
tsxable period (Lins loTnUnua Line 11) 


roflts as shown by baluca sbeet at closa 




Sa.. 


---.much 

"ir. I” V." or foreign countries os ore 

V n ® .*?,*** I** page 1 of the return... 

^^^of t™iuBcawd"^ ****** i^udlijg to Increase the vafiie'^Vbe 
(d) Furmture and flxiures, addlUous.or ^ttcfiuciitstreat^'aj'ox*. 

peoses on the hooks. 




(rt Iteptacemenls and renewals. 

(/) lusuranw prtiiilunis paid on ibo life ofVny ofiicvr wVmJkwM 
yfwro the corMralluii is directly or Indirectly a booefleiarv 


(p) Xnicreet 



* AA,„ ' cxetnpi^roiu taxation... 

(k) Ad^tlou to rceeryes for bad debts which are not Included In 
Ilera 18, page 1 of return 

IK 


(0 Additions 10sinklugfundreswvo.andrueervu^ b^ dcblsond 
other cooUngeoclcs (to be detailed): 


(I). 

(3). 

(3). 








... .n • / 


2^ 






O) Other uoaUowabie deducU^Vto bo dViaiM)^. 

(1) .::;................ 

( 2 ) .. 

(3). 

It. Total of Line 13 .. 

15. Dividends nMd during tho taxable p^od (Vtate wbeUitf said tne^V 
•lock of this company, or other property): 

(o) Date paid.. Character... 

(h) Date paid.. Character. 

(e) Date paid. Character. 

(d) Date paid___ Character........ 

15. Other debits to surplus (to be detailed): . 

(«) ..... 

^.-. 

(e) . 


17. Total of Lines 15 and 15.... 


QUESTIONS. 


KIND OF BUSINESS. 


1. By mtmns of the koy letters plvon below, identify tho corporation’s main income- 
producing activity with one of tho general classes, and follow this by a i 

.^1_ I ____ -t* ..# .• 'aa aa a •^a 


^ ___*»-____I —j M dcflCa’ijition 

bt tho buem(;s3 eu'lKcicnt to give tbb iiiforinatioii rolled for under each general clam. 

- A.—Agrieultnre and related indnatri<vi, including fiahing, logging, ice harvoeting, oto., 
and also the loaning ol sucii proi)crty. State tho product or producia. B.—Mining and 
Quarrying, including gas ana oil wells, and also the leasing of such property. State 
the product or products. €.— Mauufacturing. State tho product and ^so Uio material 
if not implied by tlie namo of tho product. !>.—Construction—excavations, buildings, 
bridges, railroads, ships, etc., also equipping and installing same with systerns, devices, 
or machinery, without their manufacture. State nature of etnicturoe built, materials 
used, or kina of installations. El.-^Transportation—rail, water, local, etc. Stato tho 
kind and special product transported, if any. E2.—Public utiUtiee—gas (natural, coal, 
or water); electric light or power (hydro or steam generated); heating (steam or hot water); 
telephone; waterworks or power. ES.—Storage—without trading (ht proBt from sales— 
(elevators, warehouses, stockyards, etc.). Stato product stored. EM.—lioasing transpor¬ 
tation or utilities. State kind of property. F.—Trading in goods bought and not pro¬ 
duced by the trading concern. State manner of trade, whether wholesale, retail, or com¬ 
mission, and product handled. Sales with storage with proflt primarily from aalee. Q.— 
Sendfi^ssilomoetic, includtim hotels, restaurants etc.: amusements; other profesrional, 
peraonal, or Technical service. Stato tho service. H.—Finance, including banking, 
real estate, insurance. I.—Concerns not falling in above classes (o) becauseoicombining 
aoveral of them with no predominant business^ or {b) for other reasons. 

2. CoDcorns whose Dusiness involves activity falling in two or more of the above 
general classes, where the tarn product is concerned, should report biu^oes as identified 
with but one of the above general classes; for example, concerns in A or B which also 
titmsport ana market their own product exclusively or mainly, should still be identified 
with classes A or B; concerns in 0 (manufacturing) which own or control their source of 
-... _v\.u .. . - ^ product 


material supply in A or B and which also transport, sell, or install tbeir own pm 
exclusively or mainly, should bo identified with manuuuituring: concerns in D may 
control or own source of suppW of materials used exclusively or mainly in their construc¬ 
tive work: concerns in El or £2 may own or control the source of their material or power: 


‘I 


MS Msm T/a aasca^ vv? sa va waaMva itaav ^/taavv va %nvia aiiea^aa^aa 

F mav transport or store their own merchandise, but its production would 
n witn A, B, or 0. 


concerns m 
identify them 
8 . Answers: 

(aVGeneral class 
(&) Main income-] 
under each 


mission 



, the information called for 
princijial, or as agent on com- 





(6) Did Bubetantially tho sarao conditions, as are set out in tho questionnaire filed for 

1922 or prior years, obtain during tho entire calendar year ended in 19237.. _ 

If tho answer to this question is “no,” a suteniont, sotting forth tho particulars in whi^ 
tiro situation has chaiiL'eil. should be attached to and mado a part of tliis return. If there 
havo boon subetantial chanKua in stuckholdinKS, a completo schedulo of such chaoires 
shoutcl bo Bubmittod on Form SOa, Alllliatioua Dcbodulo d. H tboro aro oorxipanloo otJaor 
than thoso covered by tho questionnaire for 1022 or prior years which, applying tho tests 
contained in questions 4, 6, or 6, may havo como into tno afliliatod group elnco 1922, 
Forms 851, 852, and 853 aro roquircd tor tho entiro group for tho taxable period. 

(c) Did the corporation elect to filo a consoliaatoa return for this and subsequent 

years?.. 

(d) Did tho corporation filo a cousolidated. return for the procodiug taxable 

period?. If tho answer is “yes,” when did such taxable period begin? 


8. Did 


period ?.. 
continua 



PREDECESSOR BUSINESS. 

A* 

corporation filo a return imdor the eamo namo for (ho preceding U 

If not, was the corporation in any way^ an outgrowthj i' 
or reorganization of a business or busiuoeacs in oxlstenco during this 


taxable period?. If answer is ”yes,” give namo and address of 

occssor busineaB. 


BASIS OF RETURN. 




9 . Is this return mado on the basis of actual roceipts and disbursements?.... 

If not, describe fully whether basis or mdthi^ wasiuod in computing not incomo ? 


AMOR' 



.TION. 


10. Has amortization boon claimed? If the answer to this question is 

**yee/* state for what year or years and the amount for each year- 


LIST OF ATTACHED SCHEDULES. 

11. Enter below a list of all achoduloe accompanying this retufn, giving lor each 
a brief title and tho schedule number. 



. AFFILIATIONS WITH OTHER CORPORATiONS. 

(TO BE ANSWERED BY BVIWY CORPtMtATION.) 

4. Doce the corporation own directly or control through closely interests or 

by a nominoe or nominees over 70 per cent ol the outstanding voting capital stock of 

another cor)>oration or of other corporations?___ 

5. le over 70 per cent of your outstanding voting capital stock owned by another cor¬ 
poration or by two or moro coryxjrations that are affiliated?.-- 

6. 1b over 70 per cent of your outstanding voting capital etOck as well as over 70 per 
cent of tho outstanding voting capital stock of another corporation or of other corrora- 
tions owned or controllra by the same individual or partnership or by the same individuals 

or partnerships? ..-..,.. . .-v - 

7. If the answer to questions 4, 6, and 6, or to any of them, is “yes,” answer the 

(oliowiuE* • 

(a) Did the corporation filo Affiliated Corporations Questionnaire, Form 819, for 1917 or 

subsequent taxable yearn? ... If the answer to this queetion is » 

questionnaire is not required, except under tho cucumstancca deecnbed in queetion (fr). 

If the answer to this question is “uck” and the answer to queetions 4, 6, and 6, or to any 
ef them, is * 'yes.” procure from tho (Collector of Internal Revenue for your district, Forms 
851,852,and'86^ A'ffillation8Schedule8l,2,and8,whichBhallbofilledinandfilodaBapart 
of this return. If tho answer to this queetion is “no,” queetion (6) need not be answered. _ 

AFFIDAVIT. 

We, tho undersigned, president and treasurer of tho corporation for which this return is made, bemg eoycrally 
the aeSmSmying sShedufee and statements, has been exm^od by him and is. to tho beet of W knowledge and belief, a truo^adT»^loto roturnj^e i 
period as stated, pursuant to tho Rovenuo Act ol 1921tho Rt^umtious issued under authority thereof. / 




return, including 
th, for the taxable 


Sworn to and subscribed beforo mo this 


Act 011921 


day 


1924. 


SEAL. 




(Signature of offloar sdministarlbg oath.) 



(Title.]j 

M.BniM .mei 



































































































JOHM ?, CAMPBELL CO . 

TAX RETOiai yOH YBAR aUDED DEOaUBER 31, 1923 

ITEM 23 


Of£Lo« and Salaanan'a Salszies.$ 9,358*00 

Legal and Audit. 1,535.00 

OffLoe and General £aq;>en8e. 358.61 

Advertising... 304.20 

Auto Bzjpense.. 493.31 

Traveling Ebcpense. 129.14 

Stationery and Of floe Supplies*.... 179.49 

Lioanse. 25.00 

Insuranoe. 262.59 

Periodicals. 346.70 

Telephone and Telegraph.. 1,515.15 

flnaatsaliin Paid. 36,112,43 


150,619.62 














Form IM 
U. S. iNtXENAL R 


CERTIFICATE OF INVENTORY 

(T* UIM with CellMtM •! InUfMl with Umom Tm 


/) ■>- 


Calendar Year 1923 


Hamt — 
Address 


- - --- 19 -, and ended _ 

_Mft..jy.«...jfa.Mrjwn at. t Qhioago, ill, 


PRINCIPAL CERTIFICATE 


Number of sheets X 
submitted herewith. 


I swear (or affinn) that tlio closing inventory of the taxpayer named above, amounting to p 800 • 60 ^ Mndormy 

direction, and that to the beet of my knowledge and belief is true and complete in every respect; that the method of pricing the raw 

material, work in process, and finished goods was at ® 1 ®^ _ 

that I have carefully read all of the instructions on the reverse side of this form; that this inventory was taken in accordance therewith; 
and that the following-named persons whose separate certificatee are subscribed hereon or attached hereto are the officers and 
employees under whose personal direction the various parts oi this inventory were taken: 


Nam. 


Title or potUion, 


Part of inventory talen. 


Amount, 



Sworn to a^d 8ul:^(’ribed beioro mo thin .. 



(SlgnatureofoUlMr administering oath.) (Title.) f (Title.) 

* State "cost" or “cost or market, whichever Is lower.” If any other basis was used, deec^be fully, state why used mad date on which inventory was last 
reoondled wlUi stock. 


SUBSIDIARY CERTIFICATE 

I (or we), the imdexsigned employeee of the taxpayer named above swear (or affirm) that I (or we) personally directed and observed 
the taking of the parts of the inventory set opposite my (or our) names, and, to the b^t of my (or our) knowledge and beli^, is true 
and complete in every respect; that I (or we)havecarefully read the instructions on the reverse^deof this fonnand that the x>arts of 
the inventory for whidi I am (or we are) responsible was taken in accordance therewith. 


Signature. 


Title or position. 


Part of inventory taken. 


. . 


’ 1 
4»-si— 


trcT:rri^:- 


Bworn to and •ubocribed before me this 


_day of - 


.L:-, 191 


"(Si^tars'of ortUar •dmlntoUrtag osth.) 


(Titto.) 











































INSTRUCTIONS. 





Tkto MrtlfloftU o( tsTMtonr muM b« ■ubaaliUd br bU taxp«rm ««ac«d te • tMdi vt 
boi t uMi ia whkh th« produotloa, port bt —, <t wtU ol a Mw I n a iH w ol >ajr ki»d U — la ooa w * 
Vroduoiac factor. 

Tba prlaeipal ewtlfleaU vtU bo oicaod bjr tbo UKpojrcv or on OBOonthro oBorf oad tho 
Mbiidlorr ocrtlflcaU by oOeoro ood omptogrooo (Moh oo doporimooi boodo, MporlnUndooto, 
•to.) dooiynoted by tho Uupoyor or osoonthro pflUor. If tbo toipoyor wbo fUlo in tko prin* 

. otool ooriifleoto ootuolly dirooU ond oboorroi tboJoldno of Ibo iarontoiy, iho oobMiory 
oortJflooU Dood not bo fUU<t la. 

Bmuoto ynou Rnooionom AS. 

Anr. IMl. A’rod «/fatroloriM.—la ordor to rodoot tho not laootao eorroetly. laToatoriao 
at tho b«t:{aoiao oad ond of ooch yoor oro noooooory to orory eooo in whleh tho prodootioa, 
P^^hmoo. or aolo of morohoadloo to oo lnoom»>produolac footor. Tho toTootory should 
ineludo row ntotortolo oad MpplUo oa hand that havo boon aoquirod for aolo. ooaoumptloa, 
or uoo la produoUro prooooooo. toyothor with all Saiohod or partly goods. Only 

ncrchaadjoo tltlo to whioh ia Tostod in tho taspayor should bo Inaludod la tho invontoifr. 
Aooordingly tho ooUer should laoiudo in his Inroatory goods undsr ooatraot for solo but not 
yot ocgrogatod and appliod to tho ooatraot and goods out upoa ooBslgamooti but should 
osolodo ^rom farsotory goods sold, tills to which has pasood to tho purohasor. A porohassr 
should ineludo la iarootory norohaadlso purohasod, tltlo to which has pasood to him, al< 
though such mcrehaadioc Is hs traaslt or for other Tcsions has aot boon roduood to physieal 
pooocacloa, but should not Ineludo goods ordorod for futuro dolirory transfer of tltlo to which 
has DOi yot bees offocUd. 

Aar. 1M3. Fo/woImu of fntcnforics.—^Tho sot proridas two toots to which cash InTOotory 
must oofiformi (1) It must conform as nearly as may bo t<i tho best aoeouatlag prmetloo 
in tho trade or bustass s . aad O) It seust olcarly rodoot tho laeomo. It follows, tberufOro. 
that Inroatory rules oaa not bo uniform but most giro offoot to trade oustoms which oomo 
within tho soopo of tho best aoeouatlag praotloo in the partioular trade or buslaooo. In 
order to olcarly rciloot inoomo. tho inroatory praotloo of a taxpayer should bo oonalstcat 
from year to year, and greater weight Is to bo giron to ooBslsteoey than to say parileular 
mcihod of lnrontor>'lng or basis of raluatioa so long as tho method or basis used Is sub¬ 
stantially in accord with these regulations. An inroatory that can bo used under the beet 
aooountlng praetieo In a balaaoo sheet showing tho flnaaelal position of tho tstxpayer can, 
as a general rule, bo regarded as clearly rsflooting his inoomo. 

The basis of raluatioa moot oommonly used by businsss oonoenis and whioh meets tho 
requirements of tho Rerenuo Aot is (a) eoot or (h) ooot or markoi, whiohoror is lower. (For 
inventories by'dealero in seouritios, soo article 1585.) Any goods In an inroatory whioh are 
nnsalabls at normal prices or unusable in tho normal way boeauso of damage, imporfootlons, 
shop wear, changes of stylo, odd or broken lots, or other simitar oaoseo, including second¬ 
hand goods taken in exchange, should bo ralusd at bona fide soiling prioos lees ooot of selling 
whether basis (o) or (5) is used, or If such goods oonsistof raw materials or partly finished 
goods held for \iso or eonsumptlon, they should bo valued upon a reasonable basis, taking 
intooonsidsration tho usability and tho condition of tho goods, but in no ease shall ouch value 
bo loos than tho sorap value. 

Bona fide selling prloo tnoans aotoal offerings of goods during a period ending not later 
than SO dot's afw inroatory date. 

Tho burden of proof will rest upon tho taxpayer to show that such oxooptlonid goods as 
are raluod upon such selling basis oome within the elassifieations indicated abore, and he 
shell melnteln ouch records of the disposition of tho goods as will enable a verlfloation of 
the laveetonr to be made. 

In respect to normal goods whicberer basis, (o) or (6) ia adopted must bo applied with 
reasonable consistency to the entire inrentbry. Taxpayets were glren an option to adopt 
the basis of either (o) ooot or (5) cost or market, whioherer is lower, for their 1020 Inrentorieo, 
and the basis adopted for that year lo eontrolllng, and a ehango oan now bo made only stftor 
permission is seeurod from tho Commissioner. Ooods token in iho inroatory whieh hare 
bora 00 iotormingled that they can not ba identified with opooifio Inroloes will bo doomed 
to be either (e) the goods most rsoootly purchased or produced, and the ooot thereof will bo 
tho act’jai ooot of tho goods pnrohssod or produced during tho period in whioh tho quantity 
of goods in tbs inrentory 1 m boon acquired, or (6) where iho taxpayer midntains book 
Inreotories in aooordano# with a aound aooountlng systom in whioh the rospootlra inrentory 
accounts are ebarged with ths actual ooet of the goods purchased or produced and oredited 
with the ralue of goods used, Inmaferr^, or sold, calcutated upon the bssia of ths actual 
cost of tbs goods aoquirod during tho taxable year (inoluding the inrentory at tha beginning 
of tba year) the net ralue as shown by such inrentory accounts will bo doomed to bo tho 
ooot of the goods on hand. The balances shown by such book inrentorieo should bo vorifled 
by physical Inveotorito at reasonable interrals and adjuatod to conform therewith. 

Inrentorieo should bo roeordod in a Icgiblo manner, properly computed and summarised, 
and should bo preoerred as a part of tho aooountlng record of tho taxpayer. Ths inrentoriso 
of taxpayers on whstorar basis taken will bo subject to inreetigstion by the Commlerioner, 
and tba taxpayer must satisfy tba Commieeioncr of the correctness of tbs priooo adopted. 

Tha following methods, among others, are sometimes used in taking or valuing Invsatorlsa, 
but are not in accord with thoss rogulstioni, vis: 

(a) Deduottng from ths inventory a reoerve for pries ehangei, or an sstlmsted dsproeia- 
tioo in ths vslus ihsreof. 

(&) Taking work In prooess, or other parts of tbs tnvratory, at a nominal pries or at Isas 
than its propsr valus. 

(c) Omitting portions of tbs stock on hand. 

(d) Usii:g a eonstant price or nominal value for a so-oalled normal quantity of matoriale 

or goods la atook.. 

(e) kneludlng stock In transit, oitbsr ahli>psd to or from tha taxpaysr, Cha tltta o( whMk 

ia not vssted in ths taxpayer. 

Aar. 1688. /tieenforfM ol eo«l.—Cost means: 

(1) In the oaee of merabandieo on band at the beginning of tha taxable year, tha inventoey 

price of *uch goods. 

(2) In the oeeo of mcrchxndiee purchased since the bccinnlnc of the texeble year, the 
Involee price lees trade or other discounts, except strictly oesh discounts, approximatins 
a fair Intereet rate, which may bo deducted or not at the option of the taxpayer, prorided 
• eoneletent ooutee is followed. To this net Invoice price should bo added transportation 
or other neoemaiy ohargea Inouired in acquiring poaseeeion of tbs goods. 

(8) In theoseeofmerobsndieeproduoed by thatxxpayeraince the beginning of the taxable 
year, (o) the coat of raw materials and supplies entering into or consumed in oonneotlon xrith 
the product, (5) expenditures for direct labor, (e) Indirect expensoo incident to and neoeseary 
for the production of the partlodlar article. Inoluding in such indireot expenses a reasonable 
proportion of managemont sxpenses, but not inoluding any ooet of acUing or return on 
capital, whether by way of interest or profit. 

(i) In any industry In whieh ths usual rules tor oomputaUou of oost of produotlon aro' 
Inapplloable, oosta may bs approximated upon such baslsae may ba reaeooabls aad In oon- 
fonnity with eetablished trad# piaoUoa in the partioular Industry, Mtaoog such eases are 
(a) farmers aad raisers of live stook (se# arilols 1580), (5) mtneig aad maaofaoturen who by 

or grades, ths unit ooet of whieh Is subetanUally aliks (aes artlola 1687), aad retail mecohaats 
who usa what Is known as tha "ratail msthod" la asoertalnlag approxlmats oost. (fiea 
arilols 1588.) 

Aot. 1584. /neenlorfee of oisHM.—Under ordinary sfroumstaaess, aad for normal goods 
far an Invmtory," market*' means ths eurisat bid prise prevailing at tha dais of the Inven¬ 
tory (or the pabular merehandisa In tba voluma la whieh asualty purchased by ths tan- 
payer, aad Is appUoabls In the osaw (a) of goods purohaasd aad oa band, and C^) ol borfi 


alaoMats of sost ( m a t e ri a l s, labor, aad burden) to goods la prooma of maaofasbort andla 
iaI Asd goods on handi anoluslTa, however, ol goods on hand or la prossm of auaufasture 
for delivery upon firm salsa contrasts 0, s., thoss not legally subject to oanesllatloa by aithsr 
party) at fissd pefoM entered Into before tha data o( tha inventory, which goods most ba 
lavenbwted al oosi. Where no open nurkel exists or where qootMlons are nominal, due 
♦o stagaaat market eonditlona. tha taxpayer must use suoh svidsuos of a (air mmket pries 
avtne data ordatea nearest ths inveototynas'msjrba avsllahte. s^'ss epeoifis pwhises 
orsalseby ths taxpayer Of others in resson abl # volume and made la good faith, or eompensa- 
P*ld for ss a ss n atlon of ooatraels for purohaas sommitmrats. Where the taxpayer in 
the regular aouiea of buaiaeas has offered for sals suoh merohandiaa at priees lower than 
ihaennent price as above defined, the Inventory xaay he valued at sueh prioes tees proper 
aUfwanss far ae lllng s ap enss , and tha* aorreetneas of such prises will ba detenaiaed by 
relarenoa to tba actual aalea of tha taxpayer (or a reasoosbla period before and after ths 
data of tha Inventory. Prtaea whioh vary materially from tha aotoal prioos so aseertainsd 
will not be aoeepisd as refieetlog ths niarkst. 

Aot. 1585. /asw U eriee lv dealers im eerarfMet/— A dealer In aeouritlee who In his books 
of seoount regularly laventories unaold ■eeoritlaa on hand elthar (a) at ooet or (5) at ooet or 
Boarket, whlehever is lower, or (e) at marked value, saay make hie return upon the basis 
t>poo whieh bis aoeooats are keptt provided that n deaeriptlon of the method employed 
ehall be Included la or attaohed to the retnro, that all the aeeurlUee must be inventoried by 
the came method, and that suoh method nuMi ba adhered to ia subaequent yoare. unloea 
another be authorised by the Commlerioner. Vhr the purpoae of this rule a dealer in eecu- 
ritiea le a merohaat of securiUes, whether an Individual, partaenhip,oreorporatioo, with an 
eetablished place of bui ln eee, regularly engaged In the purchase of seouriiles and their 
rceale to ouetomere; that ia, one who aaa merehaat buya aeouriUes aad aells them to ouitomere 
with a view to tha gains and profits that may be derived therefrom. If such business is 
rimply n braaoh of the aoUvltlas earried on W such person, the securities inventoried aa 
here provided may laeluda only those held for punwees of reaale and not (or Investment. 
Taxpayere who buy and sell or hold seeuritles for iavoctment or epeeulaUsn. and not in the 
.eouree of aa established business, and offleeie of corporations and members of partaarahipe. 
who in their ladlvldual oapaeltlas buy aad aell aeouriUes, are aot dsalere la aeenriUes within 
the meaning of this nils. A dealer la seouritles Is not snUUed to the benefits of section 205 
with referenoe to ths gain from ths sals of ssouriUas. 

Aot. 1585. /nrrnforfee o/ {(te-efoob rafMrs and ofAer /omerr.—<1) Farmers may ohaag# 
the beele of their returns from that of reoelpts and dlebureements to that of aa Inventory 
baeU prorided adjustments nrs mads In sooordsnos with on# of ths two methods outlined 
In (A) and (B) below. It is optional with ths taxpayer whioh method Is used, but having 
rieoted one method tho option ao exeroised will bs binding upon the taxpayer and he will 
bs prsoluded from filing amended returns up^a ths basis of ths other method. 

(A) Opening and oloeing laventories shall bs uesd for ths year In whioh ths ehaogs ie 
made. Thers should bs Inoluded in ths cq^sning Invmtory all farm products (Including 
livs stook) purohassd or raised which wers on hand at tha data of ths inventory and there 
must bs submitted with ths return for ths surrent taxable year aa adjustment sheet for the 
ptsosdlng taxable year based on' ths Inventory method, upon the amount of which adjust¬ 
ment the tax shall bs aasoased and paid (If any ba due) at ths rats of tax in affect for that 
year. Ordinarily an adjustment sheet for ths prsosding year will bs luffieisnt but if, in the 
opinion of ths Commteeloner, such adjustment is aot suffieient to clearly redeoi inoomo, 
adjustments for earlier years may bs aeoepted or required. Where It is impoeeible to render 
eompIcU invantoriee for the preeedlng year or years, the departnMat s|UI aoeept eciimatos 
whieh. In l(a opinion, aubatanttalljr refleet tho Ineome on tha fnventorx baela tor aueh pr*> 

oedlag year or yean; but Inventories most not inolods real estate^ buUdinge, p^manrat 
improvements, or any other asasts sobjeei to dsprsolatlon. 

(B) No adJuaUirat ^eetsjsUl ^ rinuli^, bqt tha net laooms for thstasable year to 
tha ohaags is mads must bs oomputsd wlU^t deduotiag f rpm ths turn of th* elostng 

Inventory and ths Bales and other rsoelpU, ths inventory of Uvs stook, crops, and products 
at tha beginning of ths year; provided, hovsver, 

(s) That if any llva str^, grain, or other prop e rt y onlAnd At the ttigWmiBg of the taxable 
year has been pnrohassd aad tha cost thereof not charge^ io axpansc, only ths differehco 
between ths oost and ths sriUng prlos should bs reported aa Income for tbs year io whioh 


sold; 

(5) Bat If tbs oost of sueh property has been charged to axpenas for a prevfous year, the 
antlis amount rsoelvad must bs reported as ioooms for tha irear U whioh sold. 

(2) Beoaoss of tho diffleulty of asosrtotning am«al sdsi e(TI)W stook and other farm 
prodnots, fannsn who render their retorns upoa aa lavehtory'b^.VWf their option 
valos their Inventories for tho ourrsnt taxaUa year aooordlng io "farm-price inethod." 
which provides for ths valuation of Inventories at market priedleeii eout of miuketiog. If 
ths OSS oi tha "fanu-prio# msthod " of valuing invantorlss (or any takabie year involves a 
change ia method of pricing inventories from that amployad la prior years, tho opening 
inventory (or the taxable year in whioh tha ebanga is mads should bs brought in at ths same 
value as tbs closing inventory (or ths preceding taxsbls year. If euch valuation of the 
opening Inventory for tha taxable year in whioh tba ohaaga is mads rssulU In an abnormally 
largs inooma for that year, thers may ba submitted with ths return for suoh taxable year an 
adjustment statsmeni for tha prsosding year baaed on ths "farm-prios method'* of valuiog 
inventories. ttpoU the amount of whioh a^ustments ths tax, If any be due, shall bo asMssed 
aad paid at tha rats of tax la sffset for sueh proosdiag year. If an adjustmrat (or the 
preesdiag year is not, in the optnloa of ths Commissioner, suffloient to clearly refieot inoome, 
adjoaimeat shests (or prior ysars may bs'aessptsd or esquired. 

Where returns havs bssa »«a»ta In whioh ths taxsbls net Inoome has bran sompuled upon 
^asoc^plsts invantorlss, tbs abnormsUty should bs eerrsetsd by submitting with the return 
for ths sOTNni Uxsbls yssr a Sthtsmsat (or ths p t eesj hi g ysM fa vhlAb.svch adJustmenU 
•hallba mada as are aeoesaaiy to bring ths sleris« ImAoiyMThh WusSdlag year Into 
agissmset with ths opening eomplsU Inventory fsr the eurroat taxable yssr. If neeessary 
to olaarty reflect Income, rimlUur adjustments may bs made as at the begiaolng of the 
prsoedlag year or years aad the tax. If any bs dus, shall ba ci n ee xt ai tho rate of las la 
effect for such year or years. 

A*r. 1587. IntmtorUr of mfnsre and manufaetvrrrt.—<A taxpayer ragased in mining or 
maaufaoturlng who by a single proceas or uniform series of prooeeees derives a product of 
two or mors kinds, slses. or grades, the unit ooet of which Is eubstaatlslly aliks, aad wbo In 
oonformity to n tsoognUed Uads praetie# allooatea aa amount of oost to ssoh kind, slse, or 
grads of produot whioh in ths aggregaU will absorb ths total ooet of produotlon, may use 
suoh allocated ooet as a heals for pricing Inventories, provided sueh allooaUon boars a rsason- 
abls relation to tha rsspsetlva nl'fnf valuM of ths different kinds of produot. 

Aar. 1588. InMntoriM affdail msreAsiifs.--ReUll mewhants who amploy what is known 
as ths "retail moibod" of prioing InTentorlss may make their returns upon that basis, pro- 
vidsd that tha use of such method is designated upon ths return, that aoourato aoooimU 
nra kepi, and that suoh msthod is oonsiatsatly adharsd to onless a ohaaga U authorised by 
Urn Oommimlonar. Under thk method ths goods in ths invsotorr ere ordinarily prised at 

tha seUlng prloea aad ths ioUl retail vain# of tha goods In aaoh dspartmsnt or of each dM 

of goods is rsdoood to approximsts oost by dsdostlag ths psrosot^ whioh represrato the 
d^^ bstwssn ths rstaUssniag val«M|ad ibs IwrA^peios^T^pe^tM# U ds^ 
mlnsdWdroritosnU of a store or by elasMS of goods. andlfoa<rrsprssent as 
•a may bs^aam^ts added to the oost priom of the flood^ cover srillag a^ othw 
arnmstSftf **^** glrimnisiiniifnr1bT~*‘*y**‘***r**^*- In oomputlng the psroeatsgs above 

araUonsd.iiropsradJustmentsbot^bsmadsfocdU^'Upsa^ ^ 

▲ taxpaytf taOfa than one depa rt ment n M store or dexUng la oiaase^ 

•node — islng different psroenUges of gross pr^t should not use a psroantage of pr^t 
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Service of copy of the foregoing paper acknowledged 
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this — day 


Counsel for Respondent o\fi Review. 

Now, January 2, 1930, the foregoing praecipe certified from the 
record as a true copy. [ 

B. D. GaImble, 

Clerk., U. S. Board of Ta^ Appeals. 
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United States Board of Tax Appeals 


Robert H. Lucas, Commissioner of Internal 
Revenue, petitioner on review 

V. 

John F. Campbell Company, respondent on 

review 


Docket No. 19591 


Order enlarging time 

On motion of counsel for the parties, it is 
Ordered that the time for preparation of evidence ahd transmis¬ 
sion and delivery of record papers sur petition for re^riew of the 
above entitled proceeding in the Court of Appeals of th0 District of 
Columbia be and it is hereby extended to December 18, 1929. 

(Signed) Logan Mqrris, 

I Member. 

Dated: Washington, D. C., November 18, 1929. I 
A true copy: Teste 

[seal.] B. D. Ga]vible, 

Clerk U. S. Board of Tax Appeals. 

83 United States Board of Tax Appeals j 

1 

John F. Campbeli. Company, petitioner 

V. [ Docket No. 19591 

Commissioner of Internal RE\T:NrE, respondent 

Order enlarging time 

For cause appearing of record, it is 
Ordered that the time for filing certified copy of transcript of 
record sur petition for review of the above-entitled pr^eeding in 
the Court of Appeals, District of Columbia, be and it is hereby 
extended to January 15, 1930. 

(Signed) Logan Morris, 

Member. 

Dated: Washington, D. C., December 18, 1929. | 

A true copy: Teste | 

[seal.] B. D. Gamble, 

Clerk TJ. S. Board of Tax Appeals. 

(Indorsed:) Board of Tax Appeals. No. 5121. ]|Elobert H. 
Lucas, Commissioner of Internal Revenue, Appellant, John F. 
Campbell Company. Court of Appeals, District of | Columbia. 
Filed January 4, 1930. Henry W. Hodges, Clerk. | 
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In the^CoHrt of Appeals of 

T of ' - 


ON PETITION-TO REVIEW 7BB DECISION OF THE IfNITED, 
- '■ STATES '-TA^-APPEALS . - ^ 


: Q. A. YQXriKJQIJISy,^^'. , 

.. - As^stant Attorney Genera. 

^ SEWAli KEY, ' ' 

'00^' JOHN' JO.- KEilEY, .' ; ■ , 

Assi^amts Jo ihe' Aiiotney Oenerai. 


General Conriael, 1 • - 

Bureau of internal Revenue. 


Special. Attorney , . tv . ■ ' 

- Bureau of-intemaiRev^ue. 















INDEX 


Previous opinion_ 

Jurisdiction_____ 

Questions presented_____ 

Statutes and regulations involved_ 

Statement of facts__ i_ 

Specification of errors to be relied upon_ j_ 

Summary of Argument__ j _ 

Argument; | 

1. Cancellation of respondent’s debts for a valuable !con- 


sideration constituted taxable income to thei 
spondent. 

Even if the cancellation of the indebtedness did 


re- 


not 


immediately give rise to income it at least operated 
to reduce the cost of the sugar sold in 1921 and to the 
extent that the cancellation reduced the cost of that 
sugar it resulted in an increased income for that y^ar. 

Conclusion........ 


CITATIONS 

Cases: 

Alpha Portland Cement Co. v. United States, 67 Ct. Cls. ^80. 

American National Co. v. United States^ 274 U. S. 99_ 

Anderson v. Farmers^ Loan ct Trust Co., 241 Fed. 322_ 

Atlanta Casket Co. v. Rose, 22 F. (2d) 800_ 

Board of Tax Appeals v. United States ex rel. Shultz Bread 

Co., 37 F. (2d) 442... 

Bowers v. Kerhau.gh~Em.pire Co., 271 U. S. 170_ j _ 

City of San .Tuan v. St. John's Gas Co., 195 U. S. 510__|_ 

Commissioner v. Simmons Gin Co., decided Aug. 11, 1930, 

by C. C. A. 10th_...... 

Copper Queen Mining Co. v. Arizona Board, 206 U. S. 474-. 

Dowling, Ida L. v. Commissioner, 13 B. T. A. 787_ 

Ford V. Nauts, 25 F. (2d) 1015.. . . 

Great Northern Ry. Co. v. Lynch, 292 Fed. 903- 

Jerecki Mfg. Co. v. Commissioner, 12 B. T. A. 1165— 

Leeson v. Anderson, 99 Mich. 247_ 

Lincoln Savings Bank & Safe-Deposit Co. v. Allen, 82 F'ed. 

148.... 

Maryland Casualty Co. v. United States, 251 U. S. 342__|__ 
Merchants' L. and T. Co. v. Smietanka, 255 U. S. 509_ 
15127—;i0-1 (I) 


Page 

1 

1 


24 


11 

10 

20 

20 

22 

16 

14 

15 
18 
12 
22 
11 
12 
14 

14 

10 

12 


W CO to 


















11 


Cases—Continued. 

Missouri-American Electric Co. v. Hamilton-Brown Shoe 

Co., 165 Fed. 283..... 14 

Muller, Henry D., v. Commissioner, 16 B. T. A. 1015_ 12 

Neal V. Handley, 116 Ill. 418_ 14 

New Haven Railroad v. Interstate Commerce Commission, 

200 U. S. 361... 18 

A’oeZ V. Parrott, 15 F. (2d) 669, certiorari denied, 273 U. S. 

754.-... 14 

Old Colony Tr. Co. v. Commissioner, 279 U. S. 716_ 12 

Plymouth Rubber Co., Inc., v. West Coast Rubber Co., 131 'f 

Wash. 662. _ 15 

Reinecke v. Spaulding, 280 U. S. 227_ 21 

Reinschmidt v. Commissioner, 28 F. (2d) 660_ 22 

Rouss V. Bowers, 30 F. (2d) 628_ 13 

Satterfield v. Looper, 154 Ariz., 440... 14 

United States v. Boston & M. R. Co., 279 U. S. 732.._ 13 

United States v. Oregon-Washington R. and Nav. Co., 251 

Fed. 211.. 12 

Statutes: 

Revenue Act of 1921, c. 136, 42 Stat. 227— 

Sec. 213 (a). 

Sec. 233 (a). 

Treasury Regulations 62, art. 50. 

Miscellaneous: Williston on Contracts, Vol. I, p. 262, Sec. 121. 


t 













In the Court of Appeals of the district 

of Columbia j 

I 

——— I 

No. 5121 I 

Egbert H. Lucas, Commissioner of IInternal 

Eevenue, petitioner I 

i;. ! 

John F. Campbell Company^ REsponiI^ent 

i 

i 

ON PETITION TO REVIEW THE DECISION OF Tuk UNITED 

STATES BOARD OF TAX APPEALS j 

I 

BETEF ON BEHALF OF PETITIONEE 

PBEVIOUS OPINION IN THE CASE 

The only previous opinion in the present} case is 
that of the United States Board of Tax Appeals 
(R. 9-11) reported in 15 B. T. A. 458. 

JURISDICTION I 

j 

This case involves income taxes for thk years 
1922 and 1923 and is taken from an order df rede- 

i 

termination of the Board of Tax Appeals Entered 
March 29, 1929. (R. 12.) The case is broT|ight to 
this court by a petition for review fiGied September 
19, 1929 (R. 12), pursuant to the provisionsj of the 
Revenue Act of 1926, c. 27, Secs. 1001-1003,4|4 Stat. 

19,109,110. I 
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QUESTION PBESENTED 

1. Creditors for a valuable consideration can¬ 
celed a part of respondent's indebtedness to them. 
This indebtedness was incurred for goods pur¬ 
chased by respondent and subsequently sold by it. 
Did the cancellation of such indebtedness of itself 
give rise to taxable income to the respondent ? 

2. If the cancellation of the indebtedness did not 
of itself give rise to taxable income to the respond¬ 
ent, did the cancellation operate to reduce the cost 
(the basis) of the goods sold and thereby increase 
the gain derived from their disposition? 

STATUTES AND BEGULATIONS INVOLVED 

Revenue Act of 1921, c. 136, 42 Stat. 227: 

Sec. 213. That for the purposes of this 
title (except as otherwise provided in section 
233) the term gross income— 

(a) Includes gains, profits, and income 
derived from salaries, wages, or compensa¬ 
tion for personal service * * * of what¬ 
ever kind and in whatever form paid, or 
from professions, vocations, trades, busi¬ 
nesses, connnerce, or sales, or dealings in 
property, whether realpr personal, growing 
out of the ownership or use of or interest in 
such property; also from interest, rent, 
dividends, securities, or the transaction of 
any business carried on for gain or profit or 
gains or profits and income derived from 
anv source whatever. * * *. 

Sec. 233. (a) That in the case of a cor¬ 
poration subject to the tax imposed by sec- 
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tion 230 the term ‘‘gross incomei’ means the 
gross income as defined in sections 213 and 
217, * * *. I 

Regulations 62, Treasury Department: 

Art. 50. Forgiveness of inddptedness ,— 
The cancellation and forgiveness of indebt¬ 
edness is dependent on the circumstances 
for its effect. It may amount to |a payment 
of income or to a gift or to a capital trans¬ 
action. If, for example, an individual per¬ 
forms services for a creditor, w|io in con¬ 
sideration thereof cancels the de^t, income 
to that amount is realized by the j debtor as 
compensation for his services. Ii\ however, 
a creditor merely desires to benefii| a debtor 
and without any consideration therefor can¬ 
cels the debt, the amount of the ^eht is a 
gift from the creditor to the debtor and 
need not be included in the latter’s'gross in¬ 
come. If a stockholder in a corporation 
which is indebted to him gratuitously for¬ 
gives the debt, the transaction amoilpts to a 
contribution to the capital of the corpora¬ 
tion. * * * j 

j 

STATEMENT OF FACTS | 

1 

The facts as found by the Board of Tax .^ppeals 
are as follows (R. 8-9) : 1 

John F. Campbell Company, thip peti¬ 
tioner, was incorporated on Noveipber 2, 
1910, under the laws of the State of Illinois, 
with a capital stock of $30,000, which was 
increased to $100,000 in the year 1917. 
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During the years 1920, 1921, 1922, and 
1923, the petitioner was engaged in the sugar 
and rice brokerage business and maintained 
a principal office at 326 West Madison Street, 
Chicago, Illinois. 

During the year 1920, the petitioner be¬ 
came indebted to the B. H. Howell Son and 
Company and the Colonial Sugar Company 
for goods purchased to the extent of $24,700 
and $114,200, respectively. 

In satisfaction of these obligations, the 
aforesaid firms agreed, on January 21, 1921, 
to accept $2,500 cash and a 75% interest, 
amounting to $88,788.05, in certain accounts 
receivable which the petitioner had against 
the Godfrey Packing Company, the Gurin- 
eon Candy Company, John Jacobson, the 
Novak Company, and D. Reich and Sons. 

During 1921, certain other creditors of the 
petitioner also agreed to accept the sums of 
$4,346.59 in satisfaction of debts for goods 
purchased owing to them by the petitioner, 
amounting to $6,882.15. 

As a result of the aforementioned agree¬ 
ments, a total indebtedness of $50,087.51 was 
canceled or forgiven during the year 1921 
by the creditors of the j^etitioner and it was 
relieved from the pajTnent of said sum of 
$50,087.51. 

In itd income-tax return for 1921 the tax¬ 
payer reported a net loss of $50,545.64 from 
the operation of its brokerage business. 

During the vears 1922 and 1923 the tax- 

o V 

payer derived a net income from the opera- 


tion of its business of $4,018.22 ^nd $34,- 
755.43, respectively. I 

In its income-tax returns for tjhe years 
1922 and 1923 the taxpayer carried! forward 
the net loss of $50,545.^, which it| had re- 
ported for 1921, and applied said | net loss 
against the net income from its business for 
the years 1922 and 1923. | 

The respondent reduced the net I loss re¬ 
ported by the taxpayer for 1921 to $458.13 
by including in the petitioner’s income for 
that year the sum of $50,087.51, rejpresent- 
ing the amount of the petitioner’s iijidebted- 
ness which was canceled by its creditors 
during the year 1921. I 

The action of the respondent in reducing 
the loss for 1921 to be carried over jto 1922 
resulted in the proposed deficiencies in the 
petitioner’s tax amounting to $252.2^ for the 
year 1922 and $4,344.43 for the year 1923. 

The books of the taxpayer during tl e years 
1920, 1921, 1922, and 1923 were kej^t upon 
the accrual basis. i 

The certificate of inventory as of Decem¬ 
ber 31,1920, attached to the 1920 retuijn, does 
not show whether inventory was takenjat cost 
or cost or market whichever was low^r. 

Upon the foregoing facts the Board of T^x Ap¬ 
peals reversed the determination of the Cc|mmis- 
sioner and held that there was no deficienc}[ upon 
the theory that the cancellation of indebtedness did 
not constitute taxable income to the debtorJ, The 
Board refused to consider the question whether the 
cancellation operated to reduce the cost of the jgoods 
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sold and thereby increase income, on the ground 
that that question was not in issue. Petitioner ap¬ 
peals from this decision of the Board. 

SPECIFICATION OF EKROKS TO BE BEIiIED UPON 

Petitioner urges that the Board erred— 

1. In holding that the cancellation of a debt by 
agreement supported by a valuable consideration 
did not give rise to taxable income to the debtor 
under the circumstances of the instant case. 

2. In failing to hold that the forgiveness of the 
indebtedness released to the respondent for its sep¬ 
arate use, benefit, and disposal a valuable asset. 

3. In failing to hold that the forgiveness of the 

indebtedness operated to reduce the cost of goods 

sold in 1921 ^nd to that extent increased the income 

for that vear. 

% 

SUMMARY OF ARGUMENT 

A cancelled indebtedness created not by the pay¬ 
ment of cash but by a promise to pay for goods 
purchased results, in the instant case, in a taxable 
gain. The liability thus incurred was deducted in 
full from respondent’s gross income for 1920, al¬ 
though this liability was not met to its full extent 
in that or any subsequent year. The respondent 
thus attempts through the employment of the ac¬ 
crual systenl of accounting to exempt income from 
taxation. Accounting systems can neither create 
income nor exempt it from tax. 
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It is obvious that the goods on hand ^t the be¬ 
ginning of 1921 and sold during that yea^ cost less 
because of the forgiven indebtedness. pChis fact 
alone results in an additional taxable iiicome for 
1921. 

The situation here is not that of an 
debtor who received no assets to offset tljie indebt¬ 
edness forgiven but of a solvent taxpayejc who re¬ 
ceives ffoods at a cost less than that for iwhich he 


insolvent 


has taken credit in his tax return and is 
to that extent. 

I 


enriched 


Cancellation of respondent’s debts for a valuabfe consider¬ 
ation constituted taxable income to the respondent 

The petitioner’s contention is that taxable in¬ 
come resulted from the forgiveness of indi^btedness 
under the facts in this case. 

I 

During the year 1920 respondent purchijsed from 
several firms a substantial amount of $ugar on 

I 

credit. The total purchase price was $145,722.15. 
(R. 3, 17.) In 1921 the foregoing obligati|ons were 
canceled in return for cash plus accounljs receiv¬ 
able wliich together totalled $95,634.64. (R. 17.) 

Respondent was thereby relieved of an obligation 
in an.amount equal to the difference betjveen the 
contract price of the sugar and the amount actually 
paid over in satisfaction of the same, or $50,087.51. 
(R. 17.) In other words, indebtedness in the 
amount of $50,087.51 was forgiven. W|ien this 

15.127—30-2 ! 
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sugar was sold the record does not disclose. How¬ 
ever, for all that appears in the record, the cost 
price used in deteimining gain or loss on the sale 
of the sugar was $145,722.15, the original contract 
price. It is to be noted that the respondent during 
all these years kept its books on the accrual basis. 
(R. 17.) 

As a result of the foregoing, it is apparent that 
respondent had its gross income arising out of the 
sale of this sugar reduced in the amount of 
$145,000 (the cost according to the original 
contract), whereas it was only out of pocket 
for the same in the amount of some $95,000. 
The result is that respondent’s income has 
been distorted in the amount of $50,000, a sum. 
which it never had to pay out and yet which it pre¬ 
sumably included in cost in determining gain from 
the sales. Unless the cancellation of this indebted¬ 
ness in the amount of $50,000 can be considered in¬ 
come in the subsequent year when the indebtedness 
was canceled, it is apparent that respondent will 
have escaped paying any tax on $50,000, which, as 
a practical matter, it has received. 

Suppose, for example, that respondent had pur¬ 
chased a building for $150,000 and had sold the 
same for $200,000. Let it further be assumed that 
the purchase and the sale were made in the same 
year and that the purchase was not for cash but on 
credit. If after $50,000 had been paid on the pur¬ 
chase price by respondent and the $200,000' sales 
price had been received, it relieved itself of ttie ob- 
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ligation to pay the remaining sum of $100,000 due 
on the purchase by transferring to the seller bonds 
or other property worth $50,000, it woT|ld clearly 
be erroneous to say that the gain derivec^ from the 
purchase and sale of the property was only $50,000. 
A taxpayer reporting on the cash basis (^ould only 
show itself out of pocket in the amount of $100,000, 
and that would be all that it would be ^ntitled to 
claim as cost. Hence the gain on the transaction 
would be $100,000. j 

It is submitted that the result should |)e no dif¬ 
ferent if the accrual svstem instead of! the cash 
system had been used or if the cancellation had 
occurred in a year subsequent to that in which the 
taxpayer disposed of the property instead of the 
same year. An adjustment of some sort bbviously 
must be made in all of these cases. i 

It may happen that the cancellation will be made 
and the resulting adjustment will therefore have to 
be made some years later, long after the statute of 
limitations may have run with respect to the year in 
which the article was sold. In that event| it is im¬ 
possible to go backwards and adjust the !cost and 
the only fair thing to do is to consider the Icancella- 

i 

tion of the indebtedness as itself constituting 
income. 

That the credit is not physically received in cash, 
but is received by way of release from ati obliga¬ 
tion, debt, or restriction is immaterial. There are 
many illustrations of the applications of this prin- 
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ciple. In Maryland Casualty Co, v. United States, 
251 U. S. 342, the Supreme Coui-t said (p. 352) : 

If, in this case, it were due to an overestimate 
of reserves for 1912 with a resulting exces¬ 
sive deduction for that year from gross in¬ 
come and if such excess icas released to the 
general uses of the company and increased 
its free assets in 191:], to that extent it should 
very properly he treated as income in the 
year in tchich it became so available, for the 
reason that in that year, for the first time, it 
became free income, under the system for 
determining net income i)rovided by the 
statute, and the fact that it came into the 
possession of the company in an earlier year 
in whicli it could be used only in a special 
manner', which permitted it to become non- 
XcixnhlQ would not prevent its being consid¬ 
ered as received in 1913 for the purpose of 
taxation, within the meaning of the act, 
(Italics supplied.) 

The Sui)reme Court in analyzing the facts in the 
Maryland Casualty Co, case, supra, came to the 
conclusion that there was nothing to show that the 
excess was actually released to the general uses of 
the company in that case. This conclusion did not 
alter the principle, however, that if the excess had 
been released, it would have been taxable as income. 

In American National Co, v. United States, 274 
U. S. 99, 103, the Siij^reme Court recognized the 
principle that where an accrued expense is de¬ 
ducted in one vear and it is later determined that 
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it need not be paid the amount thereof ^ust be in¬ 
cluded in the income in the later year. 3|n that case 
the taxpayer was in the business of negotiating 
mortgage notes. It agreed to pay purchasers of 
the notes annually during the life of |:he loan a 
percentage of the amount of the loan, called a bonus, 
which was accrued as an expense on it^ books in 
the year the note was sold, although payable in 
later years. When notes were paid bef or^ maturity 
it credited to profit and loss the differencfe between 
the amount of the bonus contract and the payments 
that had been made on the contract aiid treated 

I 

this as income for the year in which th^ note was 
paid. The accounting practice was approved by 

I 

the Supreme Court. ! 

The same principle was applied by thei Court of 
Claims in the case of Alpha Portland Cement Co. 
V. United States, 67 Ct. Cls. 680. Theri the tax¬ 
payer charged purchasers of its cement jfor bags, 
the charge being in excess of the cost of the bags. 
Upon return of the bags the amount of tpe charge 

I 

was refunded. The court found that the experience 
of the trade proved that approximately 9(^ per cent 
of the bags were returned and held th^t it was 
proper to treat the profit on the remaining 10 per 
cent as income in accordance with taxpayer’s 
accounting practice. | 

In Great Northern Ry. Co. v. Lynch (Mipn.^, 292 
Fed. 903, the amount of certain unpaid obUgations 
of a corporation, when written oflE the books, be- 
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cause outlawed' by the statute of limitations, was 
held to be income under the Corporation Tax Act 
of 1909 in the vear in which written off. The word 
‘‘income,’’ as used in the 1909 Act, has the same 
meaning as in the Revenue Act of 1921. See Mer~ 
chants^ L, and T. Co. v. Smietanka, 255 U. S. 509. 
There have been suggestions that the decision in 
United States v. Oregoyi-Wasliington R. and Nav. 
Co. (C. C. A. 2d), 251 Fed. 211, is to the contrary. 
An examination of the opinion shows, however, that 
the basis of the court’s decision was that under the 
special facts of the ease the cancellation of the debt 
amounted to a cai:)ital contribution instead of in¬ 
come. There is nothing to indicate that such can¬ 
cellation would not be regarded as income where, as 
in the present Case and the Great Northern By. Co. 
case, supra, the effect was to cancel a debt instead 
of to increase capital. 

The Board of Tax Appeals has held that the can¬ 
cellation by a corporation of the indebtedness of 
stockholders on stock subscriptions constitutes a 
dividend to the stockholders. Henry D. Muller v. 
Commissioner, 16 B. T. A. 1015; Ida L. Dowling et 

al. v. Commissioner, 13 B. T. A. 787. The Board 
has also held that the release of a debt due by an 

employee, as part consideration for his services, 
constituted an ordinary and necessary expense. 
Jerecki Manufacturing Co. v. Commissioner, 12 B. 
T. A. 1165. 

In Old Colony Tr. Co. v. Commissioner, 279 U. S. 
716, the Supreme Court held that where an em- 
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ployer paid the income tax of an employee, the 
amount of the pa^unent was taxable income to the 
employee. The same principle was applied to 
lessee and lessor in United States v. Bostpn M. 
R. Co., 279 U. S. 732. It would unduly lengthen 
this brief to review the many decisions oi^ Circuit 
Court of Appeals to the same effect, but they are 
collected in Old Colony Tr. Co. v. Comrriissioner, 
supra (pp. 729-730). 

The often substantial difference between physical 
receipt of income and receipt of income j for tax 
purposes must, therefore, be kept in mind jin deal¬ 
ing with problems similar to that in the | present 
case. The recognition of this distinction ^s found 
in Rouss V. Bowers (C. C. A., 2d), 30 F. (2d) 628, 
where the court said (p. 629) : 

The appellant’s contention seem^ to be 
that any earnings of the business during his 
period of ownership in 1918 were ^^jinliqui- 
dated, potential profits,” and were nfever in¬ 
come realized by him. The fallacy!of this 
position is due to a misapprehension what 
constitutes the receipt of income for tpx pur¬ 
poses. When a trader keeps bookd on an 
accrual basis, the price of a sale of goods is 
treated as received when the account | receiv¬ 
able is acquired, though not yet connected, 
and liabilities incurred are treated ad outgo, 

I ^ 

though not yet paid; the receivables ^nd lia¬ 
bilities are forthwith entered on thd books 
and the bookkeeping entries are considered 
for tax purposes as the equivalent of actual 
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7'eceipfs and disbursements- See United 
States y. Anderson, 269 U. S. 422, 46 S. Ct. 
131, 70 L. Ed. 347. (Italics supplied.) 

It is clear that the cancellation of the indebted¬ 
ness in this case did not amount to a gift. In the 
first place, it is not to be presumed that respond¬ 
ent’s creditors were actuated by any motive of gen¬ 
erosity toward the respondent in cancelling the in¬ 
debtedness. On the contrary, thev were no doubt 
concerned with collecting as much as possible of 
their claims against it. In a doubtful case the 
absence of any motive of generosity has been re¬ 
garded as a pertinent circumstance to be consid¬ 
ered in determining whether or not the transac¬ 
tion was a gift. See Noel v. Parrott, 15 F. (2d) 
669, certiorari denied; Parrott v. Noel, 273 U. S. 
754. 

There was, however, good consideration for the 
cancellation. The respondent .gave up not only cash 
but accounts receivable (R. 17), a thing which 
it was not bound to do, although it was indebted. 
The transfer of property other than cash has been 
held to be good consideration for the cancellation 
of an indebtedness. Willistoyi on Contracts, Vol. I, 
p. 262, section! 121; City of San Juan v. St. John^s 
Gas Co., 195 U. S. 510; Leeson v. Anderson, 99 
Mich. 247; Missouri-American Electric Co. v. 
Hamilton^Broivn Shoe Co., 165 Fed. 283; Neal v. 
Haudley, 116 Ill. 418; Lincoln Sav. Bamk & Safe- 
Deposit Co. V. Allen, 82 Fed. 148; Satterfield v. 
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Looper, 154 Ark. 440; Plymouth Ruhher\ Co,, Inc,, 
V. West Coast Ruiber Co., 131 Wash. 662] 

I 

The facts are also distinguishable ^rom in¬ 
stances of bankruptcy or statutory insolvency pro¬ 
ceedings where the debtor is released from prior 

liabilities. There the debtor is stripped b|y statute 

I 

of all assets, which are distributed among tjhe credi¬ 
tors according to their rights. The stati^te is the 
basis for the unusual proceeding, the credjitors re¬ 
ceiving only that to which they are entitled as a 

I 

matter of law, and giving up only that which the 
administered assets are insufficient to payj. Here 
the result of the voluntary agreement supported by 
a consideration was the emergence of a going con¬ 
cern able to operate at a profit. But even ii bank¬ 
rupt corporation must pay an income tax if,| during 
the taxable year, a sufficient income is eaifned in 
carrying on the business. See section 239'(a) of 

the Revenue Act of 1921. j 

The case of Commissioner of Internal RH'cnue 

V. Simmons Gin Co., decided by the Circuit j Court 
of Api^eals for the Tenth Circuit on Augijist 11, 
1930, is distinguishable on the facts. The ta:ipayer 
purchased for cash a substantial amount of qotton. 
Most of this cotton was shipped for resale iJo two 
commission firms and taxpayer borrowed fronji such 
firms certain amounts based on the then miarket 

value of the cotton. Later the cotton market de¬ 
clined sharply leaving the taxpayer insolvent and 

owing the commission firms much larger amounts 
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than the cotton held by such firms as collateral was 
worth. After this cotton was sold and the proceeds 
applied against the total indebtedness, the creditors 
forgave half the remaining indebtedness. The 
Commissioner included the amount forgiven in 
taxpayer’s gross income. The court said: 

There is a distinction between the release 
or discharge of a liability to a solvent and 
to an insolvent taxpayer. 

Since there were no assets offsetting or 
representing such indebtedness released, 
nothing was received or drawn by the Gin 
Company to its separate use, benefit, and 
disposal. There was a mere diminution of 
loss and a “mere diminution of loss is not 
gain, profit, or income.” Botvers v. Ker- 
bangh-Empire Co,, 271 U. S. 170, 175. 

In the first place, there is nothing in the record 
in the instant case to show that the taxpayer 
was insolvent or bankrupt. On the contrary, the 
taxpayer continued to carry on its business as 
heretofore and the balance sheets show a substan¬ 
tial net worth. 

In the second place, the sugar was not purchased 
with cash but with a promise to pay. Thus the 
taxpayer received the benefit of a reduction in its 
1920 income, not because of a cash payment but 
because of a promise to pay, in spite of the fact 
that the liability was never met in full at any time. 

In the Gin Company case the taxpayer paid cash 
for its cotton and was reimbursed to the extent of 
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its borrowings thereon. When its indej^tedness 
was forgiven it received no offsetting asset, and 
its position was the same after the releas^ as be¬ 
fore. Here, however, no cash was paid in ^920 for 
the sugar received. The forgiveness of ihdebted- 
ness released the sugar so acquired to the general 
uses of the company, increased its free assets, and 
enriclied the company to that extent. j 
We have seen from the authorities that j the re¬ 
lease of obligations, debts, and restrictions j on the 
use of income in the case of solvent taxpayei^s gives 
rise to taxable income. Consistent deparilmental 
construction has applied these principles t|) facts 
similar to those in the present case. Beg^inning 
with Regulations 45, and continuing through! Regu¬ 
lations 74, the Treasury Department has rul^d that 

cancellation of forgiveness of a debt, wheh sup- 

1 

ported by a valuable consideration constitutes in¬ 
come to the debtor (unless, of course, a 
transaction is involved, but that element is i 
present). See Article 51, Regulations 45; 

50, Regulations 62; Article 49, Regulations ^5 and 
69; Article 64, Regulations 74. Such regulations 
appear to have been addressed to and reasojnably 
adapted to the enforcement of the Revenue Apts to 
which they applied, and as such have the forc^ and 
binding effect of law. Maryland Casualty v. 
United States, supra, p. 349. | 

Moreover, the departmental construction! has 
been consistent through the successive Revjenue 



1 
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Acts, and the sanction of such construction by Con¬ 
gress may be implied from the lack of inconsistent 
legislation in succeeding acts. New Haven Rail- 
road y. Interstate Commerce Commission, 200 U. S. 
361, 401; Copper Queen Mining Co, v. Arizona 
Board, 206 U. S. 474. 

It is urged, therefore, that where debts are can¬ 
celed for a valuable consideration under the circum¬ 
stances of the present case, the amount so canceled 
constitutes taxable income to the debtor. 

II 

Even if the cancellation of the indebtedness did not im¬ 
mediately give rise to income it at least operated to 
reduce the cost of the sugar sold in 1921, and to the 
extent that the cancellation reduced the cost of that 
sugar it resulted in an increased income for that year 

As has already been pointed out, the effect of can¬ 
celing an indebtedness arising out of the purchase 
of goods is to reduce the cost of the goods and hence 
bv the amount of the decrease in cost to increase 
the gain derived from the sale of them. 

Petitioner does not urge upon this branch of 
the case that it is entitled to have an additional 
$50,087.51 included in income for 1921. It is to be 
recalled that the sugar out of which this particular 
indebtedness arose was purchased in 1920. The 
closing inventory for 1920 and opening inventory 
for 1921 was only $37,405.41. This may or may not 
have represented exclusively the sugar on accoimt 
of which the indebtedness canceled arose. The 
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taxpayer, however, presented no evidence on this 
point, although the burden was upon him, and 
therefore for the sake of this argument it may be 
assumed that the closing inventory of soujie $37,000 
represents the very sugar out of which tl|e indebt¬ 
edness involved in this case arose. Respondent 
does not claim on this point, however, jhat it is 
entitled to have an additional $37,000 adddd to 1921 
income, for the indebtedness canceled wasj approxi¬ 
mately one-third of the contract price (}the ratio 
of roughly $50,000 the amount forgiven to $150,000, 
the contract price). It can only be claime4 that the 
opening 1921 inventory of $37,000 should be re¬ 
duced approximately one-third. The result of this 
will be simply to increase gross income iii 1921 in 
the amomit of approximately $12,000. | 

It will be recalled that the taxpayer alleged and 
the Board found as a fact that the indebtedness in 

i 

this case arose out of goods purchased, (p. 3, 8.) 
When the Commissioner suggested in his l^rief be¬ 
fore the Board of Tax Appeals that the Cancella¬ 
tion of the indebtedness at least operated t(| reduce 
the cost of the goods contained in the closing in¬ 
ventory for 1920 and the opening inventory for 1921 

• I 

and hence that the 1921 income should be increased 
on account of such reduction in the cost ok goods 
sold he was not pleading any new matter l^ut was 
defending on the basis of facts already exisljing. 

The issue before the Board of Tax Appeals is not 
limited to the legal theory upon which the lease is 
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tried but is whether under the facts shown the tax¬ 
payer’s income for the year involved ought to be 
increased. The courts have many times held that 
the question is not whether a particular theory or 
method adopted by the Commissioner is correct but 
rather what the correct amount of tax is. The tax¬ 
payer has the burden not merely of showing that the 
Commissioner was wrong but what the correct tax 
liability is on the facts presented. 

As said in Atlanta Casket Co. v. Bose, 22 F. (2d) 
800: 

It was not sufficient to allege that the Com¬ 
missioner used a wrong method in assessing 
the tax. That was a matter wholly within 
his discretion, and the assessment must be 
taken as prima facie correct. * * * It 
was incumbent on the plaintiff to allege 
clearly wherein the assessment was er¬ 
roneous, and what the correct assessment 
should have been. 

Likewise, as said by the Circuit Court of Appeals 
for the Second Circuit, in Anderson v. Farmers^ 
Loan A Trust Co., 241 Fed. 322, 329: 

In order to recover any part of the taxes, 
the Farmuers’ Loan & Trust Company should 
have shown just what portion of the tax was 
levied upon capital, surplus, and undivided 
profits which were not used or employed in 
banking. It was not sufficient to show that 
the Commissioner proceeded without proper 
evidence, or otherwise erroneously, and then 
to rest; but the company had the burden of 
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establishing by a preponderance of tjhe evi¬ 
dence that the tax collected, or some part of 
it, was not due. 1 

j 

In Reinecke v. Spaulding, 280 U. S. 227, jhe Su¬ 
preme Court said (p. 232) : 

The latter court (Circuit Court of Ap¬ 
peals) said: 

“The sole controversy is over the Correct¬ 
ness of the Government’s method of aij^riving 
at the value of the iron ore in the ground on 
March 1, 1913 * * */’ j 

This does not accurately state our junder- 
standing of the issue. It was necessary for 
the taxpayer to show the illegality jof the 
exactions. “The burden of establishing that 
fact rested upon it, in order to show that it 
was entitled to the deduction which the Com¬ 
missioner had disallowed, and that the addi- 
tional tax was to that extent illegally as¬ 
sessed * * The real point is Whether 

respondent established her claim for ][-efund 
by adequate evidence. And we think ^he did 
not. 

It is therefore submitted that the question before 

the Board was whether in view of all the evidence 

1 

presented the taxpayer had clearly establishec^ what 

1 

the correct amount of the tax should be. It Having 
been shown by the taxpayer’s own evidence tliat the 
indebtedness canceled arose out of goods purchased 
and later sold, it was incumbent upon it to establish 
that the reduction in the price of the goods ei^ected 
by the cancellation of the indebtedness did notjaffect 
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the cost of goods on hand at the end of 1920 and 
the beginning of 1921. If it did then the income for 
1921 was no doubt understated, because, for all the 
record shows, the original cost and not the adjusted 
cost was used by the taxpayer as its basis for com¬ 
puting income in 1921. 

Incidentally in this connection it may be noticed 
that this court has already held that the Commis- 
sioner is not required to file any answer at all with 
the Board of Tax Appeals. See Board of Tax Ap¬ 
peals V. United States ex rel, Shultz Bread Com¬ 
pany, 37 F. (2d) 442, 443. That holding would 
indicate that the issue is not made by the pleadings 
of the Commissioner, except as to any affirmative 
defense, but by the pleadings of the taxpayer, the 
question in each case being whether under the facts 
the taxpayer has established, not merely that the 
Commissioner proceeded upon the wrong theory, 
but that in any view of the facts it is entitled to 
prevail. 

It mav also be noted that the courts have been 
ready where, through error or mistake, too much 
income has been reported, to adjust the same ac¬ 
cording to the real facts in the case as they are 
subsequently determined. Thus in Reinschmidt v. 
Commissioner, 28 F, {2d) 660, a taxpayer, who 
had erroneously reported too much income upon the 
theory that certain amounts received were income, 
was entitled on discovering his mistake to have the 
tax adjusted accordingly. Again in Ford v. Nauts, 
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25 F. (2d) 1015, legatees, to whom distribijition of 
an estate had erroneously been made, overstated 
their income on this account, and the coi^rt held 
that the legatees who upon a subseqent acc|)unting 
had been compelled to retuim part of wh|it they 
had received, might recover the tax whibh had 
erroneously been paid. The law should be just as 
quick to take account of any subsequent eyents or 
happenings in favor of the Government as lit is in 
the case of subsequent events in favor of t^e tax¬ 


payer. j 

Such situations, of course, will arise more often 

I 

where the taxpayer is upon the accrual systbm and 
where he counts as income or expense liiatters 
which he reasonably believes will be such. 1 If his 
belief turns out to be mistaken, certainly jan ad¬ 
justment should be made in accordance w^th the 
facts. ! 


It is submitted, therefore, that the quesijion of 
whether or not the cancellation of the indebtedness 
operated in part to decrease the cost of goo^s sold 
in 1921 and thus increase income for that yehr was 
a question wdiich was in issue and should have been 
passed upon by the Board in favor of the| Com¬ 
missioner in view of the failure of the taxpayer to 

show that a reduction should not have been! made 

1 

in the cost of the goods remaining on hand ^t the 
end of 1920 and the beginning of 1921. It i^ to be 
remembered that petitioner is not claiming th|at the 
$50,000 canceled is income on this ground bu|: only 
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that portion of the $50,000 which operated to reduce 
the cost of goods sold in 1921. 

Therefore, even if it should be held that the can¬ 
cellation of indebtedness is not of itself income, it 
is submitted that an adjustment should be made 
increasing 1921 income and thereby indirectly in¬ 
creasing the 1923 taxable income on account of the 
reduction in the cost of goods sold. 

CONCLUSION 

It is respectfully submitted for the foregoing 
reasons that the Board erred in finding no defi¬ 
ciency in this case, and the decision of the Board 
should be reversed. 

I G. A. Youngquist, 

Assistayit Attorney General. 
Sewall Key, 

John G. Remey, 

Special Assistants to the Attorney General. 

C. M. Charest, 

General Counsel, 

Bureau of Internal Revenue. 

Dean P. Kimball, 

Special Attorney, 

Bureau of Internal Revenue. 

September, 1930. 
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John F. Campbell Company, Respon 


On Petition to Review the Decision of the United 
States Board of Tax Appeals. 


BRIEF ON BEHALF OF RESPONDENT] 


PREVIOUS OPINION IN THE CASE. | 

i 

The only previous opinion in the case is th^t of the 
United States Board of Tax Appeals (R. 9-|ll), re¬ 
ported in 15 B. T. A., 458. 
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JURISDICTION. 

The respondent concurs in the statement of juris¬ 
diction. 


QUESTIONS PRESENTED. 

The only question presented to the United States 
Board of Tax, Appeals and the only one properly in 
the case is: 


Whether or not the respondent realized tax¬ 
able income in 1921 when its creditors can¬ 
celled or forgave a portion of the indebted¬ 
ness due them ? 


The second (piestion attempted to be injected into 
the case by ilq* petitioner is, in the language of the 
Board, “not well taken, being raised for the first time 
in the brief’' (pf the petitioner filed with the Board. 

THE LAW INVOLVED. 

The law involved in a consideration of the ques¬ 
tion in this case is set forth in the ijetitioner’s brief 
(]). 2). The Sixteenth Amendment to the Constitu¬ 
tion governs: 


“'J’he Congress shall have power to lay and 
collect taxes on income, from whatever source de¬ 
rived, without api)ortionment among the several 
States, and without regard to any census or enu¬ 
meration.” 


STATEMENT OF THE FACTS. 

The respondent's brief clearly sets forth the facts 
as found by the United States Board of Tax Appeals. 
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SUMMARY OP ARGUMENT. 

The agreements between the respondent, and its 
creditors in 1921 resulted in the cancellation or for¬ 
giveness of indebtedness. The amount of tlu^ indebt¬ 
edness cancelled and forgiven does not constiuite tax¬ 
able income. The y)etitioner is attempting l^y book¬ 
keeping theories to create income in the yelir 1921, 
when, in fact, no income was realized. I 

The argument ^\dth reference to the redulction of 
cost of goods sold (either for 1920 or for jl921) is 
inapplicable because the issue is not here inv 41 ved. 


THP] CANCELLATION OK P^OKGTVENIflSS OF 
INDEBTEDNESS BY CKEDITOKS OF T|1E RE¬ 
SPONDENT DID NOT RESULT IN TAK:ABLE 
INCOME. I 

The statement of facts show that res])ondent sus¬ 
tained a loss in the year 1921 in the amount of $50,- 
545.64 and reported said loss on its return ^'or that 
year. (K. 8) For the years 1922 and 1923 the re¬ 
spondent deducted said loss from its income for those 
years under the provisions of Section 204 of tjhe Rev¬ 
enue Act of 1921. j 

The petitioner in his deficiency letter (R. 5) jreduced 
the net loss for the year 1921 by the amount jof $50,- 
087.51. The respondent raised the qnestioni of the 
coi*rectness of that action in its appeal to thq United 
States Board of Tax Appeals and the Bojird con¬ 
sidered it as the sole issue in the case. 

The item of $50,087.51 arose out of agreemfuits ex¬ 
ecuted by the taxpayer in the year 1921 whor:'by cer¬ 
tain creditors accepted, in full settlement of meir ac¬ 
counts, a smaller amount than was due them. | Under 
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the agreements the respondent received no assets, 
but paid to its creditors two items of cash in the 
amount of $2,500.00 and $4,346.59, and transferred 
to its creditors a 75 per cent interest in accounts 
receivable in the amount of $88,788.05. 

Cancellation or forgiveness of indebtedness under 
such circumstances does not create income within the 
meaning of the Sixteenth Amendment to the Con¬ 
stitution. 

THE INDEBTEDNESS CANCELLED OR FOR¬ 
GIVEN WAS NOT INCOME WITHIN THE AU¬ 
THORITY AND INTENT OF THE SIXTEENTH 
AMENDMENT OF THE UNITED STATES CON¬ 
STITUTION. 

The Sixteenth Amendment grants power to Con¬ 
gress ‘^to lav and collect taxes on incomes, from what- 
ever source derived * * The question is there¬ 
fore whether the item the petitioner seeks to add to 
respondent’s taxable income for the year 1921, is 
‘‘income” “from whatever source derived” under 
the amendment. 

The word “income” has been repeatedly defined by 
the Supreme Court of the United States. In Eisner 
V. Macomber (252 L’^. S., 189) the Supreme Court 
adopted the following definition of the word “in¬ 
come”: 


“Income may be defined as the gain derived 
from capita), from labor or from both combined, 
provided it be understood to include profit gained 
through a sale or conversion of capital assets.” 

The facts in this case clearly indicate that the can¬ 
cellation or forgiveness of indebtedness was not de¬ 
rived from the use of capital or from the use of labor 
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or from a combined use of capital and labor.j It was 
not a gain from sale of capital assets, becai|se there 
was no sale. It was not a profit gained throjugh con¬ 
version of capital assets because no capital aisset was 
converted. 


a;- 




In explanation of its definition of “income ' in 
Eisner v. Macomber, (supra) the Suprein'e Court 
added that to constitute income as a result of a con¬ 
version of capital assets there must be in tl^e hands 
of the taxpayer, | 

‘‘Something of exchangeable value proceedhig 
from the property, severed from the capital, how¬ 
ever invested or employed, and coming \n, being 
‘derived’, that is, received or drawn by the re¬ 
cipient (the taxpayer) for his separate use, 
benefit, and disposal; that is income derived from 
property. Nothing else answers the description” 
(p. 207). (Italics ours.) 

In 1921 when the respondent’s debtors cancelled 
or forgave part of its indebtedness, the respondent 
not onlv did not “derive” or “receive” | for its 

4 I 

“separate use, benefit and disposal” anythi^ig from 
the “property” but on the contrary paid aut cash 
and other assets. There was an outgo in |he year 
1921 but no income. There can he no such ^hing as 
a negative income. \ 

The payment of the indebtedness brought! nothing 
into the hands of the respondent. There was! nothing 
received or drawn by the respondent for its ^eparate 
use and disposal for the reason that what hjappened 
was a payment “out” instead of a receipt “pi”. 

The question in this case already has beenj decided 
by the United States Supreme Court in B(|)wers v. 
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Kerbaugh-Empire Co. (271 U. S. 170). The Govern¬ 
ment has sought in its brief to becloud and confuse 
the issue by introducing extraneous and impertinent 
questions tliat have nothing to do with the case at 
bar. The cases relied upon by the petitioner are 
either incompletely cited or entirely extraneous. 

The question involved in tliis case is not new. It 
lias already been decided against the contention of 
the petitioner, by the Supreme Court of the United 
States and inferior courts, including the Circuiv 
Courts of Appeals for the Second and Tenth Circuits 
and the District Court for the Southern District of 
New York. 


The decision by the Supreme Court of the United 
States, which definitelv settles the issue in this case 
is found in Bowers v. Kerbaugh-Empire Co., (supra) 
which decision petitioner cites only indirectly in his 
brief. In that case, the taxpayer in 1911 and 1913 
borrowed money from German banks, giving its notes, 
payable in marks, as evidence of its indebtedness. In 
March, 1915, it owed the equivalent of $770,000.00 at 
the then prevailing rate of exchange. In 1921 it set¬ 


tled this liability by paying $80,411.12. This was 


$684,456.18 less than the amount of the principal 


in 1915. The Kerbaugh-Empire Co. was solvent and 
tlie transaction with its creditors was at arms length. 


The Government treated the difference between the 
face of the liability and the amount for which the 


liabilitv was settled as taxable income in the vear 


1921, the same as petitioner is attempting to do in 
the instant case. The Supreme Court of the United 
States held that the transaction did not result in in¬ 


come, there being no gain derived ‘‘froih capital ami 
labor or either of them’’ or ‘‘a profit gained through 
a sale or conversion of capital.” 


I 


I 

i 
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This decision of the Supreme Court of th^ United 
States has been consistently followed by thp Board 
of Tax Appeals and the Courts in all the f(j)llowing, 
among other, cases: 

I 

Simmons Gin Company v. Commissioner of 
Internal Revenue, (16 B. T. A., 793),|affirmed 
by the Circuit Court of Appeals for the Tenth 
Circuit on August 11, 1930. j 

Meyer Jewelry Co. v. Commissioner of Internal 
Revenue, (3 B. T. A., 1319). 

East Side Manufacturing Co. v. (yomniiissioner 
of Internal Revenue, (18 B. T. A., 4(|l). 

Independent Brewing Co. v. Commissioner of 
Internal Revenue, (4 B. T. A., 870).| 

New Orleans, Texas and Mexico Rajlway v. 
Commissioner of Internal Revenue, (6 B. T. 
A., 436). 

Houston Belt and Terminal Railway v. Com¬ 
missioner of Internal Revenue, (6 B. T. A., 
1364). 

Chicago, Rock Island & Pacific Railway Co. v. 
Commissioner of Internal Revenue, (13 B. 
T. A., 988). 

American Seating Company v. Comn^issioner 
of Internal Revenue, (14 B. T. A., 3^8). 

A. ^I. Lawrence v. Commissioner, (13 T. A., 
463). 

National Sugar Manufacturing Co. v. Commis¬ 
sioner of Internal Revenue, (7 B. T. JfV., 577). 

Douglas County Light & Water Co. v. Commis¬ 
sioner of Internal Revenue, (14 B^ T. A., 
1052). 

Indianapolis Street Railway Co. v. Commis¬ 
sioner of Internal Revenue, (7 B. T. A., 397). 

Progress Paper Co. v. Commissioner of In¬ 
ternal Revenue, (20 B. T. A., 234). ! 

Kirby Lumber Co. v. Commissioner of internal 
Revenue, (19 B. T. A., 1046). ! 


\ X 
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American Tobacco Co. v. Commissioner of In¬ 
ternal Revenue, (20 B. T. A., 586). 

Houghton & Dutton Building & Trust Co. v. 
Commissioner of Internal Revenue, (20 B. 
T. A., 591). 

CONCLUSION. 

The decisions of the Supreme Court of the United 
States are to the etfect that income must be a definite, 
affirmative and realized thing. 

To include in income a cancellation or forgiveness 
of indebtedness reflected in mere book entries would 
be to set up for taxation purposes something nega¬ 
tive and impossible of realization. 

The taxpayer neither received nor drew nor had to 
its separate usg, benefit and disposal in 1921 any sum 
of money or other thing of value which would con¬ 
stitute income under the decisions of the Supreme 
Court of the United States. 

If there were any doubt as to the meaning of the 
word “income” as effecting the item involved, the de¬ 
cision of the Board should be affirmed under the rule 
reiterated by fhe Supreme Court in United States 
V. Merriam, 26:^ U. S., 179, 188, to the effect that “if 
the words are , doubtful, the doubt must be resolved 
against the Government and in favor of the tax¬ 
payer. ^ ^ 

It is respectfully submitted that no error was com¬ 
mitted by the Board of Tax Appeals and that the 
judgment should be affiiTned. 

Respectfully submitted, 

JoHX F. Richter, 

Harry Friedman. 

Attorneys for Respondent. 



